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I. DEFINITIONS AND ABBREVIATIONS

All terms used in this Public Offering Statement and in its exhibits shall have the meanings ascribed to

them by Chapter 721 and Chapter 718 or the Condominium Documents. The following definitions shall

prevail to the extent that they are not in conflict with the statutory or Condominium Document

definitions.

Additional Ownership Interest means any Ownership Interest purchased to supplement an existing

Ownership Interest.

Ad Valorem Real Estate Taxes means those real property taxes and special assessments assessed

against the Units and their respective undivided interests in the Common Elements by a political

subdivision of the State of Florida, including Orange County, Florida and RCID, respectively. The

Association shall serve as the agent of the Owners of Units commifted to the Vacation Ownership Plan

for the purpose of collection of Ad Valorem Real Estate Taxes as provided in Section 192.037 , Florida

Statutes.

Annual Dues means that portion of the Estimated Budgets that has been assessed against an

individual Owner's Ownership lnterest together with the Owner's proportionate share of the Ad Valorem

Real Estate Taxes for the Ownership Interest.

Articles of Incorporation means the Articles of Incorporation of the Association, as they may be

amended from time to time,

Association means Dr.sney's Polynesian Villas & Bungalow Condominium Association, lNC., a not-for-
profit Florida corporation, and its successors, which is responsible for the operation of the Polynesian

Villas & Bungalows,

Association Propertv means all real and personal property owned by the Association. All personal

property related to the Home Resort Reservation Component and the DVC Reservation Component

made available to the Polynesian Villas & Bungalows, including all computer hardware and software

and intellectual property, is not Association Property and is and always will be the personal property of

the owner of such property.

Beaches means all of the areas located within the Condominium Property that are adjacent to the

Lagoon and designated from time to time as beaches pursuant to the Master Declaration.

Board of Directors or Board means the board of directors of the Association, as it is constituted from

time to time.

Bunqalow means any Unit located over the Lagoon,

BWC means Buena Vista Trading Company, a Florida corporation, its successors and assigns. BWC
is an exchange company registered under Chapter 721.

Bvlaws means the Bylaws of the Association, as they may be amended from time to time.

Chapter 718 means the provisions of Chapter 718, Florida Statutes, as the same are constituted on the

date of the recording of the Declaration.

ChaoterT2l means the provisions of Chapter 721,Florida Statutes, as the same are constituted on the

date of the recording of the Declaration.
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Club or Disney Vacation Club means the Drsney Vacation C/ub@. The Club is not a legal entity or
association of any kind, but rather is a service name for the services and benefits appurtenant to and
the restrictions imposed upon the use and enjoyment of Ownership Interests, These services presently

include, among other things, the operation of a central reservation system consisting of the Home
Resort Reservation Component and the DVC Reservation Component.

Club Member means the owner of record of an Ownership Interest in a DVC Resort. A Club Member
is sometimes referred to as an Owner.

Commercial Unit means a Unit reserved for commercial use pursuant to the Condominium Documents.

Common Elements means the portions of the Condominium Property not included in the Units including
those items defined in Chapter 718 as Common Elements and the items declared in the Declaration to
be included within the Common Elements.

Common Expenses shall include expenses declared Common Expenses related to the operation,
maintenance, repair, replacement, or protection of the Common Elements and Association Property;
related costs of carrying out the powers and duties of the Association; and any other expense, whether
or not included in the foregoing, designated as a common expense by Chapter 721, Chapter 718, or
the Condominium Documents, as applicable.

Common Surplus means any excess of all receipts of the Association over the amount of Common
Expenses.

Condominium Documents means the Declaration together with all accompanying exhibits and all other
documents expressly incorporated by reference in the Declaration, as the same may be amended from
time to time.

Condominium Property means the lands, leaseholds, easements and personal property that are

subjected to the condominium form of ownership from time to time as part of the Polynesian Villas &
Bungalows, whether or not contiguous, and all improvements located on such property and all

easements and rights appurtenant to such property and intended for use in connection with the
Polynesian Villas & Bungalows.

Cotenant means the owner of an Ownership lnterest and includes all other Cotenants who own

Ownership Interests in that Unit as tenants in common.

Declaration means the Declaration of Condominium of Disney's Polynesian Villas & Bungalows, a

leasehold condominium, as it may be amended from time to time.

DVC Reservation Component means the exchange component of the Club central reservation system
through which Vacation Homes in any DVC Resort may be reserved using DVC Vacation Points
pursuant to priorities, restrictions and limitations established by BWC from time to time.

DVC Resort means each resort, including the Polynesian Villas & Bungalows, which is entitled to
access and use the DVC Reservation Component and other applicable Club services and benefits
provided by BWC by virtue of and pursuant to the terms and conditions of a Resort Agreement.

DVC Resort Aqreement means the agreement pursuant to which a resort becomes and remains a DVC

Resort in accordance with the terms and conditions of such agreement.



DVCMC means Disney Vacation Club Management Corp,, a Florida corporation, its successors and

assigns.

DVC Vacation Points means Vacation Points used by a Club Member to make a reservation through

the DVC Reservation Component at a DVC Resort.

DVD means Disney Vacation Development, lnc., a Florida corporation, its successors and assigns,

Estimated Budgets means the operating and capital reserves budgets that sets forth the estimated

annual Common Expenses and reserves of the Polynesian Villas & Bungalows.

External Exchanoe Company means any company that owns, operates or owns and operates an

External Exchange Program.

External Exchanqe Proqram means the contractual arrangement between or among DVCMC, the

Association, or individual Club Members or an External Exchange Company or Companies pursuant to

which Club Members may request and reserve, under certain conditions, the use of accommodations in

resorts other than the Polynesian Villas & Bungalows or other DVC Resorts.

Fixed Ownership lnterest means an Ownership lnterest whose Owner has the right to reserve and use

a specific Vacation Home type during a specific time period in each Use Year. A Vacation Home of

that Vacation Home type will be automatically reserved every year for use by the Owner of a Fixed

Ownership Interest during the applicable time period.

Ground Lease means that certain Ground Lease by and between WDPR as lessor and DVD as lessee

effective the 30tt' day of December 2013, as amended. A short form of the Ground Lease, that certain

Memorandum of Ground Lease dated the 30th day of December, 2014 and recorded in Official

Records Book 10857, Page 3986 of the Public Records of Orange County, Florida.

Home Resort means any DVC Resort in which an Owner owns an Ownership Interest which is
symbolized by Home Resort Vacation Points.

Home Resort Priority Period means the period of time at each DVC Resort, including the Polynesian

Villas & Bungalows with respect to the Vacation Homes, during which only owners having an Ownership

Interest at that DVC Resort are entitled to request a reservation for the accommodations at that DVC

Resort through that DVC Resort's Home Resort Reservation Component.

Home Resort Reservation Component means the component of the Club central reservation system

through which Vacation Homes may be reserved using Home Resort Vacation Points pursuant to the
priorities, restrictions and limitations of the Vacation Ownership Plan and as set forth in the

Condominium Documents,

Home Resort Rules and Requlations means the rules and regulations which DVCMC in its sole,

absolute and unfettered discretion determines are necessary or desirable from time to time in order to
enforce the provisions of the Membership Agreement.

Home Resort Vacation Points means Vacation Points symbolizing an Ownership Interest at a Home

Resort and which Vacation Points may be used to reserve accommodations at that Home Resort where

that Ownership Interest is held,
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Laqoon means that body of water, together with all submerged lands under such body of water,

commonly refened to as the Seven Seas Lagoon, a portion of which is located adjacent to the

Condominium Property and a portion of which is included within the Condominium Property.

Manaqement Companv means DVCMC or any entity engaged to manage the Polynesian Villas &

Bungalows.

Master Declaration means the Master Declaration of Covenants, Conditions and Restrictions, effective

December 29,2013, and recorded in Official Records Book 10897, Page 3951, Public Records of
Orange County, Florida.

Master Declaration Propertv means the lands, leaseholds, easements and all improvements on such
property that are subject to Master Declaration from time to time, whether or not contiguous.

Membershio Aqreement means the Disney Vacation Club Membership Agreement for Dnney's
Polynesian Villas & Bungalows, as amended from time to time. The Membership Agreement provides

for the operation of the Vacation Ownership Plan and the Home Resort Reservation Component,

Owner means the owner of a Unit. Unless the context requires othenruise, the term Owner includes

Cotenants but does not include owners of Ownership Interests at DVC Resorts other than the

Polynesian Villas &, Bungalows,

Ownership lnterest means the real property interest in a DVC Resort. In the case of the Polynesian

Villas & Bungalows, an Ownership Interest is an undivided percentage interest in a Unit and in the

Unit's undivided interest in the Common Elements and Common Surplus.

Polynesian Villaqe Resort shall mean the existing hotel known as Dsney's Polynesian Village Resort,

Polvnesian Villas & Bunqalows shall mean Drsney's Polynesian Villas & Bungalows, a leasehold

condominium.

Propertv Manaoement Aqreement means the agreement between the Association and any

Management Company pursuant to which the Association assigns its responsibilities and duties

relating to the management and operation of the Polynesian Villas & Bungalows to the Management

Company.

Purchaser means a prospective Owner, but shall not include DVD,

RCID means Reedy Creek lmprovement District, a political subdivision of the State of Florida.

Resort Aqreement means the DVC Resort Agreement for Disney's Polynesian Villas & Bungalows,

pursuant to which Disney's Polynesian Villas & Bungalows becomes and remains a DVC Resort in

accordance with the terms and conditions of the agreement.

The TWDC Companies means TWDC and all subsidiaries of TWDC, including DVD, DVCMC, WDPR

and BWC.

TWDC means The Walt Disney Company, a Delaware corporation, its successors and assigns.

Unit means a condominium unit as that term is defined in Chapter 718 and in Article 5 of the

Declaration and refers to that portion of the Condominium Property which is subject to exclusive

ownership by one or more persons. Unless the context requires otherwise and except with respect to

the Vacation Ownership Plan, all references to "Unit" shall include Commercial Units, if any.

V



Use Day means a twenty-four (24) hour period (or such lesser period as may be designated by

DVCMC from time to time) during which a Vacation Home is subject to reservation and use by Club

Members.

Use Year means, for each Unit, the twelve (12) month period beginning on the first day of the month

designated by DVD in each purchase agreement selling an Ownership Interest to a Club Member in

that Unit and in each deed conveying an Ownership Interest to a Club Member in that Unit. The Use

Year shall continue for successive twelve (12\ month periods for so long as the Vacation Ownership

Plan continues.

Vacation Home means and refers to those portions of a Unit designed and intended for separate use

and occupancy.

Vacation Ownership Plan means the arrangement pursuant to Chapter 721, the Declaration and the

Membership Agreement whereby an Owner receives an Ownership Interest under which the exclusive

right of use, possession or occupancy of all Units in the Condominium circulates among the various

Owners of Ownership lnterests on a recuning basis during the term of the plan.

Vacation Point means the symbolic unit of measuring the respective rights of an Owner to enjoy the

benefits of the Ownership Interest within the Club.

WDPR means WALT DISNEY PARKS AND RESORTS U.S., lNC., a Florida corporation, its successors

or assigns, and the lessor under the Ground Lease.



II. REQUIRED DISCLOSURES

This public offering statement contains important matters to be considered in
acquiring an interest in a vacation ownership plan. The statements contained in this
public offering statement are only summary in nature. A prospective purchaser
should refer to all references, accompanying exhibits, contract documents, and
sales materials. You should not rely upon oral representations as being correct.
Refer to this document and accompanying exhibits for correct representations. The
seller is prohibited from making any representations other than those contained in
the contract and this public offering statement. [cover page of this Public Offering Statement]

The right to reserue a timeshare period is subject to rules and regulations of the
Vacation Ownership Plan reservation systefll. [Paragraph 1.a.(3)of this Public Offering Statement]

The managing entity shall have the right to forecast anticipated reservation and use
of the accommodations of the Vacation Ownership Plan and is authorized to
reasonably reserue, deposit, or rent the accommodations for the purpose of
facilitating the use or future use of the accommodations or other benefits made
available through the Vacation Ownership Plan. [Parasraph 1,a,(3)and Paragraph 5.a.(1Xb)of this

Public Offering Statementl

There is a lien or lien right against each Ownership Interest to secure the payment
of assessments or other exactions Coming due for the use, maintenance, upkeep, or
repair of one or more facilities. A Purchaser's failure to make these payments may
result in foreclosure of the lien. paragraph 2. of this Public Offering Statementl

The managing entity has a lien against each Ownership interest to secure the
payment of assessments, ad valorem assessments, tax assessments, and special
assessments. Your failure to make any required payments may result in the judicial

or trustee foreclosure of an assessment lien and the loss of your Ownership Interest.
lf the managing entity initiates a trustee foreclosure procedure, you shall have the
option to object to the use of the trustee foreclosure procedure and the managing
entity may only proceed by filing a judicial foreclosure action. [Paragraph 7,b(2) of this Pubtic

Offering Statement.l

Facilities may be expanded or added without consent of the Purchasers or the
Association. lParagraph 5,c,(5) of this Public Offering Statementl

The developer has the right to retain control of the Association after a majority of
the Ownership Interests have been sold. [Paragraph 5,g. of this Public Offering Statement]

The sale, lease or transfer of Ownership Interests is restricted and controlled.
[Paragraph 7.d. of this Public Offering Statement]



The purchase of an Ownership Interest should be based upon its value as a
vacation experience or for spending leisure time, and not considered for purposes

of acquiring an appreciating investment or with an expectation that the Ownership
Interest may be resold. [Paragraph 7.d. of this Public Offering Statement]

Each Owner, and each Owner's successo(s) in title, has an obligation and
responsibility to pay assessments for as long as he or she owns an Ownership
Interest in the Polynesian Villas & Bungalows. [Paragraph 7.d. otthis Public Offering Statement]

A Vacation Ownership Plan will be created with respect to Units in the
condominium. [Article 2.5 of the Declaration of Condominium]

The developer is required to provide the managing entity of the Club with a copy of
the approved public offering statement text and exhibits filed with the Division and
any approved amendments thereto, and any other component site documents as

described in Section721.07 or Section 721.55, Florida Statutes, that are not required
to be filed with the Division, to be maintained by the managing entity for inspection
as part of the books and records of the plan. [Purchase Agreement]

For the purpose of ad valorem assessment, taxation and special assessments, the
managing entity will be considered the taxpayer as your agent pursuant to Section
192.037, Florida Statutes. [Purchase Agreement]

Property tax disclosure summary: Purchaser should not rely on DVD's current
property taxes as the amount of property taxes that purchaser may be obligated to
pay in the year subsequent to purchase. A change of ownership or property
improvements triggers reassessments of the property that could result in higher
property taxes. lf you have any questions concerning valuation, contact the county
property appraiser's office for information. [Purchase Agreement]

Any claims for construction defects are subject to the notice and cure provisions of
Ghapter 558, Florida Statutes. [Purchase Agreement]

Any resale of this Ownership Interest must be accompanied by certain disclosures
in accordance with Section 721.065, Florida Statutes. [PurchaseAgreement]

You may cancel this purchase contract without any penalty or obligation within 10

calendar days after the date you sign this purchase contract or the date on which
you receive the last of all documents required to be provided to you pursuant to
Section 721.07(6), Florida Statutes, whichever is later. lf you decide to cancel this
purchase contract, vou must notify the developer in writing of your intent to cancel.
Your notice of cancellation shall be effective upon the date sent and shall be sent to
Disney Vacation Development, Inc., Attention: Membership Administration at 1390



Gelebration Boulevard, Celebration, Florida34747. Your notice of cancellation may
also be sent via fax to 407-938-6586. Any attempt to obtain a waiver of your
cancellation rights is void and of no effect. While you may execute all closing
documents in advance, the closing, as evidenced by delivery of the deed or other
documents, before expiration of your 10-day cancellation period, is prohibited.
[Purchase Agreement]

Please refer to the Multi-site Public Offering Statement for a summary of additional required disclosures
pertaining to the Vacation Club.



II.A. DVD DISCLOSURES

The Condominium Property consists of existing improvements that have been

converted to ownership as a timeshare condominium. Pursuant to Section
721.03(3Xe)3., Florida Statutes, DVD is deemed to have granted to the Owners an

implied warranty of fitness and merchantability for the purposes or uses intended.
This warranty is for a period beginning with the recording of this Declaration and
continuing for three (3) years thereafter, or one (1) year after Owners other than
DVD obtain control of the Association, whichever occurs last, but in no event more
than five (5) years. This warranty is limited to only those portions of the
Condominium Property that are converted improvements and that are governed by
Section 721.03(3Xe)3., Florida Statutes.

Except for those warranties set forth in the preceding paragraph and those
warranties required by Section 718.203, Florida Statutes, neither DVD nor any of
The TWDC Companies make any warranty of any kind, express or implied, and each
of DVD and The TWDC Companies disclaims any and all warranties, including
implied warranties of merchantability and fitness for a particular purpose, with
respect to the construction of the Units and the Gommon Elements and with respect
to the personal property located within the Units or on the Condominium Property,
and the Owners assume all risk and liability resulting from the use of this property.
[Paragraph 5,b,(1) of this Public Offering Statement and Section 5,3 of the Declaration]

Since the Ownership Interest acquired by Purchasers is an interest in real estate
under Florida law, Purchasers may be entitled to deduct, for federal income tax
purposes: (i) interest paid under a promissory note which is secured by a mortgage
encumbering the Ownership Interest, and (ii) the Purchaser's allocable share of Ad
Valorem Real Estate Taxes (paid via Annual Dues). Purchasers should understand
that DVD intends to report such mortgage interest to Purchasers and to the United
States Internal Revenue Service as mortgage interest paid on form 1098. [paragraph
7 .b.(2) of this Public Offering Statementl

Purchasers should understand, however, that since there can be no assurance as

to this federal income tax treatment, as well as the fact that actual tax results will
depend upon a Purchaser's particular circumstances (including, among other
factors, whether or not the Purchaser itemizes deductions on the Purchaser's
federal income tax return or whether the Purchaser already owns an existing
vacation home). Neither DVD nor any of The TWDC Companies make any
representations as to the income tax treatment of the purchase, use or exchange of
an Ownership Interest and related rights and appurtenances or as to the
deductibility of related expenses such as interest, taxes and depreciation. Each
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Purchaser should consult his or her own tax advisor as to these issues. An
Ownership Interest should not be purchased in reliance upon any anticipated tax
benefits or any particular kind of tax treatment. lParagraphT.b.(2) of this Pubtic Offering Statementl

The budget contained in this public offering statement has been prepared in
accordance with the Florida Vacation Plan and Timesharing Act (Chapter 721,
Florida Statutes), and is a good faith estimate only and represents an approximation
of future expenses based on facts and circumstances existing at the time of its
preparation. Actual costs of such items may exceed the estimated costs. Such
changes in cost do not constitute material adverse chang€s. [paragraph 6 of this pubtic

Offering Statementl

The Management Gompany reserves the right to charge a surcharge in an amount
set by the Management Company from time to time to cover the added or increased
costs for Club Members residing outside of the United States including for postage,
personal delivery, long distance or international communications and deliveries.
[Paragraph 7.b.(21of this Public Offering Statement]

The use of certain services, including housekeeping, janitorial, engineering, and
landscaping; certain utilities, including electricity, storm water, sanitary sewer,
natural gas, telephone, and cable television; and certain facilities, including check
in facilities, back office facilities, and system equipment rooms are being or may be
provided to the Polynesian Villas & Bungalows pursuant to the terms of either the
Property Management Agreement or the Master Declaration as a shared service,
shared utility or shared area, as applicable. The costs of providing such services
and utilities and the cost of operating and maintaining such facilities are or may be

equitably apportioned among its users including Owners. lf the Polynesian Villas &
Bungalows were required to obtain, provide or maintain such services, utilities or
facilities within the Condominium Property and solely for the use and benefit of the
Owners, the costs of operating the Condominium Property would increase. [parasraph
5,f.(2) of this Public Offering Statementl

Ownership lnterests are offered for personal use and enjoyment only and should
not be purchased by any prospective Purchaser for resale or as an investment
opportunity or with any expectation of achieving rental income, capital
appreciation, or any other financial return or valuable benefit, including any tax
benefit. Owners attempting to resell or rent their Ownership Interests would have to
compete, at a substantial disadvantage, with DVD in the sale or rental of its
Ownership Interests. The many restrictions upon the use of an Ownership Interest
may adversely affect its marketability or rentability. [Parasraph T.d. of this Pubtic offering

Statementl



Ownership Interests should also not be purchased with any expectation that any
Vacation Home located at the Polynesian Villas & Bungalows can be rented, or if it
is rented, that any particular rental rate can be obtained for such rental. Owners
should be aware that several resort hotels are in operation within and around the
Polynesian Villas & Bungalows and the other DVC Resorts, including hotels owned
or operated by The TWDC Companies, and that DVD will also rent its Ownership
Interests to the general public. Accordingly, any Owner who attempting to rent
reserved Vacation Homes for his or her own account would compete with these
resort hotels and DVD for renters without any assistance from The TWDC

Companies, and would be at a substantial competitive disadvantage. Owners
should not purchase an Ownership Interest based upon any expectation of deriving
any rental or other revenue or profit therefrom. [Paragraph 7.d. of this Public offering Statement]

DVD has reserved the right to sell Fixed Ownership Interests, meaning that
Members with those Ownership Interests have a guaranteed right to use a specific
type of Vacation Home (for example a Studio "Lake View") during a specific time
period (for example, the week that includes Christmas day). Reservations for Fixed
Ownership Interests are confirmed automatically on a priority basis. This is an

exception to the first-come, first served basis for reservations in the Plan, and may
adversely affect a Member's ability to make reservations for Vacation Homes in the
Plan during high demand seasons. However, DVD will not sell Fixed Ownership
Interests that include more than 35% of any specific Use Day for any specific
Vacation Home Type in the Plan. This means, for example, that Christmas day will
be available for reservations on a first-come, first served basis in at least 65% of the
Studio "Lake View" Vacation Homes. [Paragraph 1,a.(a) of this Public offering Statement]

There is no guaranty that any portion of the Polynesian Village Resort (including
restaurants, bars and other hotel amenities) or the existing monorail system will
continue in operation and The TWDC Companies shall be entitled to cease or
modify operations of any portion of the Polynesian Village Resort at any time. Do

not purchase an Ownership Interest in the Polynesian Villas & Bungalows in

reliance upon the continued operation of the Polynesian Village Resort. [parasraph
5.f,(1) of this Public Offering Statementl

Florida law permits a closing prior to the completion of construction if the Division
of Florida Condominiums, Timeshares and Mobile Homes approves an alternate
assurance in lieu of completion of construction. lf such alternate assurance is
approved and construction of such Units, Vacation Homes, recreational facilities
and other commonly used facilities is not completed in accordance with the



purchase agreementn the Purchaser shall be entitled to all the rights and remedies
set forth in the Purchaser's purchase agreement. lParagraph 7.e. of this Public Offering Statementl

The closing of the sale of an Ownership Interest located in any phase of the
Polynesian Villas & Bungalows may take place prior to the completion of
construction of the Units, Vacation Homes, recreational facilities and other
commonly used facilities contained in such phases. In such event, Owners will not
be entitled to use such Units, Vacation Homes and other facilities until a certificate
of occupancy is obtained. Because of safety concerns, Owners will be prohibited
from accessing many portions of the Condominium Property during the
construction process. lf an Owner's closing takes place prior to completion of
construction, DVD has agreed to pay any maintenance fees due on such Owner's
behalf to the Association until a certificate of occupancy is obtained for such
Owner's Unit. [Paragraph 5,b,(2)of this Public Offering Statement]

lf DVD determines, in its sole, absolute and unfeftered discretion, that any
amendments or additions to the Offering Documents ("Amendments or Additions")
do not materially alter or modify the offering in a manner that is adverse to a
Purchaser, then DVD ffiay, but is not obligated to, deliver the Amendments or
Additions to Purchaser prior to or after closing. ln any event, if the Amendments or
Additions do not materially alter or modify the offering in a manner that is adverse
to a Purchaser, the Purchaser shall not be entitled to an additional ten-day
cancellation period pursuant to Florida law. lf, however, DVD determines, in its
sole, absolute and unfeftered discretion, that the Amendments or Additions do
materially alter or modify the offering in a manner that is adverse to the Purchaser,
DVD shall deliver to Purchaser copies of the Amendments or Additions prior to
closing for those Purchasers who have not yet closed, and the Purchaser shall be

entitled to an additional ten-day cancellation period from the date that DVD delivers
such Amendments or Additions to the Purchaser. [Paragraph 7,a, oI this Pubtic Offering

Statementl

While the Vacation Ownership Plan .for the Polynesian Villas & Bungalows
continues until January 31,2066, the vacation ownership plans for all other Disney
Vacation Club resorts expire earlier (significantly earlier in most cases). Do not
purchase an Ownership Interest in a Disney Vacation Glub Resort in reliance upon
the continued existence of any other Disney Vacation Club Resort beyond the
express termination dates for those resorts. Each Disney Vacation Glub Resort has
its own termination date. [Paragraph 3. of this Public Offering Statement]

DVD, DVCMC and BWC are affiliates of TWDC; however, DVD, DVCMC and BWC
are separate and distinct entities from TWDC and WDPR. Neither TWDC, WDPR nor
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any other of The TWDC Companiesn has agreed or will agree to assume, guarantee

or othenrise be responsible for any of the obligations, acts or omissions of DVD,

DVCMC or BWC in connection with this offering or any other DVC Resort or the
GlUb. [Paragraph a.a.(2) of this Public Offering Statement]

Owners, their guests, licensees, lessees, invitees and exchangers do not receive
any special access or entry rights to any attraction or recreational facility located
with the WALT DISNEY WORLD@ Resort, DISNEYLAND@ Resort or in any other
Disney theme park or other facility or attraction. [Paragraph 1.a.(5). of this Public Offering

Statementl

Neither DVD, nor any of The TWDC Companies, make any representations or
warranties regarding the use, character or the appearance of the Beaches and the
Lagoon, including water levels, water quality, aquatic or shore line vegetation, fish,
insects or wildlife; and DVD and The TWDC Companies specifically disclaim any
liabilities relating to or arising therefrom. [Paragraph 5.a,(1)(a) of this Public Offering Statement]

Neither DVD nor any of The TWDC Companies shall be responsible for any loss,
damage, or injury to any person or property relating to or arising out of the
authorized or unauthorized use of the Beaches, lakes, ponds, streams, or other
bodies of water within or adjacent to the Gondominium Property, including the
LagOOn. [Paragraph 5.a,(1)(a) of this Public Offering Statement]

Please refer to the Multi-site Public Offering Statement for a summary of additional DVD disclosures
pertaining to the Vacation Club.
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III. PUBLIC OFFERING STATEMENT TEXT

1, The Vacation Ownership Plan.

a. The Plan. The legal name of the condominium is Disney's Polynesian Villas &
Bungalows, a leasehold condominium, and it is located at 1600 Seven Seas Drive, Lake Buena Vista,
FL 32830.

(1) Ground Lease. The Polynesian Villas & Bungalows is being created on a Ground
Lease, and the portion of DVD's interest in the Ground Lease that will be declared to the condominium
form of ownership will be a Common Element of the Polynesian Villas & Bungalows.

(2) Ownership Interests. Ownership Interests are fee interests in real property and

are defined as "time-share estates" pursuant to Section 721.05(34), Florida Statutes, and Section
721.57 , Florida Statutes. Purchasers of an Ownership Interest receive an undivided percentage real
property interest in a Unit as a tenant-in-common with other Purchasers of undivided percentage

interests in that Unit in accordance with the Declaration. Fee title to an Ownership Interest will be

conveyed to the Purchaser until January 31, 2066, unless otherwise extended in accordance with the
Condominium Documents, at which time the Ground Lease will expire, the Polynesian Villas &

Bungalows will terminate and title to the Ownership Interest and the Condominium Property will vest in
WDPR as the lessor. Ownership lnterests in the Polynesian Villas & Bungalows are conveyed by

virtue of the delivery of a special wananty deed.

(3) Vacation Ownership Plan and the Disney Vacation Club. Each Purchaser of an

Ownership Interest shall be subject to the Vacation Ownership Plan, as set forth in the Declaration and

the Membership Agreement. Notwithstanding the specific Unit ih which a Purchaser acquires an

Ownership Interest, and except for Fixed Ownership lnterests, the Vacation Ownership Plan requires
that all Vacation Homes at the Polynesian Villas & Bungalows be available for use by all Purchasers of
Ownership Interests at the Polynesian Villas & Bungalows at all times on a first come, first served
reservation basis, through the Home Resort Reservation Component and in accordance with the
provisions of the Condominium Documents.

The right to reserue a timeshare period is subject to rules and
regulations of the Vacation Ownership Plan reservation system.

The managing entity shall have the right to forecast anticipated
resenration and use of the accommodations of the Vacation Ownership Plan and is
authorized to reasonably reserve, deposit, or rent the accommodations for the
purpose of facilitating the use or future use of the accommodations or other
benefits made available through the Vacation Ownership Plan.

(4) Reservation Prioritv for Fixed Ownership lnterests, DVD has reserved the
right to sell Fixed Ownership Interests, meaning that Members with those
Ownership Interests have a guaranteed right to use a specific type of Vacation
Home (for example a Studio "Lake View") during a specific time period (for
example, the week that includes Christmas day). Reservations for Fixed Ownership
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lnterests are confirmed automatically on a priority basis. This is an exception to the
first-come, first served basis for reservations in the Plan, and may adversely affect
a Member's ability to make reservations for Vacation Homes in the Plan during high
demand seasons. However, DVD will not sell Fixed Ownership Interests that include
more than 35% of any specific Use Day for any specific Vacation Home Type in the
Plan. This means, for example, that Christmas day will be available for reservations
on a first come, first served basis in at least 65% of the Studio *Lake View"
Vacation Homes.

(s) Club Membership. ln addition to the Vacation Ownership Plan, membership in the

Club, being a Common Element, is an appurtenance to each Ownership Interest in accordance with the

terms of the Condominium Documents and the DVC Resort Agreement. As an appurtenance, the Club

membership, as it is comprised from time to time, may not be partitioned, hypothecated, bought, sold,

exchanged, rented or othenrvise transferred separately from each Ownership Interest. Provided that

the Owner complies with all restrictions on the transfer of an Ownership Interest, any transferee of the

Owner's Ownership lnterest will automatically become a Club Member, and the transferor will cease to

be a Club Member unless he or she owns another Ownership lnterest. See the Multi-site Public

Offering Statement for details regarding a description of the Club's central reservation system, including

operation of the Home Resort Reservation Component and the DVC Reservation Component.

Owners do not acquire any legal or beneficial interest in any of The TWDC

Companies or their assets, including, but not limited to, the Club, and no right or interest in the
property, contract rights or businesses of any of The TWDC Companies. Owners will not be entitled to

any share of income, gain or distribution by or of any of The TWDC Companies and will not acquire any

voting rights in respect of any of The TWDC Companies.

Owners, their guests, licensees, lessees, invitees and exchangers
do not receive any special access or entry rights to any aftraction or recreational
facility located with the WALT DISNEY WORLD@ Resort, DISNEYLAND@ Resort or
in any other Disney theme park or other facility or attraction.

b. Aoportionment of Common Expenses and Ownership of Common Elements. Each

residential Unit and each Ownership Interest has appurtenant to it a share of the Common Expenses

and Common Surplus and an undivided interest in the Common Elements of the Polynesian Villas &
Bungalows on a fractional basis as set forth in the Percentage Interest in the Common Elements

attached as Exhibit 'D' to the Declaration, Commercial Units, if any, shall also have a share of the

Common Elements and Common Expenses as set forth in the Percentage Interest in the Common

Elements exhibit.

The number of Home Resort Vacation Points available for use by a Purchaser in

connection with the Home Resort Reservation Component of the Club's central reservation system is

determined as more particularly described in the Master Cotenancy Agreement. The total number of
Home Resort Vacation Points associated with the initial Declaration of the Polynesian Villas &

Bungalows is 1,641,382. The total number of Home Resort Vacation Points will increase if additional
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accommodations are added by DVD to the Polynesian Villas & Bungalows pursuant to the process

described in paragraph 5.b. of this Public Offering Statement or decrease if accommodations are
removed from the Polynesian Villas & Bungalows due to condemnation as described in the Declaration.
Purchasers should refer to their Purchase Agreement and deed for the amount of the undivided
percentage interest that they are purchasing and the number of Home Resort Vacation Points that
symbolize that Ownership Interest,

2. Club Membership and Recreational Leases, With respect to the Polynesian Villas & Bungalows,
none of the recreational facilities or other facilities offered by DVD for use by Owners are leased or part

of a recreational club.

There is a lien or lien right against each Ownership Interest to
secure the payment of assessments or other exactions coming due for the use,
maintenance, upkeep, or repair of one or more facilities. A Purchaser's failure to
make these payments may result in foreclosure of the lien.

There are no recreational facilities being declared as a part of the Polynesian
Villas & Bungalows. Pursuant to the Master Declaration, Owners will have access to certain
recreational facilities and other commonly used facilities that are made available to guests of the
Polynesian Resort. Consequently, those facilities will be used by renters and guests of the Polynesian
Village Resort, Club Members, their guests, exchangers and renters; by renters of Vacation Homes not
yet declared as part of the Polynesian Villas & Bungalows; and potentially by owners of interests in

property common to the Polynesian Villas & Bungalows under the Master Declaration or in adjoining
properties. A portion of the costs of maintenance, repair and replacement of such facilities will be
borne by the Owners and shall be assessed to the Owners, pursuant to the terms of the Declaration
and the Master Declaration, There is a lien or lien right against each Ownership Interest to secure the
payment of these assessments.

3, Duration of the Vacation Ownership Plan. The term of the Vacation Ownership Plan with
respect to the Polynesian Villas & Bungalows will continue through January 31, 2066, the expiration
date of the Ground Lease and the Polynesian Villas & Bungalows, unless the Ground Lease is sooner
terminated in accordance with its terms, or unless the Vacation Ownership Plan is sooner terminated in

accordance with the Condominium Documents, or unless the term is otherwise extended in accordance
with the Condominium Documents.

While the Vacation Ownership Plan for the Polynesian Villas & Bungalows
continues until January 31, 2066, the vacation ownership plans for all other Disney
Vacation Glub resorts expire earlier (significantly earlier in most cases). Do not
purchase an Ownership Interest in a Disney Vacation Club Resort in reliance upon
the continued existence of any other Disney Vacation Glub Resort beyond the
express termination dates for those resorts. Each Disney Vacation Club Resort has
its own termination date.
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4. The Polynesian Villas & Bunqalows Operations: Judoments and Pendino Lawsuits,

a. The Polvnesian Villas & Bunqalows Operations.

(1) DVD. The developer of the Polynesian Villas & Bungalows is DVD. The General
Manager and Senior Vice President of DVD is Kenneth M. Potrock, who has experience in the resort

and leisure industries as a result of his tenure at The TWDC Companies, DVD has developed and

operated the vacation ownership plan at:

Disney Vacation Club at WALT DISNEY WORLD Resort, a leasehold condominium, since October 1991,

Disney Vacation Club at Vero Beach, a condominium, since September 1995,

Disney Vacation Club at Hilton Head lsland Horizontal Property Regime since March 1996,

Disney Vacation Club at Drsneyb BoardWalk Villas, a leasehold condominium, since June 1996,

The Villas at Disney's Wilderness Lodge, a leasehold condominium, since January 2001,

Drcney's Beach Club Villas, a leasehold condominium, since July 2002,

Disney's Saratoga Springs Resort, a leasehold condominium, since May 2004,

Disney's Animal Kingdom Villas, a leasehold condominium, since July 2007,

Bay Lake Tower at Disney's Contemporary Resort, a leasehold condominium, since September 2009,

The Villas at Dlsney's Grand Califomian Hotel, a leasehold condominium, since September 2009,

Aulani, DisneyVacation Club Villas, Ko Olina, Hawaii, a condominium, since Fall2011,
The Villas at Disney's Grand Floridian Resort and Spa, a leasehold condominium, since October 2013, and at

Disney's Polynesian Villas & Bungalows, a leasehold condominium, beginning Spring 2015.

DVD may or may not be the developer of future'DVC Resorts, if any.

(2) The TWDC Companies. DVD, DVCMC and BWC are affiliates of
TWDC; however, DVD, DVCMC and BWC are separate and distinct entities from
TWDC and WDPR. Neither TWDC, WDPR nor any other of The TWDC Gompanies,
has agreed or will agree to assume, guarantee or otherwise be responsible for any
of the obligations, acts or omissions of DVD, DVCMC or BWC in connection with
this offering or any other DVC Resort or the Club.

(3) The Association and DVCMC. Disney's Polynesian Villas & Bungalows

Condominium Association, lnc., a Florida not-for-profit corporation, is the entity responsible for the
maintenance and operation of the Polynesian Villas & Bungalows. Pursuant to the Property
Management Agreement, the Association has delegated its management, maintenance and operation

duties for the Polynesian Villas & Bungalows to DVCMC,

DVCMC, whose address is 1390 Celebration Blvd., Celebration, Florida 34747,is
responsible for providing for the operation of the Home Resort Reservation Component and for
providing for the site management of the Polynesian Villas & Bungalows. DVCMC has acted as the
management company for:
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Disney Vacation Club at WALT DISNEY WORLD Resort, a leasehold condominium, since October 1991,

Disney Vacation Club at Vero Beach, a condominium, since September 1995,

Disney Vacation Club at Hilton Head lsland Horizontal Property Regime since March 1996,

Disney Vacation Club at Disney's BoardWalk Villas, a leasehold condominium, since June 1996,

The Villas at Dlsney's Wilderness Lodge, a leasehold condominium, since January 2001

Dlsney's Beach Club Villas, a leasehold condominium, since July 2002,

Dlsneyb Saratoga Springs Resort, a leasehold condominium, since May 2004,
Disney's Animal Kingdom Villas, a leasehold condominium, since July 2007,
Bay Lake Tower at Disney's Contemporary Resort, a leasehold condominium, since September 2009,

The Villas at Disney's Grand Califomian Hotel, a leasehold condominium, since September 2009,

The Villas at Drsney's Grand Floridian Resort, a leasehold condominium, since October 2013, and at

Drsney's Polynesian Villas & Bungalows, a leasehold condominium, beginning Spring 2015,

There are no service, maintenance, management or recreational contracts or
leases with a term in excess of one (1) year that may be canceled by the Owners, except for the
Property Management Agreement. The Property Management Agreement has an initial term of three
(3) years, and shall automatically renew for successive three (3) year periods, unless either party gives

notice of non-renewal pursuant to the terms of the Property Management Agreement, or unless sooner
terminated in accordance with its provisions. DVD may not change the managing entity or its control

without the approval of the Board of Directors or the Association; however, the Board of Directors and

the Association are subject to the control of DVD as set forth in paragraph 5,9. of this Public Offering

Statement.

As set forth in the Property Management Agreement, DVCMC will be

compensated for its site management services by receiving an annual management fee equal to the

sum of twelve percent (120/o) of the total Estimated Budgets and special assessments or any other

charges required to be collected from Owners, The twelve percent (12%) portion of the Management

Fee shall be calculated on all line items of the Estimated Budgets, and any special assessments or
other charges required to be collected from Owners, except transportation fees and the resulting twelve
percent (12Yo) amount itself, The Management Fee is in addition to, all other compensation,

reimbursements, costs or expenses paid to DVCMC by the Association, including all fees, profits,

revenue or monies generated from the concessions as described in the Property Management

Agreement. lt is anticipated that, for the first year of operation at the Polynesian Villas & Bungalows,

DVCMC will receive an annual management fee equal to $58,963.75 per month or $707,565 per year,

This percentage level for compensation may not be increased without the approval of the Board of
Directors controlled by DVD; however, the actual compensation received by DVCMC for these services

will increase as the Estimated Budgets increase.

As additional consideration, and pursuant to the Membership Agreement, the

Association has assigned to DVCMC any and all rights of the Association to rent unreserved Vacation

Homes and to receive the proceeds from such rentals in excess of the following: (i) the rental proceeds

equaling an amount up to two and one-half percent (21120/o) of the Estimated Budgets shall be remitted

by DVCMC to the Association; and (ii) a portion of the rental proceeds, if any, in an amount equal to
BWC's costs for providing services as set forth in the DVC Resort Agreement for the Polynesian Villas

& Bungalows plus five percent (5%) of such costs, The portion of rental proceeds, if any, set forth in (ii)
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of the preceding sentence shall be remitted by DVCMC to BVTC in consideration for BVTC's
performance of services under the DVC Resort Agreement for the Polynesian Villas & Bungalows.

b. Judgments and Pendinq Lawsuits. There are no judgments or pending litigation against

DVD, DVCMC, BWC, or the Association that are material to the Vacation Ownership Plan at the
Polynesian Villas & Bungalows.

s, Description of the Polynesian Villas & Bunoalows,

a. Resort Accommodations and Facilities, The buildings, Vacation Homes and Use Day

availability periods currently declared to the Condominium consist of the following:

Number of Residential Buildinqs Residential and Bunoalow Buildinos): 11

Numberof Vacation Homes in Each Building: Bungalows: 1

Other: 142

Number of Seven fl Use Day Availability Periods in Each Vacation Home: 51

Total Number of Vacation Homes Declared: 152

Total Number of Each Type of Vacation Home:

Bunqalow (2 Bedroom/2 Bath) 10

Deluxe Studio Vacation Home (1 Bedroom/1 Bath) 142

Total Number of Seven fl Use Dav Availabilitv Periods: 7,752

The Vacation Ownership Plan uses a flexible Vacation Point system. Under the
Vacation Point system, the Ownership lnterest purchased by an individual will vary from that purchased

by another individual depending upon his or her respective vacation needs. Therefore, it is impossible

to anticipate the exact number of undivided Ownership lnterests that will be sold in each Unit; however,

as the chart reflects, it is anticipated that individuals will generally purchase an Ownership Interest

equal to the right to reserve seven (7) Use Days. In all events, DVD will not sell a number of Ownership
Interests that would result in a greater than "one-to-one use right to use night requirement ratio" as that
term is defined in Section 721.05(25), Florida Statutes.

(1) Restrictions on Use of Units and Vacation Homes,

(a) Polynesian Villas & Bunsalows Restrictions.

Purchase of an Ownership Interest or use of the Vacation Homes and facilities of
the Polynesian Villas & Bungalows for commercial purposes (excluding use by the TWDC Companies)
or for any purpose other than the personal use described in this Public Offering Statement is expressly
prohibited. To encourage purchase for personal use, Owners may not currently aggregate Ownership
Interests so as to compile more than 4000 Home Resort Vacation Points per DVC Resort or an

aggregate of 8000 Home Resort Vacation Points at all DVC Resorts, and use by corporations or other
business entities is strictly limited to recreational use by their directors, officers, principals, or
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employees. For the purpose of determining the total number of Vacation Points compiled, no
separation shall be made of Ownership Interests owned by the same person(s) with other person(s) or
entity(ies) in which any such person has a partnership, membership, beneficial or ownership interest.

There are no restrictions upon children, but pets are prohibited at the Polynesian
Villas & Bungalows. The provisions of this paragraph shall not apply to service animals, as defined by
the Americans With Disabilities Act.

No use of lakes, ponds, streams, or other bodies of water, including the Lagoon,
within the Condominium Property is permitted, except for approved commercial activities permitted by
DVD, WDPR or any of the TWDC Companies in their discretion. Such prohibited uses include fishing,
bathing, swimming, wading, diving, snorkeling, canoeing, kayaking, paddle boarding or boating,

Owners, lessees, guests, licensees, exchangers and invitees are not permitted to
disturb or remove sand, aquatic vegetation, fish, insects or wildlife from any Beach or the Lagoon,
including any mowing, cutting or chemical treatment, Such activities may be performed in connection
with the Beach and Lagoon maintenance obligations performed by the Association, or DVCMC on
behalf of the Association, as set forth in the Master Declaration or the Declaration and as required or
permitted under applicable law. Owners, lessees, guests, invitees, licensees or exchanger occupying
any Bungalow are prohibited from engaging in any use of the Lagoon from a Bungalow, including
fishing, bathing, swimming, wading, diving, snorkeling, canoeing, kayaking, paddle boarding or boating

and shall all time refrain from littering or dumping anything in the Lagoon.

Neither DVD, nor any of The TWDC Companies, make any
representations or warranties regarding the use, character or the appearance of the
Beaches and the Lagoon, including water levels, water quality, aquatic or shore line
vegetation, fish, insects or wildlife; and DVD and The TWDC Companies specifically
disclaim any liabilities arising from or related thereto.

Neither DVD nor any of The TWDC Companies shall be
responsible for any loss, damage, or injury to any person or property arising out of
or related to the authorized or unauthorized use of the Beaches, lakes, ponds,
streams, or other bodies of water within or adjacent to the Condominium Property,
including the Lagoon.

For a complete list of restrictions on the use of the Vacation Homes and facilities
of the Polynesian Villas & Bungalows, Owners should refer to the Master Declaration, the Declaration
and the Condominium Rules and Regulations promulgated by the Board of Directors.

(b) Use of the Central Reservation Svstem. As previously noted, the services
provided through the Club include the operation of the central reservation system which consists of the
Home Resort Reservation Component for the Polynesian Villas & Bungalows and the DVC Reservation
Component. Owners' rights to reserve Vacation Homes at the Polynesian Villas & Bungalows through
the Home Resort Reservation Component are set forth in the Membership Agreement and the Home
Resort Rules and Regulations for the Polynesian Villas & Bungalows. See the Multi-site Public Offering
Statement for a detailed explanation of Owners' rights to reserve Vacation Homes at the Polynesian
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Villas & Bungalows through the Home Resort Reservation Component or at DVC Resorts through the

DVC Reservation Component, including the beginning and ending dates for the period during which the

Purchaser must make a reservation and any contingencies which may result in the Purchaser's loss of
occupancy rights.

The managing entity shall have the right to forecast anticipated
reservation and use of the accommodations of the Vacation Ownership Plan and is
authorized to reasonably reserve, deposit, or rent the accommodations for the
purpose of facilitating the use or future use of the accommodations or other
benefits made available through the Vacation Ownership Plan.

(2) Lock-Out Provisions, Should an Owner fail to pay the Owner's Annual Dues (with

respect to any of Owner's Ownership Interests) as provided in the Condominium Documents, DVCMC

is authorized to deny to the Owner or the authorized user, the use and enjoyment of the Vacation

Homes and facilities of the Vacation Ownership Plan in accordance with the provisions of Chapter 721

and the Master Cotenancy Agreement entered into by DVCMC, the Cotenants in each Unit and the

Association. In addition, DVCMC is authorized, in accordance with Section 721.13(6)(f), Florida

Statutes, to rent out the Ownership Interests of delinquent Owners and apply the proceeds of such

rental, less any rental commissions, cleaning charges, travel agent commissions, or any other

commercially reasonable charges reasonably and usually incuned by the managing entity in securing

rentals, to the delinquent Owner's account.

b. Phasing and Completion of Construction.

(1) Phasinq Plan. The Polynesian Villas & Bungalows is being developed as a phase

condominium, and additional land or Units may be added to the Polynesian Villas & Bungalows from

time to time. The overall boundary of the property which DVD contemplates adding to the Polynesian

Villas & Bungalows is described in the survey, floor and plot plan attached to the Declaration; however,

DVD reserves the right to add additional property which may not be included within the overall

boundary. DVD further reserves the right not to add any additional property or all of the property

included within the overall boundary. DVD specifically reserves the right to declare one or more phases

that contain only residential Units, Commercial Units or Common Elements. In addition, DVD

specifically reserves the right to declare one or more phases that contain any combination of residential

Units, Commercial Units and Common Elements. The Condominium Documents for a particular phase

will be recorded prior to the closing of the purchase of any Ownership Interest in that phase, The

Common Expense, Common Surplus and Common Element ownership reallocation caused by the

addition of any proposed phase is set forth in the Percentage lnterest in the Common Elements.

DVD is under no obligation to submit phases to the Polynesian Villas &
Bungalows in any sequence or to construct, develop or add any phase other than those phases that

DVD may initially declare as part of the Polynesian Villas & Bungalows. DVD may, from time to time,

file phases for sale under Florida law without selling Ownership Interests in those phases or ultimately

adding such phases to the Polynesian Villas & Bungalows. Pursuant to Chapter 721,and where
permitted, DVD specifically reserves the right to vary DVD's phasing plans as to phase boundaries, plot

plans and floor plans, Unit types, Unit sizes and Unit type mixes, numbers of Units, and recreational
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areas and facilities with respect to each subsequent phase. As a general rule, DVD also specifically
reserves the right to amend the Condominium Documents, without the approval of the Owners or
Purchasers, as may be necessary in DVD's sole, absolute and unfettered discretion as may be

required by any lending institution, title insurance company or public body; as may be necessary to
conform the Condominium Documents to the requirements of law; or as DVD determines, in its
discretion, to facilitate the operation and management of the Polynesian Villas & Bungalows or the
Disney Vacation Club or the sale of Ownership Interests, or as permitted under Florida law; provided,

however, that no amendment is permitted to be unilaterally made by DVD if such amendment would
prejudice or impair to any material extent the rights of the Owners as a whole or any Mortgagee of
record.

The Condominium Property consists of existing improvements
that have been converted to ownership as a timeshare condominium. Pursuant to
Section 721.A3(3Xe)3., Florida Statutes, DVD is deemed to have granted to the
Owners an implied warranty of fitness and merchantability for the purposes or uses
intended. This warranty is for a period beginning with the recording of this
Declaration and continuing for three (3) years thereafter, or one (1) year after
Owners other than DVD obtain control of the Association, whichever occurs last,
but in no event more than five (5) years. This warranty is limited to only those
portions of the Condominium Property that are converted improvements and that
are governed by Section 72L03(3)(e)3., E!o1!d! Statutes.

Except for those warranties set forth in the preceding paragraph

and those warranties required by Section 718.203, Florida Statutes, neither DVD nor
any of The TWDC Companies make any warranty of any kind, express or implied,
and each of DVD and The TWDC Gompanies disclaims any and all warranties,
including implied warranties of merchantability and fitness for a particular purpose,

with respect to the construction of the Units and the Common Elements and with
respect to the personal property located within the Units or on the Condominium
Property, and the Owners assume all risk and liability resulting from the use of this
property.

(2) Completion of Construction. The construction, equipping and finishing of
proposed Phases 1 through 5 and Phases 11 through 40 of the Polynesian Villas & Bungalows is

estimated to be completed in the Spring of 2015. All other additional phases currently planned for The

Polynesian Villas & Bungalows are estimated to be completed in the Summer of 2015.
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The closing of the sale of an Ownership Interest located in any
phase of the Polynesian Villas & Bungalows may take place prior to the completion
of construction of the Units, Vacation Homes, recreational facilities and other
commonly used facilities contained in such phases. In such event, Owners will not
be entitled to use such Units, Vacation Homes and other facilities until a certificate
of occupancy is obtained. Because of safety concerns, Owners will be prohibited
from accessing many portions of the Condominium Property during the
construction process. lf an Owner's closing takes place prior to completion of
construction, DVD has agreed to pay any maintenance fees due on such Owner's
behalf to the Association until a certificate of occupancy is obtained for such
Owner's Unit.

c, Recreational Facilities. There are no recreational facilities included as part of the

Condominium Property.

(1) Maximum Number of Vacation Ownership Periods that will Use the
Accommodations and Facilities. The maximum number of vacation ownership periods that will use the
accommodations and facilities of the Polynesian Villas & Bungalows will vary, The Vacation Ownership

Plan uses a flexible Vacation Point system, under which the Ownership Interest purchased by an

individual will vary from that purchased by another individual depending on his or her vacation needs.

Therefore, it is impossible to anticipate the exact number of undivided Ownership Interests in a Unit

that will be sold; however, it is anticipated that individuals will generally purchase an Ownership Interest

equal to the right to reserve seven (7) use days,

(2) Description of Recreational and Other Commonly Used Facilities Used Only by

Owners. There are no recreational or other commonly used facilities that will be used only by Owners.

(3) Description of Recreational and Other Commonly Used Facilities that will not be

Used Only by Owners. There are no recreational or other commonly used facilities that are part of the

Condominium Property that will not be used only by Owners.

(a) Recreational and other Commonlv Used Facilities located outside the

Condominium Propertv, Pursuant to the Master Declaration, Owners and Club Members will have

access to certain recreational facilities and other commonly used facilities of Dnney's Polynesian

Village Resort made available to guests of Disney's Polynesian Village Resort have access to such

recreationalfacilities. Those facilities will be used by renters and guests staying at Disney's Polynesian

Village Resort, Owners and Club Members, their guests, exchangers and renters; by renters of
Vacation Homes; and by owners of interests in property common to Polynesian Villas & Bungalows

under the Master Declaration or in adjoining resort properties. Access to and use of these recreational

and other commonly used facilities may be limited or closed to the Owners and their respective

lessees, guests, invitees and licensees (e.9,, restricted access to a limited number of users during

specific hours or during high occupancy periods or for special events) or cease at any time and is
governed by the terms of the Master Declaration. The recreational and other commonly used facilities
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located at Disney's Polynesian Village Resort and that are currently made available to Owners, but
which are not part of the Condominium Property, are described as follows:

(i) Feature Swimmino Pool and Sunbathinq Deck. One (1) heated feature
swimming pool and one (1) sun/bathing deck will be available for use.

(ii) Pool Slides at Feature Swimmino Pool. Three (3) pool slides will be
available for use at the feature swimming pool.

(iii) Hot Tub at Feature Swimmino Pool. One (1) hot tub at the feature
swimming pool will be available for use.

(iv) Additional Pool and Sunbathinq Deck. One (1) additional heated
swimming pool and one (1) sun/bathing deck will be available for use in Winter of 2016.

(v) Barbeque Area. One (1) Barbeque area with two (2) gas grills and a
covered seating area will be available for use.

(vi) Beaches, The beach areas along Seven Seas Lagoon will be available
for use.

(4) Leases and Options to Purchase. There are no leases or options to purchase

associated with the facilities available for use by Owners as described herein,

(5) Additions to Recreational Facilities.

Facilities may be expanded or added without consent of the
Purchasers or the Association.

DVD is not required to construct or declare as part of the Polynesian Villas &
Bungalows any recreational or other commonly used facilities. However, DVD has reserved the right to
add recreational facilities to the Polynesian Villas & Bungalows without the consent of the Owners, Club

Members, or the Association, provided that all costs of construction of such additional recreational
facilities shall be borne exclusively by DVD.

lf DVD does add recreational or other commonly used facilities to the Polynesian
Villas & Bungalows, those facilities will be included as part of the Common Elements of the Polynesian
Villas & Bungalows. All costs of maintenance, repair and replacement of any such additional
recreational facilities will be borne by the Owners and shall be assessed to the Owners as a part of
their Annual Dues subject to the limitation in the increase of the Estimated Budgets under Florida law.

d. Financial Arranqements for Promised lmprovements. DVD has sufficient cash reserves
or other internal financial resources so that it will not be required to borrow money from any other
source in order to complete construction of all promised improvements.

e. Insurance Coveraoe, The Association will obtain and maintain casualty and public

liability insurance as to all buildings, Units, Vacation Homes, facilities and furnishings located upon the
Condominium Property in an amount as required by Florida law. The cost of such insurance is a
Common Expense and will be included in the Estimated Budgets.
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f, Unusual and Material Features of the Condominium Propgrty.

. (1) Polvnesian Villaoe Resort and Existino Monorail Svstem. The Polynesian Village

Resort is located next to the Polynesian Villas & Bungalows. The Polynesian Village Resort is not a
part of the Condominium Property. An existing monorail system is located nearby to the Polynesian

Village Resort, The existing monorail system is not part of the Condominium Property. Operation of

the existing monorail system may result in noise or light levels in excess of that typically occurring in

areas consisting solely of residential accommodations and may result in an obstruction of views.

There is no guaranty that any portion of the Polynesian Village
Resort (including restaurants, bars and other hotel amenities) or the existing
monorail system will continue in operation and The TWDG Companies shall be

entitled to cease or modify operations of any portion of the Polynesian Village
Resort at any time. Do not purchase an Ownership Interest in the Polynesian Villas
& Bungalows in reliance upon the continued operation of the Polynesian Village
Resort.

(2) Master Declaration of Covenants, Conditions and Restrictions. The Polynesian

Villas & Bungalows is subject to the Master Declaration of Covenants, Conditions and Restrictions,

which govern the use of the Condominium Property and the property in the surrounding area not

declared as part of the Polynesian Villas & Bungalows. Pursuant to the Master Declaration, Owners

have easements to certain of the Shared Areas (as defined in the Master Declaration) of the Master

Property (as defined in the Master Declaration) as provided under the Master Declaration.

The use of certain services, including housekeeping, janitorial,

engineering, and landscaping; certain utilities, including electricity, storm water,
sanitary sewer, natural gas, telephone, and cable television; and certain facilities,
including check-in facilities, back office facilities, and system equipment rooms are

being or may be provided to the Polynesian Villas & Bungalows pursuant to the
terms of either the Property Management Agreement or the Master Declaration as a
shared service, shared utility or shared area, as applicable. The costs of providing
such services and utilities and the cost of operating and maintaining such facilities
are or may be equitably apportioned among its users including Owners. lf the
Polynesian Villas & Bungalows were required to obtain, provide or maintain such
services, utilities or facilities within the Condominium Property and solely for the
use and benefit of the Owners, the costs of operating the Condominium Property
would increase.

(3) RCID Jurisdiction. The Polynesian Villas & Bungalows is located within RCID, a
political subdivision of the State of Florida. RCID provides substantially all of the governmental

services to the WALT DISNEY WORLD@ Resort area and its affiliated properties, including the

Polynesian Villas & Bungalows. Owners of real property interests within RCID, including Owners of
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Ownership Interests, are subject to Ad Valorem Real Estate Taxes assessed by both RCID and Orange
County, Florida.

(4) Ground Lease. The Polynesian Villas & Bungalows is subject to the terms and
conditions of the Ground Lease.

(5) Commercial Units: Commercial Uses: Liqht and Noise. lt is expressly
contemplated that Commercial Units, if any, and portions of the adjacent Master Declaration Property,
and nearby properties owned by The TWDC Companies may be operated as commercial spaces
containing stores, restaurants, entertainment areas and other public establishments which may have
nighttime hours of operation and which may result in noise or light levels in excess of levels typically
occurring in areas that include residential accommodations, including, without limitation, fireworks and
concerts.

(6) Description of Land Available for Use bv Owners. but not Owned or Leased by the
Owners or the Association. There is no land that will be made available for use by Owners, but not
owned or leased by the Owners or the Association except as set forth in the Condominium Documents
or the Master Declaration.

g. Control of the Association,

The developer has the right to retain control of the Association after a
majority of the Ownership Interests have been sold.

As set forth in the Declaration, DVD will control the Association through the appointment
of a majority of the Board of Directors until such time as transfer of control of the Association occurs
pursuant to the Condominium Documents or is required under Florida law. Refer to Section 9.8 of the
Declaration or Article lll, Section 2 for details concerning transfer of control.

Pursuant to paragraph 4 of the Master Cotenancy Agreement, DVD is the authorized
voting representative of the Owners who own Ownership Interests in each Unit at meetings of the
Association and will cast all votes for such Owners at such meetings. Pursuant to paragraph 5 of the
Master Cotenancy Agreement, DVD will notify the Owners in each Unit in advance of those Association
meetings at which the Owners are entitled to elect directors. DVD will be authorized to cast the vote of
a given Unit at Association meetings in whatever manner it deems appropriate unless it is otherwise
instructed in writing in advance of such meetings by the Owners who own sixty percent (60%) of the
Ownership Interests in that Unit. In this regard, DVD has agreed in the Master Cotenancy Agreement
that it will not cast the Unit's vote in any of the following respects without the prior concurrence of the
Owners of sixty percent (60%) of the Ownership Interests in the Unit:

(1) waiver of any material rights of the Association or of the Cotenants against DVD
or any of its affiliates;

(2) waiver or reduction of required replacement reserves;

(3) any increase in the Association's annual operating budget in excess of one
hundred fifteen percent (115Y0) of the previous year's budget, excluding capital reserves and Ad
Valorem Real Estate Taxes:
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(4) any increase in the calculation of compensation paid to DVCMC under the

Property Management Agreement;

(5) reallocation of the undivided interests in the Common Elements appurtenant to
each Unit other than the automatic reallocation that results from the addition of phases to the

Polynesian Villas & Bungalows;

(6) amendment of the Declaration, the Articles of Incorporation or the Bylaws in any

manner that is materially adverse to the Owners as a whole; or

(7) voluntary termination of the Polynesian Villas & Bungalows, or any proposition not

to reconstruct, repair or replace any portion of any Unit or Common Element after casualty.

In addition, during any period of time in which DVD owns in excess of forty percent (4006

of the Ownership Interests in a given Unit, the Owners who own sixty percent (60%) of the Ownership

Interests in that Unit, other than those Ownership lnterests owned by DVD, may instruct DVD as to the

manner in which the Unit's vote will be cast.

o, Estimated Budoets and Schedule of Purchasers' Expenses: Developer Subsidv.

The budget contained in this public offering statement has been
prepared in accordance with the Florida Vacation Plan and Timesharing Act
(Ghapter 721, Florida Statutes), and is a good faith estimate only and represents an

approximation of future expenses based on facts and circumstances existing at the
time of its preparation. Actual costs of such items may exceed the estimated costs.
Such changes in cost do not constitute material adverse changes.

a. Estimated Budsets and Schedule of Purchasers' Expenses. The Estimated Budgets are

comprised of the Common Expenses and reserve requirements of the Polynesian Villas & Bungalows,

as set forth in the Condominium Documents, and the Ad Valorem Real Estate Taxes assessed against

Ownership Interests. DVCMC will assess the Estimated Budgets and Ad Valorem Real Estate Taxes

to each Ownership lnterest each year in the ratio that the number of Home Resort Vacation Points

assigned to that Ownership Interest bears to the total number of Home Resort Vacation Points in the

Polynesian Villas & Bungalows at that time.

As set forth in paragraph 4 of the Master Cotenancy Agreement, DVD as the voting

representative of a Unit may not cast the Unit's vote at a meeting of the Association to increase the

Estimated Budgets in excess of one hundred fifteen percent (1150/o) of the previous year's Estimated

Budgets, excluding capital reserves, without the prior concurrence in writing of the Owners who own

sixty percent (60%) of the Ownership Interests in that Unit. lf the requisite approval to increase the

Estimated Budgets beyond the fifteen percent (15%) cap is not obtained, DVCMC as the Management

Company would be forced to reduce services to keep expenses within the approved budgeted amount.

Owners are only responsible for the expenses and taxes assessed against them at the Polynesian

Villas & Bungalows, and Owners are not liable for the cost of maintenance or repair of DVC Resorts

other than the Polynesian Villas & Bungalows. Pursuant to the Resort Agreement and the Declaration,

all Owners are required to pay Annual Dues which include their share of the cost and expenses of the

Club attributed to the Polynesian Villas & Bungalows,
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As set forth in the Declaration, the Association has a lien right against each Unit and
each undivided Ownership Interest in each Unit to secure the payment of assessments for Common
Expenses and assessed Ad Valorem Real Estate Taxes, including interest, costs of collection and
reasonable attorneys' fees. Pursuant to the Master Cotenancy Agreement, DVD also has the option
but not the obligation to acquire a lien against the Ownership Interest of any Cotenant who fails to
timely pay all assessments due by paying the delinquent amounts due by the Cotenant, lf DVD does
not exercise its option to acquire the lien, any other Cotenant may pay the delinquent amounts and

acquire the lien. lf no Cotenant pays the delinquent assessments of another Cotenant, the Association
has the right to collect the delinquency through foreclosure of its lien against the Ownership Interest of
the delinquent Cotenant.

Under Florida law, Ad Valorem Real Estate Taxes are assessed against the Polynesian
Villas & Bungalows as a whole. lf one hundred percent (100%) of the taxes so assessed are not timely
paid to the appropriate county tax collector, a tax lien will attach to the entire Polynesian Villas &
Bungalows, which lien can be sold at public auction. Consequently, a tax lien can be placed on all of
the Polynesian Villas & Bungalows for the failure of any Cotenant to pay his or her portion of the Unit's
portion of the Ad Valorem Real Estate Taxes assessed against all of the Polynesian Villas &
Bungalows.

Certain of the variable and semi-variable expenses related to the provision of hospitality
services to the Polynesian Villas & Bungalows as set forth in the Estimated Budgets, including
expenses for housekeeping, maintenance and front desk operations, may be lower than they othenruise

would be if such services were being provided by independent third parties, because such services are
being provided by WDPR through a property management subcontract that takes into account that the
services are also being provided to adjacent accommodations that are not part of the Polynesian Villas
& Bungalows.

b. Basis for Assessments.

DVD has agreed to guarantee to each Purchaser and Owner that they will only be required to pay an

assessment for operating and reserves expenses of $4.5515 per Vacation Point through December 31,

2015, exclusive of Ad Valorem Real Estate Taxes which are billed separately. In consideration of this
guarantee and pursuant to Florida law, DVD will be excused from the payment of its share of the
expenses which otherwise would have been assessed against its unsold Ownership Interests during
the term of the guarantee, As a consequence of this exemption, during the term of this guarantee,

existing Owners and current Purchasers will not be specially assessed with regard to Common
Expenses, except as hereinafter provided, if Common Expenses exceed the guarantee per Vacation
Point amount and DVD will pay any difference between actual expenses and assessments collected
from all Owners and income from other sources. Amounts expended for any insurance coverage
required by law or by the Condominium Documents to be maintained by the Association and

depreciation expense related to real property shall be excluded from the calculation of the Developer
obligation except that for real property used for the production of fees, revenue or other income

depreciation expense shall be excluded only to the extent they exceed the net income from the
production of such fees, revenue or other income. DVD will pay such expenses as needed to meet

expenses as they are incurred. However, any expenses incurred during the guarantee period resulting
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from a natural disaster or an act of God, which are not covered by insurance proceeds from the

insurance maintained by the Association, will be assessed against all Owners owning Ownership

Interests on the date of such natural disaster or act of God, or their successors or assigns, including

DVD as to its unsold Ownership Interest, provided that during any period of time DVD controls the

Association pursuant to Section 718,301, Florida Statutes, the Association maintains all insurance

coverages required by Section 721.165, Florida Statutes. DVD reserves the right, but is under no

obligation, to extend and/or increase the amount of this guarantee for one (1) or more periods of one
(1) year each after the expiration of this guarantee period on December 31, 2015, as permitted by

Florida law.

The 2015 annual assessment (exclusive of Ad Valorem Real Estate Taxes) will be

calculated by multiplying the number of Vacation Points associated with your Ownership Interest by

$4.5515 per Vacation Point,

7. Purchase of a Vacation Ownership Interest,

a. Purchasers' Riqht of Cancellation. Purchasers may cancel their Purchase Agreement

without any penalty or obligation within ten (10) days after the date of execution of their Purchase

Agreement or the date on which they receive the last of all documents required to be provided pursuant

to Section 721.07(6), Florida Statutes, whichever is later. lf Purchasers decide to cancel their Purchase

Agreement, then the Purchasers must notify DVD in writing of their intent to cancel. The notice of
cancellation shall be sent to DVD, Attention: Membership Administration at 1390 Celebration Blvd.,

Celebration, Florida 34747, Any attempt to obtain a waiver of Purchasers' cancellation rights is void

and of no effect. While Purchasers may execute all closing documents in advance, the closing, as

evidenced by delivery of the Purchasers' deed to the appropriate recording office, before expiration of
the 10 day cancellation period is prohibited. lf your notice of cancellation is sent more than ten (10)

days after the date you sign the Purchase Agreement, DVD shall have the right to retain the total of all

funds and property received under the Purchase Agreemenf. The notice of cancellation shall be

considered given on the date postmarked if mailed, or the date transmitted, so long as the notice is

actually received by DVD. lf given by means other than by mail or telegraph, the notice of cancellation

shall be considered given at the time delivered to DVD at its address stated above. You may receive a

separate and distinct cancellation right in the event that DVD makes amendments or additions which

are material changes, but you should not rely on that possibility.

Amendments, additions, or changes to the Condominium Documents may be made after

closing in accordance with the terms of the Condominium Documents and Florida law. DVD may make

changes to the documents comprising the offering, including the component site public offering

statement, multi-site public offering statement, and the exhibits to such public offering statements,

including the Condominium Documents (collectively, "Offering Documents") prior to closing.

lf DVD determines, in its sole, absolute and unfettered discretion, that
any amendments or additions to the Offering Documents ("Amendments or
Additions") do not materially alter or modify the offering in a manner that is adverse
to a Purchaser, then DVD hiy, but is not obligated to, deliver the Amendments or
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Additions to Purchaser prior to or after closing. In any eventn if the Amendments or
Additions do not materially alter or modify the offering in a manner that is adverse
to a Purchaser, the Purchaser shall not be entitled to an additional ten.day
cancellation period pursuant to Florida law. lf, however, DVD determines, in its
sole, absolute and unfettered discretion, that the Amendments or Additions do
materially alter or modify the offering in a manner that is adverse to the Purchaser,
DVD shall deliver to Purchaser copies of the Amendments or Additions prior to
closing for those Purchasers who have not yet closed, and the Purchaser shall be
entitled to an additional ten-day cancellation period from the date that DVD delivers
such Amendments or Additions to the Purchaser.

Amendments or Additions that are not considered to materially alter or modify the
offering in a manner that is adverse to a Purchaser may include changes such as an increase in the
component site budget of no more than 1150/o of such budget for the previous year; updates to
component site or Club disclosure information as required by Florida law (including changes in the
officers or directors of DVD, DVCMC or BWC); actions taken pursuant to any reserved and previously

disclosed right; completion of promised improvements; transfer of control of the Association; correction
of grammatical or typographical errors; formatting changes; any change to or addition of a document
affecting future purchasers only; and any substitution of an executed, filed, or recorded document for
the same unexecuted, filed, or recorded copy; or any increase in insurance coverage.

b. Total Financial Obliqation of the Purchaser.

(1) Schedule of Estimated Closino Costs. As set forth in the Purchase Agreement,

Purchaser shall pay (i) a document preparation fee; (ii) the cost of recording the special warranty deed;
(iii) the documentary stamp tax due on the deed as required under Florida law; and (iv) the premium

cost for an owne/s policy of title insurance. In addition, if any portion of the purchase price is financed

through DVD, Purchaser shall pay the documentary stamp tax due on the mortgage as required under
Florida law, the intangible tax due on the promissory note secured by the mortgage as required under
Florida law, and the cost of recording the mortgage. DVD shall pay the premium for a mortgagee policy

of title insurance if it elects to obtain a mortgagee policy.

(2) Total Obliqation, A Purchaser's total financial obligation includes the purchase

price paid for the Ownership Interest, closing costs, Ad Valorem Real Estate Taxes, External Exchange

Company use fees, Annual Dues, all finance charges, and the following additional charge:

(a) International Members Surcharoe. The Management Gompany
reserves the right to charge a surcharge in an amount set by the Management
Company from time to time to cover the added or increased costs for Club Members
residing outside of the United States including for postage, personal delivery, long
distance or international communications and deliveries.

(b) Taxes. Since the Ownership Interest acquired by Purchasers is
an interest in real estate under Florida law, Purchasers may be entitled to deduct,
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for federal income tax purposes: (i) interest paid under a promissory note which is
secured by a mortgage encumbering the Ownership Interest, and (ii) the
Purchaser's allocable share of Ad Valorem Real Estate Taxes (paid via Annual
Dues). Purchasers should understand that DVD intends to report such mortgage
interest to Purchasers and to the United States Internal Revenue Service as

mortgage interest paid on form 1098.

Purchasers should understand, however, that since there can be

no assurance as to this federal income tax treatment, as well as the fact that actual
tax results will depend upon a Purchaser's particular circumstances (including,
among other factors, whether or not the Purchaser itemizes deductions on the
Purchaser's federal income tax return or whether the Purchaser already owns an

existing vacation home). Neither DVD nor any of The TWDC Companies make any
representations as to the income tax treatment of the purchase, use or exchange of
an Ownership Interest and related rights and appurtenances or as to the
deductibility of related expenses such as interest, taxes and depreciation. Each

Purchaser should consult his or her own tax advisor as to these issues. An
Ownership Interest should not be purchased in reliance upon any anticipated tax
benefits or any particular kind of tax treatment.

The managing entity has a lien against each Ownership interest to
secure the payment of assessments, ad valorem assessments, tax assessments, and
special assessments. Your failure to make any required payments may result in the
judicial or trustee foreclosure of an assessment lien and the loss of your Ownership
Interest. lf the managing entity initiates a trustee foreclosure procedure, you shall
have the option to object to the use of the trustee foreclosure procedure and the
managing entity may only proceed by filing a judicial foreclosure action.

(3) Charqes by Other Entities. The following entities may alter the charges to which

the Purchaser may be subject: the Board of Directors; any applicable governmental entities including

the county tax assessor; WDPR, pursuant to its assessment rights for shared expenses as defined in
and pursuant to the terms of the Master Declaration; any External Exchange Company; DVCMC;

WDPR; and BWC. The owners of surrounding commercial areas may also increase or decrease the

user fees for the use of any service or enterprise conducted in such surrounding commercial areas,

c. Status of Title to Propertv Underlvino the Polynesian Villas & Bunqalows, Each

Purchaser's Ownership Interest in a Unit shall be free and clear of all liens, encumbrances, defects,
judgments and mortgages, except that each such Ownership lnterest shall be subject to the following

matters of title: the Condominium Documents; the Master Declaration; the Master Cotenancy

Agreement; membership in the Club, which is an appurtenance to each Ownership Interest pursuant to

the Declaration, the Membership Agreement and the Resort Agreement; any mortgage placed upon the

Purchaser's Ownership lnterest in connection with purchase-money or third-party financing; taxes and
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assessments for the year of purchase and subsequent years; and restrictions, reservations, conditions,

limitations, and easements of record prior to purchase or imposed by governmental authorities having
jurisdiction or control over the subject property. In addition, Ownership Interests shall be subject to the

Ground Lease.

The right to reserve a timeshare period is subject to rules and regulations of the
Vacation Ownership Plan reservation system.

Please refer to the Multi-site Public Offering Statement for more details.

d. Restrictions Upon the Sale. Transfer. Convevance or Leasinq of Units or Ownership

lnterests.

The purchase of an Ownership Interest should be based upon its value
as a vacation experience or for spending leisure time, and not considered for
purposes of acquiring an appreciating investment or with an expectation that the
Ownership Interest may be resold.

Ownership Interests are offered for personal use and enjoyment only
and should not be purchased by any prospective Purchaser for resale or as an

investment opportunity or with any expectation of achieving rental income, capital
appreciation, or any other financial return or valuable benefit, including any tax
benefit. Owners attempting to resell or rent their Ownership Interests would have to
compete, at a substantial disadvantage, with DVD in the sale or rental of its
Ownership Interests. The many restrictions upon the use of an Ownership Interest
may adversely affect its marketability or rentability.

Each Owner, and each Owner's successo(s) in title, has an obligation
and responsibility to pay assessments for as long as he or she owns an Ownership
Interest in the Polynesian Villas & Bungalows.

Ownership Interests should also not be purchased with any expectation
that any Vacation Home located at the Polynesian Villas & Bungalows can be

rented, or if it is rented, that any particular rental rate can be obtained for such
rental. Owners should be aware that several resort hotels are in operation within
and around the Polynesian Villas & Bungalows and the other DVC Resorts,
including hotels owned or operated by The TWDG Gompanies, and that DVD will
also rent its Ownership Interests to the general public. Accordingly, any Owner who
attempting to rent reserved Vacation Homes for his or her own account would
compete with these resort hotels and DVD for renters without any assistance from
The TWDC Companies, and would be at a substantial competitive disadvantage.
Owners should not purchase an Ownership Interest based upon any expectation of
deriving any rental or other revenue or profit therefrom.
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The sale, lease or transfer of Ownership Interests is restricted and
controlled.

No Owner may directly rent, exchange or othenruise use his or her Ownership Interest

without making a prior reservation of an available Vacation Home at the Polynesian Villas & Bungalows

on a first come, first served basis. DVD's approval of a rental by an Owner is not required after a
reservation has been made in the renter's own name. However, Ownership Interests should not be

purchased with any expectation that Vacation Homes may be reserved and rented to third parties, Any
permitted sale between an Owner and a bona fide third party shall be deemed to contain a provision

requiring that any sums due to the Association as assessments must be paid in full as a condition of
closing of the sale, Any lease or rental agreement shall be deemed to contain a provision requiring that

any sums due to the Association as assessments must be deducted from the gross rentals and paid

directly to the Association. Resale of an Ownership lnterest is also subject to a right of first refusal in

favor of DVD as set forth in the Declaration and in the Purchase Agreement.

e. Pre-completion of Construction Closino. The purchase of an Ownership Interest may be

closed prior to completion of construction of the Units, Vacation Homes, recreational facilities and other

commonly used facilities contained in a phase of the Polynesian Villas & Bungalows, as permitted by

applicable law.

Florida law permits a closing prior to the completion of construction if
the Division of Florida Condominiums, Timeshares and Mobile Homes approves an

alternate assurance in lieu of completion of construction. lf such alternate
assurance is approved and construction of such Units, Vacation Homes,
recreational facilities and other commonly used facilities is not completed in
accordance with the purchase agreement, the Purchaser shall be entitled to all the
rights and remedies set forth in the Purchaser's purchase agreement.

B, Exchanoe Prooram Opportunities. See the Multi-site Public Offering Statement Text for details

regarding exchange program opportunities.
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SUMMARY OF DOCUMENTS NOT DELIVERED TO PURCHASERS

Unless otherwise defined herein, the terms which are used in this document are intended to have the same meanings

as are set forth in the Public Offering Statement text. Below is a list of documents (and their descriptions) for Disney's

Polynesian Villas & Bungalows, a leasehold condominium, (the "Polynesian Villas & Bungalows") that Disney

Vacation Development, Inc., a Florida corporation (UDVD'), is required to file with the Division of Florida Condominiums,

Timeshares, and Mobile Homes, but is not required to deliver to the purchasers of Ownership Interests in the
Polynesian Villas & Bungalows. Copies of the following documents are available upon request at no cost to Purchasers.

1. Memorandum of Ground Lease, The Memorandum of Ground Lease is the document that summarizes the
provisions of the Ground Lease for the Polynesian Villas & Bungalows between WALT DISNEY PARKS AND

RESORTS U.S., lNC., a Florida corporation qualified to do business in Florida CWDPR), as lessor, and DISNEY

VACATION DEVELOPMENT, lNC., a Florida corporation ("DVD'), as lessee (the "Ground Lease"), The Ground

Lease provides that DVD will lease the property that is declared as part of the Polynesian Villas & Bungalows from

WDPR until January 31, 2066, at which time the property reverts back to WDPR and the Polynesian Villas & Bungalows

willterminate.

2. Prooerty Manaoement Aqreement. The Property Management Agreement is a three (3) year automatically
renewable agreement between Disney's Polynesian Villas & Bungalows Condominium Association, Inc, (the

"Association") and Disney Vacation Club Management Corp, ('DVCMC') pursuant to which the Association delegates

its management, maintenance and operationalduties (which may properly be delegated under Florida law) to DVCMC in

consideration for the payment of a management fee. The services to be provided by DVCMC include: hiring, paying

and supervising maintenance personnel; ananging for the maintenance and repair of the Polynesian Villas & Bungalows
property; enforcing compliance with all laws, rules and regulations, and the Polynesian Villas & Bungalows documents;
purchasing equipment and supplies necessary to properly maintain and operate the Polynesian Villas & Bungalows;

ensuring that all insurance required by the Polynesian Villas & Bungalows documents is obtained and kept in full force
and effect; maintaining the Association's financial record books, accounts and other records in accordance with the

Bylaws and Florida law; collecting all maintenance assessments; providing all required annual financial reports to
Owners; and aranging for an annual independent audit.

3, Survev, Floor and Plot Plans, The survey, floor and plot plans for the Polynesian Villas & Bungalows are
graphic descriptions of the property and improvements of the Polynesian Villas & Bungalows which, together with the

Declaration, are in sufficient detail to identify Common Elements and each Unit and their relative locations and

approximate dimensions.

4. Purchaser Deposit Escrow Aqreement. The Purchaser Deposit Escrow Agreement for the Polynesian Villas &
Bungalows (the "Purchaser Deposit Escrow Agreement") is an agreement, required under Florida law, pursuant to
which DVD has agreed to deposit all funds collected from Purchasers into an escrow account, maintained by an

independent escrow agent. The funds contained in the escrow account cannot be released to either DVD or the

Purchaser unless one of the following has occuned: (i) the Purchaser's rescission period has expired and the purchase

and sale of the Ownership lnterest has closed; (ii) the Purchaser or DVD has defaulted under the Purchase Agreement;
(iii) the Purchaser has validly exercised his or her cancellation rights; .or (iv) DVD has provided for an altemate
assurance anangement acceptable under Florida law.

5. The Polvnesian Villas & Bunoalows Ad Valorem Tax Escrow Aqreement. The Ad Valorem Tax Escrow

Agreement for the Polynesian Villas & Bungalows (the "Ad Valorem Tax Escrow Agreement") is an agreement,

required under Florida law, pursuant to which the Association has agreed to deposit all funds collected from Owners for
the payment of ad valorem taxes on their Ownership Intercsts into an escrcw account, maintained by an independent

escrow agent. In accordance with Florida law, the escrow agent may only pay principal from the escrow account to the

county tax collector and interest from the escrow account to the Association for the benefit of the Owners after all ad

valorem taxes due and owing for the Polynesian Villas & Bungalows have been paid. The Ad Valorem Tax Escrow

Agreement will be terminated in accordance with Florida law after control of the Association has been tumed over to
Owners other that DVD, unless terminated sooner in accordance with its terms.

6. Letter of Escrow Aoent. The independent escrow agent pursuant to the Purchaser Deposit Escrow Agreement

and the Ad Valorem Tax Escrow Agreement is Baker & Hostetler LLP, Counselorc at Law, with offices located in

Orlando, Florida,

@Disney Rev. 0529/2014



7 Percentaqe lntercst in the Common Elemenb. The Percentage Interest in the Common Elements exhibit to the

Declanation describes the share of Common Expenses and Common Surplus, and the undivided interest in the Common

Elements that is appurtenant to each Unit and Ownership Interest in the Polynesian Villas & Bungalows,

8. Home Resort Rules and Reoulations. Purchasers will receive a copy of this document as part of the Multi-site

Public Offering Statement.
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DECI-ARATION OF CONDOMINIUM

OF

D'SflETS POLYNESIA,V VILLAS & BUNGALOWS,

A LEASEHOLD CONDOMINIUM

PREAMBLE

DISNEY VACATION DEVELOPMENT, lNC., a Flodda corporation, whose address is 1390 Celebration Blvd.,
Celebration, Florida U747,tre lessee of hose certain lands located in Orange County, Florida, and more particularly
described in fiis Declaration of Condominium of Dr.sney's Polynesian Villas & Bungalows, a leasehold condominium,
and in its exhibits (the "Declarafiorf), submib ib interest described in Section 2.3 of this Declaration, together with
the imprcvements on such property, to the condominium form of ownenhip, efiective flre 30th day of becember,
2014 (the "Effective Date'), in accordance with the provisions of ChapterTlS (as defined in Section 1.10 of tris
Declaration) and the following provisions:

1. DEFINITIONS. The terms used in this Declaration and in its exhibits are defined in accordance wifir the
provisions of Chapter7l8, ChapterT2l (as defined in Section 1.11 of this Declaration) and as follows unless the
context otherwise rcquires. lf there is a conflict between the prcvisions of Chapter 718 and Chapter 721, trc
provisions of Chapbr 721 contrrol.

1.1 Ad Valorem Real Estate Taxes means those real property taxes and special assessments
assessed against the Units and their respective undivided interests in the Common Elements by a political
subdivision of the State of Florida, including Orange County, Florida and Reedy Creek lmprovement District,
respectively. The Association will serve as the agent of the Owners of Units committed to the Vacation Ownership
Plan for the purpose of collection of Ad Valorem Real Estate Taxes as provided in Section 192.037 , Florida Statutes j

12 Articles of Incomoration means the Articles of Incorporation of the Association, as ffrey may be
amended from time to time. The initial Articles of Incorporation are attached as Exhibit "B" and incorporaied inthis
Declaration by rcfercnce.

1,3 Access Easement means that certain non-exclusive access easement agreement for vehicular and
pedestrian ingress and egress to the Condominium Property over and acrcss _prpperty situated adjacent to the
Condominium Property, as recorded in fficial Records Book lttCdl , Page 7E.lg in the public Records of
Orange County, Florida, which access easement provides a@ess to a dedicated public right of way.

1.4 Association means D,SwEy'S POIyNES,AA, VILLAS & BUNGALOWS CONDOMINTUM
ASSOCIATION, lNC., a not-for-profit Florida corponation, and ib su@essoni, which is responsible forthe operation of
the Condominium. lf the Property Management Agreement terminates for any rcason, the name of the Association
will be, at the option of DVD or DVCMC, and wr'thout any action to be taken by the Board, simultaneously and
automatically changed to the VILLAS & BUNGALOWS CONDOMINIUM ASSOCIATION, tNC. tf the name "ViLLAS
& BUNGALOWS CONDOMINIUM ASSOCIATION, lNC." is unavailable for use by the Association, the Board will be
empowered to select an altemative name for the Association; provided, however, that prior to the use of any name to
identity the Association, whether the name change is as a rcsult of the termination of fte Property Management
Agreement or otherwise, such name will be submitted to WDPR for its consent. WDPR may conseni or w1hhold ib
consent to the use of such name in its discrction and, if given, the consent will be set forth in v,niting.
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This instrument prepared by and retum to:
Brent Gibbs, Esquire

Attn: Regulatory Affairs
Disney Vacation Development, Inc.
1390 Celebration Boulevard

Celebration, FL34747



1.5 Association Prooertv means all real and personal property owned by the Association. All personal
ptoperty related to the Home Resort Reservation Component and the DVC Reservation Component made available
to the Condominium, including all computer hardware and software and intellectual property, is not Association
Property and is and always will be the pensonal property of the owner of such property.

1.6 Beaches means allof the areas located within the Condominium Prcpefi that are adjacent to the
Lagoon and designated fiom time to time as beaches pursuant to the Master Declaration.

1.7 Board of Directors or Boad means the board of directors of the Association, as it is constituted
fiom time to lime.

1.8 Bunqalow means any Unit located over the Lagoon.

1.9 BWC means Buena Vish Trading Company, a Florida corporation, its successors and assigns.
BVTC is an exchange company rcgistered under Chapter 721.

1.10 Bvlaws means he Bylaws of the Association, as flrey are amended ftom time to time. The initial
Bylaws arc attached as Exhibit "C" and incorporated in this Declaration by reference.

1.11 Chaoter 718 means the provisions of tre Condominium Act, Chapter 718, Florida Statutes, as the
same is constituted on fie date of fte rccording of tris Declanation, except when specifically noted ofrenrvise. Any
refercnce to a provision or specific article, section, par:agnaph, sub-article, sub.section, or sub-paragraph of Chapter
718 shall be a reference to the same as it is constituted on the date of the rccording of frris Declanation in the Public
Records of Orange County, Florida.

1.12 ChaoterT2l means the provisions of ChapterT2l,Florida Statutes, as the same is constituted on
the date of the recording of this Declaration, except when specifically noted otherwise. Any reference to a prcvision

or specific article, section, panagraph, sub-article, sub-section, or sub-panagnaph of Chapter 721 shall be a rcference
to the same as it is constituted on the date of fie recording of this Declaration in the Public Records of Orange
County, Florida.

1.13 9lub or Disnev Vacation Club means the Dsney Vacation Club@. The Club is not a legalentity or
association of any kind, but rather is a service name for fte services and benefits appurtenant to and the restrictions
imposed on the use and enjoyment of Ownenship lnterests. These services presently include, among other things,
the operation of a central reservation system consisting of the Home Resort Reservation Component and fre DVC
Reservation Component.

1.14 Commercial Unit means a Unit togefier with an undivided share in the Common Elements, as set
forth in Exhibit "D" attached to this Declaration and incorporated by this reference, intended and designed for the
conduct of a business enterprise to serve ib Owner, lessees, guesb, invitees, licensees and such other persons who
may lawfrtlly be entitled to come on the Condominium Property and rcfers to all of the Commercial Units set forth in
attached Exhibit 

nA,o and incorporated by this reference. Unless the context requires otherwise and except with
rcspect to the Vacation Ownership Plan and the Club, all referenceslo "Unif include fteCommercial Units.

1.15 Commercial Unit LCE means the those Limited Common Elements, if any, designated or assigned
to particular Commercial Unib for the exclusive use of the Owner of such Commercial Unit and identified in the
survey materials attached as part of Exhibit "A" or in survey materials attached as part of any amendment to ftis
Declaration adding a phase to the Condominium in accordance with Article 18, and labeled as Commercial Unit
LCEs. Commercial Unit LCEs are govemed as Limited Common Elements and all refercnces to "Limited Common
Elements" include Commercial Unit LCEs, except where specifically noted otherwise, and in accodance with Article
20.

1.16 Common Elemenb include:

1.16.1 All of those items defined in ChapterTlS as Common Elements and those items
declarcd in his Declarction to be included within the Common Elements, including as set forth in this Section 1.15.



1.16.2 AllAssociation Property.

1.16.3 Each heat exchanger and related equipment located in the Lagoon and connecting to
each Bungalow.

1.16.4 Exteriorwindows and exteriordoors serving a Unit, including window and doortrim and
window and door hardware; structural componenb and mechanical systems for a Unit; fixtures for a Unit;

infrastructure wih respect to the provision of Utility Services for the Unit including conduib, ducts, plumbing, wiring,
cables, wires, conduits, fiber optic lines or similar types of personal propeny for intemet access, data transmission,

telephonic communication, media transmission or any other similar uses serving the Unit; and all installations with
respect to the provisions of heat and ventilation, including any air conditioner, air handler or other cooling device and

any and all related equipment and appurtenances to such air conditioner, air handler or other cooling device.

1.16.5 The Beaches, the portion of the Lagoon located within the Condominium Prcperty, and

the portions of any other lakes and waterways located within the Condominium Prope$.

1.16.6 DVD's interest in he Ground Lease for hat prtion of the property described in the
Ground Lease that is declared as part of tris Condominium. The Association will assume the obligations of DVD

under the Grcund Lease to the extent of hat portion of the property described in the Grcund Lease that is declarcd
as part of the Condominium.

1.16.7 DVD's interest in the Access Easement. By subjecting DVD's interest in the Access
Easement to fris Declaration, the Association will automatically assume the obligations of DVD under the Access
Easement.

1.16.8 Membership in ffre Disney Vacation Club pursuant to flre terms and conditions set forttr

in the Condominium Documents. Notwithshnding anything to the contnary set forth in this Declaration, none of the
Condominium Documents may be amended or terminated except in accodance wift terms and oonditions of each
such document.

1.17 Common Expenses shall include expenses declared Common Expenses related to the operation,

maintenance, repair, replacement, or protection of the Common Elements and Association Property; related fte costs
of carrying out the powers and duties of the Association; and any other expense, whether or not included in the
foregoing, designated as a common expense by Chapter721, Chapter718, orthe Condominium Documents, as

applicable.

1.18 Common Sumlus means any excess of all receipb of the Association overfte amount of Common

Expenses.

1.19 Condominium means the Disney's Polynesiat Villas & Bungalows, a leasehold condominium.

1.20 Condominium Documents means this Declaration together with all exhibits attached to this
Declaration and all other documents exprcssly incorporated in this Declaration by reference, as the same may be

amended ftom time to time.

1.21 Condominium Parcel means a Unit together with the undivided share in he Common Elemenb
and Common Surplus which are appurtenant to the Unit as set forth in Exhibit uD,' and together with all other
appurtenances to the Unit including membership in the Disney Vacation Club, which is an appurtenance to each

Ownership lnterest in accordance with fte terms of this Declaration, the Membership Agreement and the DVC

Resort Agreement.

1.22 Condominium Property means the lands, leaseholds, easements and personal prcperty that ate
subjected to the condominium form of ownership from time to time as part of he Condominium, whether or not
contiguous, and all improvements located on such property and all easements and rights appurtenant to such
property and intended for use in connection with this Condominium,



1.23 Condominium Rules and Requlations means the rules and regulations conceming the use of
Condominium Property as may be promulgated and amended ftom time to time by the Board in the manner provided
by the Bylaws. The initial Condominium Rules and Regulations are attached as Exhibit 

nE' and incorporated in frris
Declaration by reference.

1.24 Cotenant means the owner of an Ownership Interest and includes all other Cotenants who own
Ownership Interests in that Unit as tenanb in common.

1.25 Declaration means this Declaration of Condominium of Dr.sney's Polynesian Villas & Bungalows, a
leasehold condominium, as it may be amended ftom time to time punuant to the provisions of this Declaration.

1.26 DVCMC means Disney Vacation Club Management Corp., a Florida corporation, its successons
and assigns.

1.27 DVC Reservation Component means the exchange component of the Club central reservation
system through which accommodations in any DVC Resort may be reserved using DVC Vacation Points punsuant to
priorities, restrictions and limitations established by BWC from time to time.

1.28 DVC Resort means each resort, including the Condominium, which is entitled to access and use
the DVC Reservation Component and other applicable Club services and benefits provided by BWC by virtue of and
pursuant to the terms and conditions of a DVC Resort Agreement.

1.29 DVC ResortAqreement means fte agreement punsuant to which a resort becomes and rcmains a
DVC Resort in accordance wih the terms and conditions of such agreement. The Condominium's initial DVC Resort
Agreement is attached as Exhibit "H" and incorporated in this Declaration by rcference.

1.30 DVC Vacation Points means Vacation Poinb used by an Owner who is a member of the Club to
make a rcservation through the DVC Reservation Component at a DVC Resort.

1.31 DVD means Disney Vacation Development, Inc., a Florida corporation, its successors and assigns.
No pafi other than DVD shall exercise the rights and privileges reserved in fiis Declanation to DVD unless such
party receives and records in the offtcial records of Orange County, Florida, a written assignment from DVD of all or a
portion of such rights and privileges.

1.32 Fixed Ownershio lnterest means an Ownership lnterest whose Orner has the right to resele and
use a specific Vacation Home during a specific time period each year. A Vacation Home of that Vacation Home type
will be automatically reserved every year for use by the Owner of the Fixed Ownership Interest during the applicable
time period.

1.33 Ground Lease means ftat certain Ground Lease by and between WDPR, as lessor, and DVD, as
lessee, effective the 30th day of Decembel 2013, a short form of which is described in that certain Memqrandum of
GrounQ Lease effective the 30th day of December, 2014, and recorded in fficial Records Book 106'l , Page
24?I^ of ffre Public Records of Orange County, Florida. A copy of the Memorandum of Ground Lease-ls
athched as Exhibit "1" and incorporated in this Declaration by rcference.

1.34 Home Resort means any DVC Resort in which an owner owns an Ownership Interest which is
symbolized by Home ResortVacation Poinb.

1.35 Home Resort Prioritv Period means the period of time at each DVC Resort, including the
Condominium with respect to the Vacation Homes, dudng which only owners having an Ownership Interest at that
DVC Resort are entitled to request a reservation for frre accommodations at that DVC Resort through trat DVC
Resort's Home Resort Reservation Component.

1.36 Home Resort Reservation Component means the component of the Club central rcservation
system through which Vacation Homes may be reserved using Home Resort Vacation Points pursuant to ffre
priorities, restrictions and limitations of the Vacation Ownership Plan and as set forth in this Declaration and the
Membership Agreement.
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1.37 Home Resort Vacation Points means Vacation Poinb symbolizing an Ownerchip lnterest at a
Home Resort and which Vacation Points may be used to reserve accommodations at that Home Resort wherc that
Ownerchip lnterest is held.

1.38 Incomolete lmprovemenb means Units, Vacation Homes, Common Elemenb orfacilities forwhich
construction has not been completed.

1.39 Insunance Trustee means the entity appointed by the Association or DVD, as applicable, to act as
the insurance trustee pursuant to this Declaration. All references to an Insurance Trustee in this Declaration apply to
the Association if neither the Association nor DVD elecb to appoint an lnsurance Trustee. Any Insurance Trustee
(otherthan fte Association or DVD) will be a commercial bank with trust powers auhofized to do business in Flodda,

an attomey licensed to practice in the State of Florida, another person acceptable to the Board and DVD for so long

as DVD owns a Unit or Ownenship Intercst.

1.40 Laqoon means that body of water, togeher with all submerged lands under such body of water,

commonly refened to as the Seven Seas Lagoon, a portion of which is located adjacent to the Master Property and a
portion of which is included wihin the Master Property.

1.41 Limited Common Elenents means those Common Elemenb rcserved for the use of a certain Unit
or Units to the exclusion of oher Units. Those physical areas designated as Limited Common Elemenb arc shown

and located on the attached Exhibit W or to subsequent phase amendmenb to this Declanation. ln addition, Limited

Common Elements include allfumishings and other pensonal property contained wihin each Unit committed to the

Vacation Ovnership Plan that are not the property of individual Owners. The Boad has the right, in its discretion and

without the approval of the Ownens, to maintain, rcpair, alter, reanange, improve, and replace any or all fumishings
and other personal property contained within each Unit committed to the Vacation Ownership Plan hat arc not the
propeny of individual Owners fiom time to time. The Commercial Unit LCEs arc Limited Common Elemenb and arc
also govemed by Article 20. Unless the context otherwise requires and except with respect to fte Vacation

Ownenship Plan and the Club and in accodance with Article 20, all references to "Limited Common Elements"

include Commercial Unib LCEs.

1.42 Manaoement Comoany means DVCMC or any entity engaged to manage fie Condominium,

1.43 Master Declaration means the Master Declaration of Covenanb, Conditions and Restictions as

recordedinomcia@,Pagew.,PublicRecordsofOrangeCounty,F|orida.
l.M Master Declaration Prcoertv means the lands, leaseholds, easements and all imprcvemenb on

such property that arc subject to Master Declaration from time to time, whefter or not contiguous.

1.45 Membershio Aoreement means the Disney Vacation Club Membership Agrcement for Dlsney's
Polyneslan Villas & Bungalows, as amended ftom time to time. The l4embership Agreement provides for the
operation of the Vacation Ownership Plan and the Home Resort Reservation Component. The initial'Nlembenship

Agreeinent is attached as Exhibit "G" and incorporated in this Declaration by rcfercnce.

1.46 Mortqaoee means DVD (and any successor in interest to DVD as to a purchase-money mortgage),

the Federal National Mortgage Association, the Federal Home Loan Mortgage Corporation, or any ffusl savings and

loan association, credit union, mortgage company, bank, insunance company, or other commercial loan company, to

the extent that any of the same hold a fint mortgage encumbering any Unit or any Ownenship Intercst.

1.47 Owner means the owner of a Unit. Unless the context rcquires othenrise, the term Owner includes

Cotenants butdoes not include owners of Ownership Interests at DVC Resorts otherfian the Condominium.

1.48 Ownershio lnterest means the real property inteest in a DVC Resort. ln the case of the
Condominium, an Ownership lntercst is an undivided percentage intercst in a Unit and in the Unit's undivided interest
in the Common Elements and Common Surplus.



1.49 Propertv Manaqement Aqreement means the agreement between the Association and any
Management Company pursuant to which the Association assigns ib responsibilities and duties relating to ttre
management and operation of the Condominium to the Management Company.

1.50 The TWDC Companies means TWDC and all subsidiaries of TWDC, including DVD, DVCMC,
WDPR and BWC.

1.51 TWDC means The Walt Disney Company, a Delaware corporation, its successors and assigns.

1.52 Unit means a condominium unit as that term is defined in ChapterTlS and in Article5 of this
Declaration and rcfers to that portion of tlie Condominium Property which is subject to exclusiVe ownership by one or
more penions. Unless the context requircs otherwise and except with respect to the Vacation Ownenship Plan and
Club, all references to "Unif include the Commercial Unib.

1.53 Utilitv Services means elecffic power, water, steam, heat fuel, gas, hot water, refuse water,
surface water drainage, firc alarm services, garbage and sewage disposal, telephone service, and cable television or
other cable provided services, and all other public service and convenience facilities servicing the Condominium
Property.

1.54 Vacation Home means and refers to those portions of a Unit designed and intended for separate
use and occupancy.

1.55 Vacation Ownenship Plan is fte anangement purcuant to Chapter 721, ffris Declaration and the
Membership Agreement whereby an Owner receives an Ownership Interest under vuhich fie exclusive right of use,
possession or occupancy of all Units in the Condominium circulates among the various Ownen of Ownenship
Interesb on a recuning basis during the term of the plan.

1.56 Vacation Point means fte symbolic unit of measuring fie respective righb of an owner of an
Ownership lnterest to enjoy the benefib of the Ownenhip lntercstwithin the Club.

1.57 Votinq Certificate means a document that designates one of the Cotenants in a Unit, when the Unit
is owned by more than one Owner, as the authorized repEsentative to vote on behalf of the Unit and to represent the
Unit in allAssociation matters.

1.58 Votino Representativ€ means the Owner*gr Cotenant (as designated in a Votlng Certificate) who is
authorized to vote on behalf of the Unit and to represent the Unit in all Association matters, except as may be limited
by the provisions of a Voting Certificate where applicable.

1.59 WDPR means Walt Disney Parks and Resorts U.S., Inc., a Florida corporation, its successon or
assigns, and the lessor underthe Ground Lease.

2. NAME: LEASEHOLD INTEREST: MASTER DECLARATION: LEGAL DESGRIPTIO}I: INGOMPLETE
IMPROVEMENTS.

2.1 Name. The name of flris Condominium is DISNEYS POLYNESIAN VILLAS & BUNGALOWS, A
LEASEHOLD CONDOMINIUM and he name of the Association is DISNEYS POLyNES,AN VILLAS &
BUNGALOWS CONDOMINIUM ASSOCIATION, lNC., a not-for-profit Florida corponation.

2.1.1 Name Chanoe. lf the Property Management Agrcement between the Association and

DVCMC terminates for any reason, he name of tris Condominium will, at the option of DVD or DVCMC and without
requiring any action to be taken by the Board orthe Association, simulhneously and automatically be changed to the
VILLAS & BUNGALOWS, A LEASEHOLD CONDOMINIUM, and fte Association shall promptly takq all steps
necessary to officially change its name to VILLAS & BUNGALOWS, a not-for-prcfit Florida corporation. lf eiher: of
these replacement names arc unavailable for use by the Condominium or the Association, the Board is empowered
to select an altemative name for fie Condominium and the Association; provided, however, that prior to the use of
any name to identiff the Condominium or the Association, whether the name change is as a result of the termination
of the Property Management Agreement or otherwise, such name will be submitted to WDPR for its consent. WDPR
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may consent or withhold its consent to the use of such name in ib discretion and, if given, the consent must be in
writing. lf the name of the Condominium is changed or the name of the Association is changed for any reason, the

Board and all Owners are prohibited from using the name 'Disney'' or "Polynesian" (or any other form of the name

"Disney" or "Polynesian") in any manner whatsoever, unless WDPR consents to such use in writing, which consent
may be given or withheld in WDPR's discretion, and the Association is immediately required to:

2.1.1.1 Remove all signs containing the name "Disney" or "Polynesian" (or any other
form of the name "Disne/ or "Polynesian") from the Condominium Property and fiom any offsite location to the

extent the sign refens to the Condominium;

2.1.1.2 Destroy all stationery, descriptive literature or printed or written matter bearing

the name "Disney'or "Polynesian" otherthan he prior books and recods of fte Association;

2.1.1.3 Cease and desistfrom using the name "Disney" or "Polynesian" (orany other
form of the name "Disney" or 

.Polynesian") 
onally or in writing in refening to the Association or the Condominium;

2.1.1.4 Take immediate action to effect changes to ffre documenb and materials that
refercnce the Association and he Condominium and use of the name "Disney" or "Polynesian" (or any other form of
the name "Disnef or "Polynesian") to eliminate he use of such names in any manner; and

2.1.1.5 Remove any architectunal or landscaping features fom the Condominium

Property which contain fre "Dlsney' name or'Polynesian' name or any "Disney" cadcafure, fanciful character, logo or
other trademark of The ilVDC Companies, unless oftenrise approved by WDPR. In this regard, he Association is

responsible, at its cost, for repairing or replacing fie structurc or landscaping ftom which any such symbol has been

removed so as to ensure that the structural integri$ of such structure or landscaping is not jeopardized and hat the
appearance of the structurc or landscaping remains consistent with the sunounding area and in compliance with the

Condominium Documents.

2.1.2 Use of Name. CIherthan DVD, DVCMC, the TWDC Companies and other persons who

are specifically authorized, in writing by the Board, to use the name of the Condominium or the Association, no-
person shall use the name, or any derivative of the name, of the Condominium or the Association, or any related logo

in any advertising or promotional matedal. Owners may use the name of he Condominium to identiff their Unit or
Ownenhip lntercst and in connection with the legal and pemitted transfer of their Unit or Ownership Intercst. Other
than the Association (and DVCMC in ib capacity as the Management Company), no pemon, including any Owner,

may use the name of the Condominium or the Association in any manner that appeans to be an ofiicial or sanctioned

communication from fte Association orthe Boad.

2.1.3 Enforcement. The prcvisions of this Section 2.1 may be enforced by any remedy at law or
equrty, including mandatory or prohibitory injunctions, and by accepting a deed which incorporates this Declaration,

each Owner acknovuledges that in the event of non-performance of any of the restrictions described in this Section

2.1 , remedies at law are deemed inadequate to enforce he termg of this Section 2.1 .

2.2. Leasehold Interest Master Declaration. DVD is the lessee of that certain real propefty in Orange

County, Florida, more particularly described in fte Grcund Lease, all or a portion of which will be submifted to the
condominium form of ownership under ftis Declaration and amendmenF to this Declanation, if any. The Grcund

Lease will expire on January 31, 2066, unless sooner terminated in accordance with fie terms of the Ground Lease

or unless the Ground Lease is extended pursuant to its terms. The Condominium automatically terminates upn the

expiration or sooner termination of the Ground Lease, unless the Ground Lease and the Condominium are extended

in accordance with the Grcund Lease and this Declaration.

This Declaration is subject to the terms and conditions of the Ground Lease. This Declaration and

the Ground Lease are both subject to the terms, conditions and restrictions of the Master Declaration, which Master
Declaration places additional restrictions on the Condominium Prcperty. The prcvisions of fte Ground Lease control

and supersede any inconsistent prcvisions conhined in this Declaration and the prcvisions of the Master Declaration

control and supersede any inconsistent provisions contained in this Declanation or in the Ground Lease.



2.3. Leoal Description. The property that is submifted to the condominium form of ownership under this
Declaration of Condominium consists of fiat portion of the land demised in the Grcund Lease that is more particularly

described as Phase 1 through Phase 5 and Phase 11 through Phase 40 in Exhibit ?," togetherwith the Access
Easement and those other easements and appurtenances described in this Declaration or described on Exhibit "A."

No other phases or property are being submitted to the condominium form of ownership at this time.

2.4. lncomplete lmprovements. ln accordance with Chapter 721, DVD reserves the right to close on
the sale of Ownership Interests in Unib within a given phase of the Condominium (including the phases of the
Condominium Property declared punsuant to the recoding of this Declaration, if applicable) prior to completion of
construction of Incomplete lmprovements that have not been completed at the time that the phase, containing the

lncomplete lmprovements, is submitted to the condominium form of ownership by the recordation of this Declaration

or by the recordation of an amendment to this Declaration submitting an additional phase to the Condominium

Prcperty, as applicable. As such, to the extent that there are Incomplete lmprovemenb in any phase at the time this
Declaration or at the time of an amendment to this Declaration adding a phase to the Condominium Property is

recorded, it is intended that the Units and Vacation Homes shall encompass the airspace delineated in Exhibit A'to
this Declaration or in fte Exhibit ?" to the amendment (in case of a future phase) prior to completion of he
lncomplete lmprovements. DVD shall have the right, upon completion of construction of he Incomplete

lmprovements within a given phase, to unilaterally record an amendment to frris Declaration substituting fte
previously rccorded description of such phase with a survey showing the "as-builf location of all promised

Incomplete lmprovements wiftin such phase, togeher with a certificate of surveyor attesting to fie completion of
construction as rcquircd by Section 718.104, Florida Stafutes. During conshuction and until a certificate of
occupancy is obtained, Ownen are not permified and shall be prohibited fiom accessing any Unib wtthin any Phases

of the Condominium Property containing Incomplete lmprovemenF, except as specifically permitted by DVD and only
in those areas designated by DVD.

2.5. Vacation Ovnership Plan.

A VACATION OWNERSHIP PIAN WILL BE CREATED WTH RESPECT TO UNITS IN THE

CONDOMINIUM.

The degree, quantity, nature and extent of the Vacation Oryvnership Plan that will be created is

defined and descdbed in detail in this Declaration. This Condominium is also a DVC Resort as descdbed in dehil in
this Declaration,

3. EXHIBITS. The Exhibits refened to in this Declaration include the following, which exhibib are attached to

this Declaration and incorporated as part of frtis Declaration by this reference:

3.1 Exhibit W. The legal descdption of the phases of the Gondominium, and a survey and plot plan of
the land and improvements comprising Phase 1 through Phase 5 and Phase 11 ftrough Phase 40 of the

Condominium, togefter with a graphic description of the Units, the Vacation Homes, Common Elements, Limited

Common Elements, including the Commercial Unit LCEs, and easements located in Phase 1 through Phase 5 and

Phase 11 thrcugh Phase 40.which, togefter with this Declaration, arc of sufficient detail to identiff the Common

Elemenb and each Unit and frreir rclative locations and approximate dimensions located in Phase 1 through Phase 5

and Phase 11 through Phase 40 of the Condominium. As set forth in Exhibit'A," each Unit is identified by a Unit

number so that no Unit bears the same designation as any other Unit. All Commercial Units located in Phase 1

through Phase 5 and Phase 11 through Phase 40 of he Condominium are so designated in Exhibit ?.'

3.2 Exhibit "8.' The initialArticles of Incorporation of the Association.

3.3 Exhibit "C." The initial Bylaws of the Association.

3.4 Eh!!it_"D." Percenhge lnterest in fte Common Elements.

3.5 E!!!UE." The initialCondominium Rules and Regulations.

3.6 Exhibit "F." The initial Property Management Agreement.
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3.7 Ehilil$." The initial Disney Vacation Club Membership Agreement.

3.8 EIh!b!!-H." TheinitialDVCResortAgreement.

3.9 Exhibit "1." The Memorandum of Ground Lease.

4. EASEMENTS. Easements are expressly reserved or gnanted, as follows:

4.1 General Easemenb. Non-exclusive easements over, across and underthe Condominium Prcperty
are expressly provided for, reserved, and granted, in favor of DVD, the Association and the Owners, and their
respective successors or assignees, and their respective lessees, guests, invitees, licensees and exchangefti, as
follows:

4.1.1 Utilitv Easements Reserved bv DVD. Easements in favor of DVD and ib successors and

assignees, are reserved over, acrcss and under he Condominium Prcperty as may be required for: (i) the
construction, maintenance, rcpair and replacement of the infrastrucfure necessary for the delivery of Utility Services;
and (ii) for the actual delivery of such Utility Services for the Condominium, as well as for fte Master Declaration
Prcperty, or any propeilies located oubide $e Condominium Prcperty or Master Declaration Property and that are
designated by DVD fiom time to time; including easemenb prcviding forsuch access rights as are necessary to use

and service any lift shtion, utility transformer boxes, utility lines ortnansmission lines located within the Condominium
Prupefi. Specific utility easements that exist on the Condominium Prcperty may also be set forth in Exhibit T." All
cable television, intemet and telephone lines servicing fre Condominium Pmperty, including all frunk lines but
excluding the portions of any lines that are contained wihin a Unit, are owned by DVD.

4.1.2 Encroachments. lf any Unit encroaches on any of the Common ElemenF or on any other
Unit, or if any Common Element encroaches on any Unit, then an easement exists to permit such encroachment so
long as the encroachment exists.

4.1.3 Trafiic.

Ora Tr:afiic Easements Reserved by DVD. A noncxclusive easement exists for
pedestrian traffic over, through and across sidewalks, paths, walks, halls, lobbies, and other portions of the Common
Elemenb as may be from time to time intended and designated for such purpose and use; and for vehicular and
pedesfiian traffic over, through and acrcss such portions of the Common Elements as may fom time to time be
paved and intended for such puryoses; and for vehicular parking on such portions of the Common Elements as may
fom time to time be paved, intended, and designated for such purposes. Such easements are for the use and
benefit of the Owners, the ownerc of interesb in the Master Declaration Prcperty, fie ovuners of interests in
prcperties outside of the Condominium PrcpeO and Master Prcperty as arc designated by DVD ftom time to time,
and those claiming by, thrcugh or under such persons; provided, however, that nothing in this Declaration is to be
construed to give or crcate in any person the right to park any vehicle on any portion of the Condominium Property
except to the extent ftat the space may be specifically designated or assigned for parking purposes, and as may be
limited, as determined by the Board and apprcved by DVD with respect to DVD's dghb to park on the Condominium
Propefi. Easements also exist for ingrcss and egress over streets, walks and other righb of way serving the Units
as are necessary to provide for rcasonable access to fte public ways. ln addition, an easement exists for ingress
and egress over such streeb, walks and other rights of way serving the Condominium as is necessary to provide for
delivery and pickup services, fire prctection, emergency services, United States mail caniens, police and other
authodties of the law.

4,1.3.2 Access Easement Granted to DVD. A noncxclusive access easement exists
in favor of DVD for vehicular and pedestrian ingress and egress to the Condominium Property over and across
property situated adjacent to the Condominium Prcperty, as more specifically set forh in the Access Easement.
Pursuant to the terms of the Access Easement, DVD declares and grants to the Association and the Owners, and

their rcspective successons and assignees, and their respective lessees, guests, invitees, licensees and exchangers,
a non-exclusive easement over the easement area described in the Access Easement, subject to and in accordance
with the terms of the Access Easement.



4.2 Association Easemenb. Except as limited by this Article, the Board may grant, modrry, or move

easements ftom time to time overthe Common Elemenb or association rcal property without obhining frre approval
of the Owners; provided, however, that the Board does not have the power to grant easements over the Commercial

Unit LCEs without the prior written consent of the Owner of the Commercial Unit with the appurtenant Commercial
Unit LCEs. Prior to the relocation, termination or modification of any easement or right granted to or reserved by
DVD, the Boad must receive the written apprcval of DVD. Further, the Boad may not make any grant to or
reservation in favor of DVD prior to receiving DVD's written apprcval. The Boad also may enter into easements or
licenses benefiting all or a portion of the Condominium Property or association rcal property, with all costs incuned in

connection wift such easements or licenses to be Common Expenses. For so long as DVD owns a Unit or an
Ownership Intercst in a Unit, such powens may only be exercised wih the approval of DVD.

4.3 DVD's EasemenF. DVD reserves exclusive easemenb (except as specifically designated as non-

exclusive), and DVD reserves the right to gnant, modifu or move easements, wiilrout obtaining the approval of the
Association, Board or Ownem, as follows:

4.3.1 Marketino. Sales and Rental. DVD reserves exclusive easement rights over and across

the Condominium Prcperty, including any Unit, Vacation Home or Common Element, for he purpose of marketing,

sales, rentals, and resales of Units and Ownenship lnterests in the Vacation Ownerchip Plan and in other DVC

Resorts, or other related hospitality, realty, or consumer products, and for fie purpose of leasing Vacation Homes in
Unib that have not yet been declared as part of fie Condominium. Such righb include the dght to establish models;

conduct prcperty tours; conduct sales presentations; conduct closings; solicit prospective purchasers; and to erect,

distribute, post, maintain and relocate signs, notices, advertisemenb, and other prcmotional information on he
Condominium Property. Lessees of DVD-owned Vacation Homes in non-declarcd Units have, for the term of their
leases, the same easement rights over and across the Condominium Property and for the use of the Common

Elements as are reserved for Owners.

4.3.2 Govemmental Requirements. DVD, for so long as DVD holds an Ownership lnterest in
any Unit subject to this Declaration, ft)serves the right to grant such easements or enter into such development or
conservation agreements, from time to time, as may be required by any govemment agency. Such easements or
agreements specifically include any environmental easements or agreements required by state or federal

environmental agencies, and such easements oragreements are binding on he Association and all Ownens.

4.3.3 Recreational Areas and Commonlv Used Facilities. DVD reserves the right to grant

such easements, ftom time to time, to any other third party for the purpose of providing such parties with the same
access and use rights over and across the Condominium Propefi and fie use of the Common Elements, including

recreational orcommonly used facilities, as reserved and made available forOwners.

4.3.4 DVD Easements. DVD reserves unto ibelf and grants to The TWDC Companies, heir
successors and assigns, and their lessees, guests, invitees, licensees and exchangers, the same easement rights
granted to Ownens under this Declaration. DVD reserves unto itself and granb to The TWDC Companies, their
successors and assigns, and heir lessees, guests, invitees, licensees and exchangers, specific easement rights over
and across the Condominium Property as DVD or The TWDC Companies may deem necessary or desinable in their
discretion fum time to time for use and access, including easement rights to provide boat launches and concessions
(including hair wrapping services, 'penny press" machines, ATM machines, vending machines or operations,

newspaper machines, and coin-operated laundry facilities) or other ventures profitable to DVD or The TWDC

Companies. DVD and The TWDC Companies easement rights reserved or granted for tnansportation, guest services
or concessions may be exclusive in fte discretion of DVD or The TWDC Companies.

4.3.5 Construction Easements. DVD reserves easement rights over, under and across the
Condominium Property as is necessary, fiom time to time, as determined by DVD in its discretion, in connection witr
the excavation, construction and completion of improvements located on portions of he Master Declaration Property

that have not yet been, and may never be, declarcd to the Condominium. DVD also reserves exclusive easements
over, under and across the Condominium Prcperty pursuant to this Declaration to access, ingress, egrcss, excavate,

construct and complete construction of any lncomplete lmprovements that have not been completed at the time that
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such property is submitted to the condominium form of ownership by the recodation of this Declaration or by the
recordation of an amendment to this Declaration submitting an additional phase to the Condominium Prcpefi, as
applicable.

4.3.6 Communications Easement. DVD reserves specific and exclusive easement rights for
the provision of communication, internet, telephone, cable and services to the Condominium Property and the right to
derive any and all profit from such use by the Association, the Owners and any other percons.

4.4 WDPR's Easement. Pursuant to the Master Declaration, WDPR has reserved unto itself a non-
exclusive easement over and across all Common Elements for the purpose of providing owners of interests in the
Master Declaration Propefi and their lessees, guests, invitees, licensees and exchangers, with access and use of
sideWalks, paths, walks, streeb, roads, parking spaces and other portions of the Common Elements as may be from
time to time intended and designated for such pedestrian and vehicular access and with access to and use of the
Common Elements consisting of recreational areas and commonly used facilities. In addition, as more specifically
provided in the Master Declaration, WDPR has reserved unto itsetf easement rights over, under and across all
Common Elemenb forthe purpose of constructing, maintaining, repairing, replacing, relocating, rcmoving, modiffing,
supporting or altering imprcvements, including a monorail, boat launch or Streets and Roadways that service ofrrer
property owned by WDPR or the TWDC Companies as part of the larger Walt Disney World@ Resort transportation
system and including improvements with respect to the Lagoon and the Beaches or shoreline (including locating,
constructing, repairing, maintaining, rcplacing or relocating pilings, piers, bulkheads, retaining walls and sea walls).
lf the easement rights described in his Section 4.4 are exercised, it may result in noise or light levels in excess of
that typically occuning in areas that include residential accommodations and may result in an obstruction of views.

4.5 Utilitv Easements Granted to Reedv Creek lmprovement District. Non-exclusive easements exist
in favor of Reedy Creek lmprovement District the local municipal provider of certain Utility Seryices, for construction,
inspection, replacement, openation, maintenance and repair of certain underground utilities, including electricity and
potable water, as morc specifically set forth in those certain non-exclusive easements more particularly desc.Jibed as
Non-ExcfusiveUtilityEasementAgreementand recodedinOfiicialRecodsBook l0eSI ,Page fi6 ,intrc
Public Records of Orange County, Florida.

4.6 Other Easements. Other easemenF may have been granted over the Condominium Property,
including the easemenb contained in fte Master Declaration and the easements, if any, identified on the survey
contained in Exhibit ?."

5. gxlTs.

5.1 Description of Units, Vacation Homes and Commercial Units.

5.1.1 Unib and Vacation Homes. Each Unit declared to the Condominium will consist of all or a
portion of an improvement fiat lies within the boundaries of the Unit. The upper and lower boundaries and tre
perimeter boundaries of each Unit contained in Phase 1 through Phase 5 and Phase 11 through Phase 40 of the
Condominium are described in fie attached Exhibit "A," and may consist of noncontiguous spaces and
improvemenb. The upper and lower boundaries and the perimeter boundaries of each Unit contained in any future
phase of the Condominium will be descdbed in he amendment to tlris Declaration adding such phase to the
Condominium

5.1.2 Commercial Units. Each Commercial Unit designated in Exhibit "A' or in any phase

amendment includes that area containing the Unit that lies within the boundaries as described in Exhibit "A" or in any
phase amendment.

5.1.3 Numbeilnq. As set forth in Exhibit "A'for Phase 1 through Phase 5 and Phase 11 through
Phase 40 of the Condominium and as will be set forth in each amendment to this Declaration adding a future phase

to the Condominium, each Unit is or will be identified by a Unit number so that no Unit bears the same designation as
any other Unit. For administrative convenience, each Vacation Home within each Unit is also or will also be identified
by a number.
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5.2 Limited Common Elements. Those Common Elements reserved for the use of a certain Unit, to
the exclusion of other Units, are designated as Limited Common Elements. Those physical arcas designated as
Limited Common Elements are shown and located on the attached Exhibit'A." As may be shown in Exhibit "A" or in
survey materials attached as exhibits to an amendment to this Declaration declaring a phase to the Condominium in
accordance with Article 18, the Commercial Unit LCEs are Limited Common Elements of a specific Commercial Unit.
The use and maintenance of fte Commercial Unit LCEs and the allocation of costs associated with the Commercial
Unit LCEs willbe govemed byArticle 20.

5.3 Wananty Limitation. The Condominium Property consists of existing improvements that have been
converted to ownership as a timesharc condominium. Pursuant to Section 721.03(3)(e)3., Flodda Statutes, DVD is
deemed to have granted to the Owners an implied wananty of fitness and merchantability for the purposes or uses
intended. This wananty is for a period beginning with the recording of this Declaration and continuing for three (3)
years thereafter, or one (1) year after Owners other than DVD obtain control of the Association, whichever occurs
last, but in no event more than five (5) yeans. This wananty is limited to only those portions of the Condominium
Property that are converted improvements and that are govemed by Section 721.03(3)(e)3., Florida Statutes.

EXCEPT FOR THOSE WARRANTIES SET FORTH III THIS SECTION 5.3 AND THOSE
WARRANTIES REQUIRED BY SECTION 718.203, FLORIDA STATUTES. NEITHER DVD NOR ANY OF THE
TWDC COMPAI{IES MAKE ANY WARRANTY OF ANY KIND, EXPRESS OR IMPLIED, AND EACH OF DVD AND
THE TWDC COMPAITIIES DISCLAffiS ANY AND ALL VI'ARRANTIES, INCLUDING IMPLIED WARRANTIES OF
MERCHANTABILIW AND FITNESS FOR A PARTICUI.AR PURPOSE, WITH RESPECT TO THE
CONSTRUCTIOI{ OF THE UI'IITS AND THE COMMON ELEMENTS AND WITH RESPECT TO THE PERSONAL
PROPERTY LOCATED WtTHtN THE UNTTS OR ON THE CONDOMTNTUM PROpERil AND THE OWNERS
ASSUME ALL RISK AND LABILITY RESULTING FROM THE USE AND OWNERSHIP OF THIS PROPERTY.

6. APPURTENAI.ICES.

6.1 Apourtenant Interesb. Each dnft and each Commercial Unit has as an appurtenance, that
undivided share of the Common Elements and Common Surplus as more specifically described in Exhibit "D.n The
Owner of each Unit is liable for that share of the Common Expenses which equals the percentage interest in the

Common Elemenb and Common Surplus appurtenant to fie Ownefs Unit. Each Unit shall also have those further
appurtenances more specifically described in Chapter 718, Chapter 721 and in Section 1.21.

6.2 Partition of Common Elements. The share of the undivided percentage interest in fte Common

Elements appurtenant to each Unit must remain undivided, and no Owner may bdng, or have any right to bring, any
action for partition or division of same.

6.3 Partition of Units or Vacation Homes. No action for partition of any Unit, any appurtenance to a
Unil or any Vacation Home may be brought.

6.4 Disnev Vacation Club.

6.4.1 Membership in the Disney Vacation Club, being a Common Element, is an

appurtenance to each Ownership Interest, vuhich is conveyed by virtue of the execution and delivery of a deed, in

accordance with and subject to the terms of this Declaration, the Membership Agrcement and the DVC Resort

Agreement. Upon recording of the deed, the Owner of an Ownenship Interest is automatically entitled to enjoy fie
services and benefib associated with membership in the Club. As an appurtenance, the Club membenship, as it is
comprised ftom time to time, may not be partitioned, hypohecated, bought, sold, exchanged, rented or otherwise
transfened separately ftom each Owneship Intercst.

6.4,2 The Club does not own any property or assets. Members of the Club do not acquire

any legal or beneficial interest in The TWDC Companies or heir assets, including the Club, and no right or interest in

the property, contract righb or business of The TWDC Companies. Members of the Club will not be entitled to any
share of income, gain or distribution by or of The TWDC Companies and will not acquire any voting rights witr
respectto The TWDC Companies.
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6.4.3 The terms and conditions goveming the use of the Home Resort Reservation

Component, including rights to terminate the Membenhip Agreement and Owners' rights to access the Home Resort
Reservation Component of the Club upon the termination of the Membership Agreement, are set forth in and
govemed by the Membership Agreement. The initial Membership Agreement is attached as Exhibit "G." The terms
and conditions goveming the use of the DVC Resort Component, including rights to terminate the DVC Resort
Agreement and Ownens' dghts to access fie DVC Resort Reservation Component upon termination of tre DVC

Resort Agreement, arc set forth in and govemed by the DVC Resoft Agreement which is attached as Exhibit "H."

6.4.4 Provided that an Owner complies with all restrictions on the transfer of an Ownership
lnterest, if any, the tnansferce of such Ownership lntercst automatically becomes a member of the Club. Membership

in the Club automatically terminates for a given Owner upon the occunence of any of the following: (i)the Owner
volunhrily or involuntarily transfers the Owne/s Ownenship lnterest and owns no other Ovnerchip Interest; (ii) the
Owner no longer owns an Ownership lnterest as a result of assessment lien or mortgage foreclosurc proceedings;

(iii) this Declaration terminates; (iv) the Unit in which the Owner owns an Ownership lnterest is rcmoved ftom the
Condominium by virtue of a casualty or eminent domain action where the Unit is not rcconstructed or replaced; or (v)

both the Membership Agrcement and the DVC ResortAgreementterminate.

7. MAINTENANCE. ALTERATION AND IMPROVEMENT. Responsibility for the maintenance of the
Condominium Property, and restdctions on its alteration and improvement, are as follows:

7.1 Units and Common Elements.

7.1.1 Bv the Association-. Except as set forth in Section 7.1.2,the Association is to maintain,

repair, renovate and replace at $e Association's expense:

7.1.1.1 The interior of each Unit and of each Vacation Home, except as othenadse

provided in he Condominium Documenb.

7 .1.1.2 All incldental damage caused to a Unit or a Vacation Home in a Unit by rcason
of maintenance, rcpair, renovation and rcplacement performed pursuant to the plovisions of Sections 7 .1.1 .1 .

7.1.1.3 All Common Elements and Limited Common Elements.

Notwithstanding the maintenance and repair responsibilities of the Association Set forth in
this Section 7.1.1, prior to the commencement of any construction, reconstruction, altenation, renovation, restoration,

repair or replacement of any Common Element or Limited Common Element, or any portion of any Common Element

or Limited Common Element, the Association must obtain the written approval of DVD, which approval DVD may
grant or withhold in its discretion. Pursuant to Section 721.13(81, Florida Statutes, the Board has the right, and

without the approval of the Owners, to make material alterations or substantial additions to fte Units, Common

Elements, Limited Common Elements, and Association-owned rcal propefi, subject to the prior written approval of
DVD, in ib discretion, for so long as DVD owns a Unit or Ownenship Interest. Furthermore, the Board has the right,

and without the approval of the Ownens, to maintain, repair, alter, reanange, improve, remove, or replace any or all
pensonal property or fumishings hat are part of the Condominium Property, including such pensonal property

including in the Unib and Vacation Homes subject to the Vacation Ownership plan, and arc not the prcpefi of
individual Ownens from time to time, subject to the prior vritten apprcval of DVD, in its discretion br so long as DVD

owns a Unitoran Ownership Interest.

ln addition, the Board shall have the power, and without the approval of Owners, but
subject to the prior written approval of DVD in its discretion, for so long as DVD owns a Unit or an Ownership

Intercst, to lease the Common Elements and Limited Common Elements; to enter into agreemenb to acquire
leaseholds, memberships, and other possessory or use interests in lands or facilities, including country clubs, golf
courses, marinas, and oher recreational facilities; and to acquire, convey, lease, or mortgage Association property.

The Board shall have the power to charge Ownens a use fee for the use of Common Elements, Limited Common

Elements or Association Property, subject to the approval of the DVD in its discretion, for so long as DVD owns a
Unit or an Ownership Interest. Except as described in the preceding sentence, all costs associated with the
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foregoing shall be Common Expenses. The Master Declaration sets forth additional rcquirements rclating to
alterations and required approvals.

7.1.2 By the Owner. The responsibility of the Ownerfor maintenance, repair, renovation and

rcplacement is as follows:

7 .1.2.1 To not paint or otherwise decorate or change the appearance of any portion of
the Condominium Propefi without the prior written apprcval of the Association.

7.1.2.2 To promptly report to the Association any defect or need for repains for which
the Association is rcsponsible.

7.1.2.3 To bear in their entirety any expenses of maintenance, repairs, renovations or
replacemenb to the Condominium Prcperty, including, a Unit, a Vacation Home, or iF components, fumishings,
carpeting, appliances, or other property, real, personal or mixed, occasioned by the specific use or abuse by any
Owner or any of Owneds lessees, guests, invitees, licensees and exchangers. The Association shall have a lien on
any such Ownefs Unit or Ownenhip Interest for such expenses as is morc fully described in, and enforced pursuant

to, Section 8.3.2.

7.2 Prooerty and Vacation Ownershio Plan Manaqement. As set fofth in Section 9.9, he Association

may enter into such management agreements, from time to time, as it deems necessary to engage the services of a
management company to carry out all or any part of he maintenance or operational duties and obligations of the
Association in accordance wtth tris Declaration, including the operation of fte Vacation Ownership Plan for the
Condominium. In this regard, the Association has engaged DVCMC as the Management Company forthe puposes
of performing the duties and obligations contemplated for the Association under ChapterTlS and ChapterT2l and

as set forth in the Property Management Agreement, an initial copy of which is aftached as Exhibit'F.' lf the
Prcperty Management Agrcement is terminated, fte maintenance or openational duties and obligations of the
Association performed by DVCMC, as set forth in the Property Management Agreement, will be the rcsponsibility of
the Association to perform. ln addition, DVCMC has been engaged by the Association to operate the Vacation

Ownership Plan for the Condominium as set forth in the Membership Agreement which is attached as Exhibit "G." lf
the Membership Agreement is terminated, the operation of fie Vacation Ovrmeahip Plan for the Condominium will be
the rcspnsibility of fte Association.

7.3 Association's Access to Units and Vacation Homes. The Association has fie inevocable right of
access to each Unit and each Vacation Home when necessary for: (i) inspecting, maintaining, repairing, replacing or
openating the Condominium Prcpefi; (ii) making emergency repairs necessary to prevent damage to the Common

Elements or to any Unit or Vacation Home, including in the exercise of the powers authorized pursuant to Section

9.15; and (iii) determining compliance with the prcvisions of $e Condominium DocumenF.

7.4 Maintenance Period. Pursuant to he requircments of he Property Management Agreement,

DVCMC, as the initial Management Company, has the obligation as the agent of the Association to maintain and

rcpair each Vacation Home in each Unit during those time periods made available to it for such purpose punsuant to
the Vacation Ownership Plan as set forth in the Membership Agreement. lf the Property Management Agreement is
terminated for any reason, the Association will have the obligation to schedule all required maintenance wihin each
Unit and Vacation Home as a priority over he use of such Unib and Vacation Homes by fte Ownens of such Unib
and Vacation Homes.

7.5 Maintenance of Beaches and Laqoons. Notwithstanding any other provisions in this Declanation,

including he Association's obligations to maintain, rcpair, renovate and replace the Common Elements punuant to
Section 7.1.1.3, thefollowing provisions will govem the maintenance, rcpair, rcnovation and rcplacementof the
Beaches and the portions of the Lagoon within the Condominium Prcperty:

7.5.1 The Association is responsible for maintaining, preserving and protecting such Beaches

and such pofiion of the Lagoon ftat arc part of the Condominium Property, including debris pick-up, sand grcoming,

raking and disposing or burying of nongrcwing aquatic plants, landscaping and replacement of littoral plantings.



Further, since it is expressly contemplated that erosion to the Beaches and other shorcline located adjacent to the
lakes, sanals, dikes, ditches, or water management, transportation or drainage facilities, including the Lagoon, may

occur, the Association has the obligation to perform restonation to any Beaches or shoreline that are part of the

Condominium Property, such as the placement of fill including sand,.pea gravel, and rock. Any action taken by the

Association in this regard must be in compliance with applicable law goveming the Beaches and the Lagoon,

including any applicable law respecting wetlands or lake management.

7.5.2 Notwithstanding fte provisions of Section 7.5.1, the Master Declaration provides that the
performance of all or any portion of fte Association's obligations as set forth in Section 7.5.1 may be rcquircd to be
performed by a hid party (which may be one of the TWDC Companies), and not performed by the Association, and

the costs associated with such third party performance shall be a Shared Area Expense, as defined in the Master

Declaration.

' 7.5.3 No improvemenb shall be permitted to be made in the water or the submerged lands of
the Lagoon lying within the Condominium Pnopefi, unless such improvements are approved pursuant to this Master
Declaration. The Association is responsible for maintaining any imprcvements located within such portion of the
Lagoon that are part of the Condominium Property so that such improvemenb are at all times in good, clean and

attractive condition, order and rcpair. The cosb of maintenance, repair, refurbishment, preservation, enhancement,
or replacement of any permitted improvements in the Lagoon lying within the Condominium Prcperty that constitute
Common Elements, including the Common Elements supporting the Bungalows, shall be the obligation of he
Association.

8. ASSESSMENTS AND COMMON EXPENSES.

8.1 Common Exoenses. Ownerc are responsible for their share of he Common Expenses. Common

Expenses include he following:

8.1.1 Expenses of administration and management of the Condominium Prcperty, and of the
Association, including compensation paid by fte Association to managers, accounhnb, attomeys, employees or
independent contractons.

8.1.2 Expenses of maintenance, operation, repair and replacement of the Common Elements,

Limited Common Elements and Association Prcperty, as determined by he Board from time to time, as well as all

other costs and expenses properly incuned by the Association.

8,1.3 Expenses declared Common Expenses by the provisions of this Declanation, he
Condominium Documents, Cfapter 718 or Chapter 721.

8.1.4 Any valid charge or assessment against the Condominium Property as a whole.

8.1.5 All cosb and expenses arising under the Master Declaration and assessed against the

Condominium Property, Association Property or the Association, including such cosb and expenses contemplated

underArticle 7 of the Masbr Declaration.

compliance.
8.1.6 All cosb and expenses incuned by the Association in connection wiflt regulatory

8.1.7 All reserves for replacement and maintenance of the Condominium Propefty as required

by Chapter 718.

8.1.8 Casualty, flood, liability or any other type of insurance on the Association Property,

Common Elements and Limited Common Elements,

8,1,9 All costs and expenses assessed against the Association pursuant to the Ground Lease;
provided, however, that neither the Association nor the Owners are liable for payment of any rent under the Ground

Lease, all rent charged thereunder being payable by DVD to WDPR,
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8.1.10 Allcosts and expenses relating to transportation to, from and around the WALT DISNEY
WORLD@ Resort for the use and benefit of the Owners, which may be charged to the Association by TWDC of any
affiliate or subsidiary from time to time.

8.1.11 All costs and expenses associated with any master antenna television system, duly
franchised cable television service, satellite service, intemet or W-Fi services and any other communication and
information services obtained pursuantto a bulk contract by the Association oron behalf of the Association.

8.2 Additional Common Expenses for Vacation Ownership Plan. ln addition to those items defined as
Common Expenses elsewhere in his Declaration, Common Expenses for Units committed to the Vacation
Ownenhip Plan include he following:

8.2.1 Repair and maintenance of the interior of a Unit for normal wear and tear;

8.2.2 Repair and replacement of fumiture, fixtures, appliances, carpeting and defened
maintenance and rcplacement rcserves for fte interior of a Unit;

8.2.3 Insurance coverage relating to the interior of a Unit and any other insurance relating to the
operation of the Vacation Ownership Plan, including business intemrption or loss of use insurance if obtained by the
Boad;

8.2.4 Utilig Services turthe Units;

8.2.5 All costs relating to flrc operation of the Club that are allocated to the Condominium;

8.2.6 Any other expenses incuned in the normal operation and maintenance of fte Units which
cannot be attributed to a particular Ownefi

8.2.7 Expenses declared Common Expenses of ffre Vacation Ownenship Plan by ChapterT2l;

8.2,8 Uncollected Ad Valorem Real Estate Taxes assessed against each Unit committed to the
Vacation Ownerchip Plan fom any Owner so long as Section 192.037, Florida Statutes, or its successor, prohibits

the county tax collector from collecting less than the entire amount of Ad Valorem Real Estate Taxes assessed
against the vacation ownership development from fte managing entity; and

8.2.9 All reserves for replacement and maintenance of the Condominium Property as required
by Chapter 721.

8.3 AssessmenF. Claims of Lien. Collection and Enforcement. The billing and collection of
assessments against each Owner for Common Expenses, for the costs or expenses for which an individual Owner
may be solely responsible pursuant to the terms of the Condominium Documents, and for reseryes as may from time
to time be established by the Associdion, are govemed by the Bylaws of the Association, subject to fte following
provisions:

8.3.1 Interest Late Charoes: Aoplication of Pavments. Assessments and installmenb on such
assessments paid on or before fifteen (15) days after the date when due will not bear interest, but all sums not paid

on or beforc fifteen (15) days after the date when due will bear intercst ftom fie date when due until paid at fie
highest rate permitted by Chapter 721, as it exists ftom the date of the imposition of interest. In addition to such
interest the Association may charye an administrative late charge on delinquent accounts in an amount equalto the
highest amount permitted under Chapter 721 as it exists at the time of the imposition of such late charge. lf any
payments by check or electronic direct debit are retumed by the payo/s bank or other depository institution, to the
extent permitted by applicable law, the Association may charge a Twenty-Five Dollar ($25.00) non-sufficient funds
fee. The Association is further authorized to use the services of a collection agency for collection of delinquent
accounts. Any costs of collection, including reasonable collection agency fees and reasonable attomeys' fees,
incuned in fie collection of a delinquent assessment shall be paid by fte Owner and shall be secured by a lien in
favor of the Association upon the Unit or Ownership Intercst, as applicable, wih rcspect to which the delinquent
assessment has been incuned; provided, however, if the Association tums the matter Overto a collection agency, the
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Association must advise the Owner at least sixty (60) days pdor to tuming the matter over to the collection agency
that the Owner may be liable for the fees of the collection agency and that a lien may result fiom failure to pay such
amounb. All paymenb on accounts will be first applied to interest that has accrued, then to any late charges, then to
any cosb and reasonable aftomeys' fees incuned in collection (including any incuned in bankruptcy and probate
proceedings), and then to the assessment payment first due. The Boad may increase or decrease the amount of
the administnative late fee, interest rate or non-sufiicient funds fee within the limits imposed by law; provided,

however, that such increase or decrease will be made effective by notifying the Owners in the manner permitted for
giving of notices purcuant to the Bylaws. Notwithstanding any prcvision of this Section 8.3 to the conhary, the
Association has the right to waive any interest, late fees or collection costs that accrue or that are incuned as a result
of delinquent payment.

8.3.2 Lien for Assessments. The Association has a lien against each Unit or Ownership
lnterest, as applicable, for any unpaid assessments (including Ad Valorem Taxes with respect to Ownership
fnteresb), rcserves, special assessmenb or expenses incuned pursuant to Section 7.1.2.3 ("Repair Expenses")
fiom the date such assessment or Repair Expenses become due, and for interest and late chages accruing on such
unpaid assessmenb or Repair Expenses, which lien also secures reasonable attomeys'fees and costs incuned by
the Association incident to the collection of such assessment or Repair Expenses or enforcement of such lien,

whether or not legal proceedings arc initiated and including ftose incuned in all bankruptcy and probate proceedings,

and all sums advanced and paid by the Association for taxes and paymenb on account of superior mortgages, liens,

or encumbrances which may be advanced by the Association in order to prcserve and protect its lien. The lien is
effective ftom and after recording a claim of lien in the Public Records of Orange County, Florida, stating the legal

description of the Unit or Ownenship lnterest, as applicable, the name of the Owner of record, the amount claimed b
be due and the due dates. The lien is to continue in eftct until all sums secured by the lien have been fully paid or
untif such time as is othenrise permitbd by Chapter 718 with respect to Units and Chapter 721 with rcspect to
Ownership Intelests. Such claims of lien must be signed and vedfied by an oficer of fte Association, or by an
authodzed agent of he Association. Upon full payment, the party making payment ls entiiled to a recodable
satisfaction of lien, to be prcpared by and recoded at such party's expense. All such liens are subordinate to any
mortgage rccoded prior to the date of rccording the claim of lien. The Association may bring a judicial action in the
Association's name to foreclose the lien in the manner a mortgage of real property is foreclosed and may also bring

an action to recover a money judgment for the unpaid assessments or Repair Expenses without waiving any claim of
lien. As an altemative to initiating a judicial action, the Association may initiate a trustee procedurc pursuant to
Section 8.3.2.1. The Association may also sue to recover a money judgment for unpaid assessments or Repair
Expenses without waiving any claim of lien.

8.3.2.1 Trustee Foreclosure. Claims of liens against Ownenship Interests created
pursuant to this Section 8.3.2 may be forcclosed by fie Association pursuant to the trustee foreclosure procedures of
Section 721.855, Florida Statutes, as amended or renumbered from time to time. lf an Owner fails to make timely
payments of assessments for Common Expenses, rcserves, Ad Valorem Real Estate Tares, special assessmenb or
any oher cosb included in assessments or the Repair Expenses, the claim of lien against the Ownens' Owneship
Intercst may be foreclosed in accordance with a judicial forcclosurc prccedurc or a trustee forcclosurc procedurc,

either of which may result in the loss of the Ownefs Ownership lnterest. lf the Association initiates a trustee
foreclosure prccedure, the Owner shall have fie option to object punsuant to Chapter 721, and in such event fie
Association may thereafter proceed only by filing a judicialforeclosure action.

8.3.2.2 Mortoaqee Liabilitv. lf a Mortgagee (or its successors or assigns) obtains title
to a Unit or an Ownership Interest as a result of the foreclosure of its first mortgage, or if such Mofigagee obtains tiile
to a Unit or an Ownership lnterest as he result of a conveyance in lieu of foreclosure of such first mo(gage, fie
Mortgagee shall be exempt from liability for the Common Expenses or assessmenb or Repair Expenses chargeable
to he Unit or Ownership lnterest in the Unit, or the Owner of such Unit or Ownership lntercst, which became due
prior to the acquisition of title by such Mortgagee, to he extent permitted purcuant to Chapter 718 wi$r respect to
Unib not sublect to the Vacation Ownership Plan, or for all such Common Expenses or assessmenb or Repair
Expenses which became due prior to the acquisition of title by such tt4ortgagee as permitted pursuant to Chapter 721
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with respect to Ownership Interests. Any such unpaid Common Expenses, or assessments or Repair Expenses shall
be deemed a Common Expense to be paid in the same manner as other Common Expenses by all of the Owners.

8.3.3 Personal Liabilitv for Unpaid Assessmenb. Each Owner is personally liable for all
assessments made against the Unit or Ownership Interest, as applicable, pursuant to this Declaration and
Chapter 718 or Chapter 721, as applicable. The Association may bring an action for a money judgment against a
delinquent Owner to collect all sums due the Association, including interest, late charges, costs and reasonable
attomeys' fees. lf a Unit is owned by more than one peftnn or entity such owners are jointly and sever:ally liable for
all assessments made against the Unit.

8.3.4 Lock Out and Rental. ln addition to all other remedies available to the Association
respecting an Owne/s delinquency in any payments for Ownership Interests, the Association shall have the rights of
lock out and rcntal as follows:

8.3.4.1 Lock Out. The Association may deny the use of Units, Vacation Homes and
other Condominium Pmperty, including fie denial of the right to make a reservation or the cancellation of a confirmed
reservation, as applicable, and use of any Unit, Vacation Home or other Condominium Propefty to any delinquent
Ovuner, or any person claiming use under such delinquent Owner. In oder to exercise this right, the Association
must provide notice to the Owner which notice sets forth the total amount of any delinquency which ften exists,
including any accrued interest and late charges permifted to be imposed under the terms of this Declaration or by
Chapter 721 and including a per diem amount if any, to account for furfier accrual of interest and late charges
between the stated effective date of the notice and the first date of use. The notice shall also clearly state that the
Owner will not be permifted to use the Owne/s Ownership lnterest, ftat the Owner will not be permifted to use the
Units, Vacation Homes or ofier Condominium Property or make a reservation in the Home Resort Reservation
Component or DVC Reservation Component as applicable, or that any confirmed reservation may be canceled, as
applicable, until fte total amount of such.delinquency is satisfied in full or until he Owner produces satisfactory
evidence that fte delinquency does not eist. This required notice must be given no less than thifi (30) days after
the date the sums arc due in accordance with this Declaration. The notice shall be mailed to the Owner at the
Owne/s last known address as recorded in the books and recods of the Association. Proper notice is effective to
bar the use of the Owner or the Ownefs exchangers receiving use rights through a nonaffiliated exchange program,

until such time as the Owner is no longer delinquent. The Association may also bar exchange users receiving use
rights through an affliated exchange prog€m by provlding written notice to the afftliated exchange prcgnam of the
denial of use. Any costs rcasonably incuned by the Association in connection with ib enforcement of the right to
deny the use of Units, Vacation Homes or other Condominium Property, together with any costs reasonably incuned
by an afiiliated exchange company in connection with fie same, may be assessed by the Association against the
delinquent Owner; prcvided, however, that such costs shall, at any one time, be in the amount of five percent (57d of
the total amount of delinquency conhined in the notice given to the Owner per Owneship lnterest or fifteen dollas
($15) per Ownenship Intercst, whichever is less, unless Chapter 721 is amended subsequent to the rccording of tris
Declaration, to provlde for a greater amount.

8.3.4.2 Rental. Provided that the Association has properly and timely given notice to a
delinquent Owner pursuant to Section 8.3.4.1 and to any afiiliated exchange program, the Association is permitted to
reserve and rent a Vacation Home on behalf of the delinquent Owner and any appurbnant use righb and apply fte
prcceeds of such rental, net of any renhl commissions, cleaning charyes, travel agent commissions, or any other
commercially reasonable charges reasonably and usually incuned by the Association in securing rentals, to the
delinquent OwneCs account pursuant to Chapter 721. The notice of intent to rent must be given at least thirty (30)

days prior to the rcservation, and must be delivered to fte Owner in the manner required for notices under Section

8.3.4.1. The notice of intent to rcnt, which may be included in he notice requircd by Section 8.3.4.1, must state in
conspicuous type that (i) the Association's efforts to secure a rental will not commence on a date earlier than ten
(10) days after the date of the notice of intent to rent; (ii) unless the Owner satisfies the delinquency in full, or unless

the Owner prcduces satisfactory evidence that the delinquency does not exist, the Owner will be bound by fie terms
of any rental contract entered into by the Association with respect to the Owne/s Ownership Interest or appurtenant
use rights; (iii) the Owner will remain liable for any difference between the amount of the delinquency and the net
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amount produced by the rental contnact and applied against the delinquency pursuant to this Section, and the
Association shall not be required to provide any further notice to the Owner regarding any rcsidual delinquency
pursuant to this Section. The Association is not rcquired to: (i) solicit rentals for every or any delinquent Owne/s
Ownership Interest (ii) rent the rights associated with the entire Ownership Interest; or (iii) obtain the highest nightly

rental rate available or any particular rental rate. However, the Association must use reasonable efforts to secure a
rental that is commensurate with other rentals of similar Ownership Interests.

8,3.4,3 Efiect on Reservations. Notwithstanding that an Owner is not permitted to use

a Unit or Vacation Home as a result of the imposition of the lock out procedures set forth in Section 8.3.4.1, such

unused (or unreserved, as applicable) Units, Vacation Homes and Ownenhip Intercsts, including the Vacation Points

associated with such Ownenship Intercsts, shall still be subject to the pdorities and restrictions of the Vacation

Ownership Plan, regarding availability and use of such unused (or unreserved, as applicable) Units, Vacation Homes

and Ownenhip lnterests, including the Vacation Points associated with such Ownership Interests.

8.3.4.4 Certificate. Within thirty (30) days afrer receiving a written request from an

Owner, an agent designated in v'niting by the Owner, or a penion authorized to make a wriften request punuant to
Section 721.15(7[bl, Florida Statutes, the Association must provide a certificate, signed by an officer or agent of the

Association, including the Management Company, to the percon requesting fte certificate, that states the amount of
any assessment, transfer fee, or ofter moneys cunenfly owed to the Association, and of any assessment, transfer
fee, or other moneys approved by $e Association that will be due within the next ninety (90) days, with respect to the

Unit or Ownership Interest, as well as any information contained in the books and rccords of the Vacation Ownenship

Plan regarding the legal description and use plan related to he designated Unit or Ownership lnterest.

8.3.5 PavmenF of Assessments. No Owner may wiflthold payment of all or any portion of any

regular or special assessment or other sums due the Association because of any dispute which may exist between

that Owner and another Owner, the Association, the Board, the Management Company or DVD or among any of
them, but rather each Owner must pay all amounb due the Association when due pending resolution of any dispute.

8.3.6 DVD's Riqht of First Refusal: Assiqnment of Association Liens. For so long as DVD owns

an Ownenship Interest, DVD shall have a right of fint refusal, which right of fint refusal is a covenant running with the
land, for the purchase ftom the Association of any lien on any Ownenship lnterest or of title to any Ownership Interest

obtained by the Association through the lien foreclosure process or by acceptance of a deed in lieu of foreclosure in

return for the payment by DVD to the Association of the reasonable costs incuned by the Association to foreclose the

lien, if any, and any unpaid assessmenb, Repair Expenses (and intercst and late charyes accruing on such unpaid

assessmenb or Repair Expenses) and Ad Valorem Real Eshte Taxes forsuch Ownership Intercst. Altematively, at
the election of DVD in iF discletion, DVD and the Board may agree to other terms and conditions for the assignment
of the lien or acquircd Ownership lntercst. Accordingly, after filing of a lien but in no event later than thirty (30) days

after receipt of a certificate of Utle or acceptance of a deed in lieu of foreclosure, the Association must notiff DVD of
its filing of fie lien or its rcceipt of a certificate of title or its acceptance of a deed in lieu of foreclosure. Upon receipt

of such notice, DVD shall determine whether to exercise its right of first rcfusal as set forth in his Section 8.3.6. lf
DVD elects to exercise its right of first refusal, DVD shall notiff he Association of such election, and the purchase by

DVD shall be closed on or before a closing date reasonably established by DVD. lf DVD fails to notiff he
Association of its election to exercise such right of first refusal within sixty (60) days after ib receipt of notice from fie
Association, the Association may rctain or dispose of tre lien or title to the Ownership Interest as it determines.

8.3.7 Partial Redemotion. lf the Association places a lien against an entire Unit for all or a
portion of unpaid assessments for that Unit, the Association may accept a partial payment ftom a Cotenant in that
Unit, which partial payment is deemed to remove the lien as to that Cotenant's Ownership Intercst in that Unit. The

Association's acceptance of a partial payment does not preclude the Association ftrom enforcing the remaining
portion of the lien against the Unit nor does it preclude the Association ftom making a special assessment to cover all

other unpaid assessments forthe Unit.

8.3.8 Rishts of Association. Nothing contained in this Declaration is to be construed as a
modification of any rights or remedies of the Association related to assessments punuant to ChapterTlS or
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Chapter 721, exceptto the extent that the Condominium Documents allow additional remedies to those expressly set
forth in Chapter 718 or Chapter 721, as applicable, and to the extent that such additional remedies are permitted by
Chapter 718 or Chapter 721, as applicable.

8.3.9 Manaoement Comoanv Exercise of Riqhts. The Management Company is authorized to
exercise all Association rights as set forth in this Section 8.3 in the name of or on behalf of the Association.

8.4 Common Sunclus. Each Owner owns a share of the Common Surplus attributable to each Unit
owned in accordance with Exhibit'D."

8.5 Refunds of Common Sumlus. lf the Association refunds all or a portion of any Common Surplus to
the Ownen for any fiscal year in which DVD paid any assessment, such refund will be prorated as of fie date of
closing of any sale of a Unit or Ownership Interest upon which the sale was closed by DVD during such year, and the
prorated amount allocable to the period of time of DVD's ownership will be refunded directly to DVD by the
Association. Except as to DVD, on transfer of a Unit or an Ownership Interest, the transferor shall not be entitled to
any Common Surplus existing at the time of the transfer, which shall remain with the Association.

8.6 DVD Guarantee. Punsuant to Chapter 718 and Chapter 721, DVD has tlre option, in ib dlscretion,
to guarantee to each Owner in the Condominium, on a yearly basis, he Common Expenses, exclusive of Ad Valorem
Real Estate Taxes, ll in a particular year, DVD elects to implement ftis guarantee, then such guanantee will be
disclosed on the budget for the applicable year. ln consideration of tris guanantee, DVD shall be excused from the
payment of its share of the Common Expenses which otherwise would have been assessed against ib unsold
interesb in the Condominium during fte term of the guarantee. As a consequence of this exemption, DVD shall pay

any difference between actual expense and assessments collected ftom all Owners and income from oher sources.
DVD will pay such expense as needed to meet the expenses of the Association as the expenses are incuned each
year while the guarantee is in effect. For the puryose of calculating DVD's obligation under a guarantee by DVD
pursuant to ffris Section 8.6, amounts expended for any insurance coverage required by law or by fte Condominium
Documents and depreciation expense related to real property shall be excluded ftom Common Expenses incuned
during the guarantee period, except that for real property hat is used for he production of fees, revenue or other
income, deprcciation expense shall be excluded only to the extent they exceed the net income from the production of
such fees, revenues or other income. Notwithstanding any guarantee by DVD, any Common Expenses incuned
during the guanantee period resulting from a natural disaster or an act of God, which ae not covercd by insurance
proceeds from the insurance maintained by the Association, wlll be assessed against all Owners owning Ownership
Interests on the date of such natural disaster or act of God, including DVD with rcspect to its unsold interests in the
Condominium; provided, however, that during any period of time DVD controls the Association pursuant to Section
718.301, Florida Statutes, the Association maintains all insurance coverages required by Section 721.165, Flodda

Statutes. DVD reserves fte right but not the obligation, in ib discretion, to extend and increase this guarantee for
one or more periods of one year each after the expiration of fte initial guarantee period.

9. THE ASSOCIATION.

9.1 Powers and Duties. The Association is responsible for the operation of the Condominium and
must fulfill its functions punuant to Chapter 718, Chapter 721 , tp provisions of ttis Declaration, and the provisions

of the Articles of lncorporation and the Bylaws. The Association shall have the powers and duties as set forth in

Chapter 718, Chapter 721, flris Declaration, the Articles of Incorporation and the Bylaws, and to the extent nol
inconsisbnt with the foregoing authorities, Chapter 607, Florida Statutes. and Chapter 617, Florida ggtutes, as
applicable. The powers of the Association shall be exercisable by the Board witfrout the vote or approval of the
Owners or any Owner, expect as required under applicable laws or the Condominium Documents, but shall be
subject to the right of the WDPR to approve such exercise of power where and to the extent provided in the Master
Declaration and fte Ground Lease and the right of DVD to apprcve such exercise of power where and to the extent
provided in fte Ground Lease and the Condominium Documents.

9.2 Membershio in Association. Each Owner becomes a member of the Association punsuant to the
provisions of the Articles of Incorporation and Bylaws. Each Unit has one (1) vote in the Association. The vote of the
Unit must be cast by its Voting Representative. Where a Unit is owned by more than one Owner, the Cotenants must
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file a Voting Certificate with the Association, in accordance with the Articles of Incorporation and Bylaws, setting forth
which Cotenant is designated as the Voting Representative for that Unit. Commercial Unib do not have any votes in
the Association.

9.3 Articles of lncomoration. The initial Articles of Incorporation are attached as Exhibit "B" and
incorporated in this Declanation by reference.

9.4 Bvlaws. The initial Bylaws are attached as Exhibit'C and incorporated in this Declaration by
reference.

9.5 Limitation On Liability of Association. Notwithstanding the duty of the Association to maintain and
repair portions of the Condominium Property, the Association is not liable to Owners for injury or damage, other than
for the cost of maintenance and repair, caused by any latent condition of the property to be maintained and repaired
by the Association, or caused by the elements or other Owners or persons.

9.6 Association Powerc On Meroer: Ooeration of Other Condominiums. lf this Condominium is
merged, pusuant to ChapterTlS and Articlel9 of this Declaration, with another independent and separate
condominium to form a single condominium, the Association is expressly empowercd to manage and operate the
resulting single condominium as provided for in ChapterTlS and ftis Declaration. The Association is also
specifically empowered to manage, openate and rnaintain any other separate and independent condominiums ftat
the Board elecb to manage, operate and maintain fom time to time in accodance with Chapter718, frris Declaration
and the declaration of condominium of such other separate and independent condominium.

9.7 Resfaint on Assiqnment of Shares and AsseF. Each Owne/s share in the funds and asseb of the
Association cannot be assigned, hypothecated or transfened in any manner except as an appurtenance to fte
Owne/s Unit or Ownerchip lntercst.

9.8 Transfer of Control of Association. Owners ofter than DVD are entifled to elect members of fie
Boad at such times as are prcscribed by Section 718.301, Flofida Statutes. Notwithstanding the fransfer of control
requirements prescribed by Section 718.301, Florida SQtutes, DVD is entitled, in its discretion, to perpetuate or
retain control of the Association if permitted to do so pursuant to Chapter 718 or Chapter 721, as they may be
amended ftom time to time with respect to transfer of control of condominium or timeshare condominium owners
associations.

9.9 Propertv Manaoement Aqreement. The Association, on behalf of the Owners, is authorized to
contract for management of the Condominium and to delegate to such contractor all powens and duties of the
Association except such as are specifically rcquircd by Chapter 718, Chapter 721 or t'e Condominium DocumenF to
have approval of he Board or members of the Association. The initial Prcperty Management Agreement between
the Association and DVCMC, as the Management Company, is attached as Exhibit "F." Notwithstanding any
provisions conhined in this Declaration to fte contrary, it is he intent of this Declaration that the Board does not have

the power to independently terminate the Property Management Agreement except as set forth in fte Propefi
Management Agreement. The Property Management Agreement may only be terminated in accordance with its own

terms or by the vote of the Owners in accordance with Chapter 718 or Chapter 721, as applicable.

9.10 Vacation Ownershio Plan. The Association, on behalf of the Owners, is authorized to contract for
the openation of the Vacation Ownenship Plan and to delegate to such contractor all powens and duties of the
Association in this rcgard. The initial Membership Agreement, providing forfie openation of the Vacation Ownership
Plan, with DVCMC is attached as Exhibit'G." Notwittstanding any prcvisions contained in fiis Declaration to the
contrary, it is frte intent of this Declamtion that fte Board does not have the power to independently terminate the
Membership Agrcement except as set forth in the Membenhip Agreement. The Membership Agreement may only
be terminated in accordance with its own terms.

9.11 Possession and Use of Vacation Homes. The Association, on behalf of the Owners, is authorized

to anange for the assignment of the possession and use of Vacation Homes by owners from other resorts, including

other DVC Resorts, and the possession and use of accommodations at other resorts by Owners. ln this regard and



with respect to the DVC Reservation Component, the Association has entered into the DVC Resort Agreement for
the Condominium, which is attached as Exhiblt "H." Notwithstanding any provisions contained in this Declaration to
the contrary, it is the intent of this Declaration that the Board does not have the power to independently terminate the
DVC Rqsort Agreement except as set forth in the DVC Resort Agreement. The DVC Resort Agreement may only be

terminated in accordance with its own terms.

9.12 Board's Authoritv Resoectinq DVD Easements and Riqhts. The Board does not have the authority
to grant, modify, terminate or move any easement or dght granted to or reserved by DVD, wift respect to this
Declaration or the Condominium Prcperty, without the prior approval of DVD.

9.13 Title to Prope0. The Association has the power, through its Board, to acquire title to and hold,

convey or mortgage non-Condominium Property and Condominium Property, including Association Propefi and

Common Elements; provided, however, that the Association first obtains approval of DVD. The Board has the
authodty to (a) lease or obtain easements to non-Condominium Property for the Association as lessee or grantee,

and (b) lease or gnant easements to Condominium Property, including Association Property and Common Elemenb,
for the Association as lessor or grantor, without first obtaining apprcval of the Owners; provided, however, that fte
Board may only exercise such with the approval of DVD. Neither the Association nor fte Board has the power to
convey, mortgage or lease any Unit not owned by the Association. In addition, neitherthe Association northe Board

may convey, mortgage or lease any Limited Common Elemenb or Commercial Unit LCEs wiflrout the approval of he
Ownerc of the Unit or Commercial Unit to vrrttich fie Limited Common Element or Commercial Unit LCE is
appurtenant.

9.14 Utilitv SeMces. The Association, through its Board, may acquire and maintain Utility Services for
the Condominium Property; provided, however, that with respect to intemet access, data transmission, telephonic

communication, media transmission or any other similar uses such acquisition and maintenance shall be subject to
the right of DVD to dedve any and all prcfrt ftom such use by the Association, ilre Owners and any otrer persons.

9.15 Emeruencv Powerc. The Association, acting through fte Board, in response to damage caused by
an event for which a state of emergency is declared pursuant to Section 252.36, Florida Statutes, in the locale in
which the Condominium is located, may, but is not rcquired to, exercise the powens permifted to be exercised by it
pursuant to Section 718.1265, Florida Statutes. Emergency power include the right to levy of special assessments

without a vote of the Ownerc and right to require fte evacuation of the Condominium Property punsuant to Section

12.17 in the event of a mandatory evacuation order in fte locale in which fie Condominium is located. The special
powers authodzed under this Section 9.15 shall be limited to that time rcasonably necessary to protect the health,

safety, and welfare of the Association and fie Owners and the Owners' lessees, guesb, invitees, licensees and

exchangens and such other persons who may lavufirlly be entitled to come on the Condominium Property and shall be

reasonably necessary to mitigate furtherdamage and make emergency repairs.

10. INSURANCE. The insurance, other ftan title insurance, if any, ftat is to be canied on he Condominium

Property will be govemed by he following provisions:

10.1 Authority to Purchase: Named lnsured.

10.1.1 All insurance policies on the Condominium Propefi will be purchased by the Association

from a fiscally responsible company authorized to do business in fie State of Florida and will have a minimum term

ofone (1) year.

10.1.2 Except for any insurance acquired br Units that are not subject to the Vacation

Ownership Plan, the named insured will be the Association individually and as agent forthe Owners, without naming

them, and as agent for their respective Mortgagees or other lienholder or owner of any other interest in the

Condominium Property to adjust all claims adsing under insurance policies purchased by the Associailon and to
execute and deliver rcleases on he payment of claims. Such policies must pnovide that paymenb by the insurer for
losses must be made to the Association orthe Insurance Trustee, and all policies and endorsements on such policies

must be deposited with the Association or the Insurance Trustee, The Board will endeavor to obtain, if reasonably



available and where applicable, insurance policies that provide that the insurer waives its rights to subrcgation as to
any claim against Owners, the Association, or their rcspective agents or guests.

10.1.3 Notwithstanding the certain types of insurance required to be obtained pursuant to this
Article, in obtaining insurance the Board may consider such factors as availability and desinability of types of
insurance and the market for insurance premiums in deciding which types of insurance and the amounts of coverage
to obtain; pmvided, however, that in no event will the Association purchase less insurance (in terms of coverage or
type) than is rcquired by Chapter 718 and Chapter 721 , as applicable

10.2 Mortoaoees. Prcvisions must be made for the issuance of Mortgagee endorsements and

memoranda of insunance to the Mortgagees of Owners on rcquest. Such policies must provide that payments by the

insurer for losses must be made to the Association or the Insurance Trustee, and all policies and endonsements on

such policies must be deposited with the Association or he lnsurance Trustee.

10.3 Personal Prcperty of Owners. lf desired, Owners may obtain property insurance coverage on their
personal property at heir own expense and for their own personal liability and living expenses. Such insurance is not

the responsibility of the Association. lnsurance policies issued to individual Ownens shall provide that he coverage
afforded by such policies is primary over the amount recoverable under any other policy covering the same property

and shall include a waiver of subrcgation in favor of the Association.

10.4 Coveraqe.

10.4.1 Casualtv. All improvements on the Condominium Property must be insured in an amount
equal to the maximum insurable replacement value (subject to reasonable deductibles), exclusive of foundation and

excavation costs and items normally excluded ftom coverage, as determined by the Board from'time to time. All
Association Property must be insured for its cunent replacement cost, and all personal property owned by the
Association shall be insurcd for its value, as determined from time to time by the Boad. The Condominium Property
may be covered by a blanket insurance policy in addition to the Master Prcperty wift respect to any shared facilities,
provided that the DVD and the Association, as agent for the Owners and their respective Mortgagees, are named as

loss payees as their respective interests may appear.

10,4.1.1 To the extent such coverages are available and reasonably affordable,

coveftUe must include and afiord protection against:

(i) Loss ordamage by fire, flood, wind and other hazards normally covered

by a standard extended coveftUe endorsement;

(iD Such other risks as ftom time to time are customarily covered with
respect to buildings similar in construction, looation and use as the buildings on the Condominium Property, including

all perils normally covered by the special policy (f/Ua 'all risk") where such is available, including vandalism,

malicious mischief, spdnkler leakage, sprinkler damage, water and flood damage, and such other covenage, as and

to the extent available, that may from time to time be required by law or be deemed by fie Board to be necessary,
proper, and in the best interesF of the Association as a whole;

(lii) The cost of demolition and debris removal; and

(iv) lf the Condominium contains a steam boiler, a broad form policy of
rcpair and replacement steam boiler and machinery insunance (or endorsement) in the lesser of (i) the amount of the

insurable value of the building housing the boiler, or (ii) two million dollans ($2,000,000) (or such other amount as the
Boad deems advisable).

10.4.1.2 Every propefi insurance policy shall at a minimum provide primary coverage

for all portions of the Condominium Prcperty as initially installed or rcplacements of like kind and quality in

accodance with the odginal plans and specifications or, if the original plans and specifications are not available, as

they existed at ffre time that the first Unit or Ownership lnterest is conveyed to an Owner by DVD,



10.4,2 Liabilitv lnsurance. The Association will obtain and maintain in full force and effect
commercial genenal liability insurance (including bodily injury, libel, slander, false anest and invasion of privacy
coverage) and prcperty damage insurance with such limits as the Board may ftom time to time determine, insuring
the Association against any liability h the public or the Ownens (and their lessees, guesb, invitees, licensees and
exchangers) arising out ol related or incident to the ownership, control, existence, operation, management,
maintenance or use of the Common Elements, Association Property and any other areas under the control of the
Association. The Ownerc will be included as additional insureds, but only for claims and liabilities arising in
connection with the ownership, existence, use or management of the Common Elements and Association Property.
Except as requircd in fiis Declaration, nothing in this Declaration is to be construed to requirc the Boad to obtain
such coverage as a condition precedent to the Association conducting business. Upon the agreement of the Board,
WDPR may obtain and maintain such insurance for the benefit of frre Condominium and in such event the
Association shall be made a named insured, The Association's share of the cost of any such insurance shall be a
Common Expense. The insurance will cover claims of one or more insured parties against other insured parties and
the amount of the insurance will not be less than three million dollans ($3,000,000) with respect to injury or death,to
one or more penions or property damage for any single occunence. Such policy of commercial genenal liability
insurance will include the following:

10.4.2.1 Coverage for contractual liability, liability for non-owned and hired automobiles,
and, if applicable, bailee's liability, garage keepe/s liability, host liquor liability, employer's liability, and such other
risks as will customarily be covercd with respect to projects similarto the Condominium in construction, location, and
use.

10.4.2,2 A ctoss liability endonsement under which the rights of a named insured under
the policy will not be prejudiced with respect to an action against another insured.

10.4.2.3 A "severability of interest' endorsement which will preclude the insurer fom
den$ng liability covenage to an Owner because of fte negligent acb of the Association or another Owner.

10.4.2.4 A provision or endorsement that no act or omission by an Owner will void the
policy or operate as a condition to recovery under the policy by any other person

10.4.3 Worke/s Compensation. Worke/s compensation insurance coverage is to be obtained to
the extent necessary to meet fte requircments of law

10.4.4 Fidelitv Bond. Fidelity insurance coverage will be canied in the name of the Association
for all persons who contrcl or disbune funds of the Association. As used in this Section 10.4.4, the term "all pensons

who control or disburse funds of the Association" means those pensons authorized to sign Association checks, and
the president, secretary and teasurer of he Association. The total amount of fidelity bond coverage required for
each person must be in the amount not less than the amount required by Section 718.111(11Xh), Florida Statutes.

10.4.5 Flood lnsurance. lf the Condominium is located within an area having special flood
hazads for which flood insurance has been made available under the National Flood lnsurance Program f'NFlP"),
then the Association will obtain and pay, as a Common Expense, the premiums on a 'maste/ or "blankef policy of
flood insurance on the buildings and any other Condominium Property covered by tre required form of plicy
("insurable propefiyr'), in an amount deemed appropriate, but not less fian the lesser of: the maximum coverage
available under the NFIP for all buildings and other insurable property within any portion of the Condominium located
within a designated flood hazad area; or one hundred percent (100%) of cunent "replacement cost" of all such
buildings and other insurable property. Such policy will be in a form that meeb the criteria set forth in the most
cunent guidelines on the subject issued by he Federal lnsurance Administration.

10.4.6 Business lnteruotion. lf obtainable and economically feasible, the Board may obtain
business interuption or loss of use insunance on any or all Vacation Homes. The named insured must be tre
Association individually and as agent for the Ownens, without naming them, and as agent for the Mortgagees as their
interests may appear.
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10.41 CIher. Such other insurance may be canied as the Board determines from time to time to
be desirable.

10.5 Premiums and Deductibles. Premiums for obtaining and maintaining and other expenses in

connection with insurance policies purchased by the Association (or prorated shares of the premiums on insurance
policies purchased by or on behalf of WDPR to the extent such insurance covers the Condominium or the
Association) are to be paid by the Association as a Common Expense. Any insurance policy rcquired under this
Section 10 may include reasonable deductibles as determined by the Board. Any deductible required to be paid, if
any, on insurance policies purchased by the Association shall be paid by the Associat'ron as a Common Expense.

The Board may cause a rcserye account to be established to pay the amount of deductibles, if any, on insunance
policies purchased by the Association. ln computing the deducthle reserve account the Board may use any
'expected life" calculation that it deems reasonable.

10.6 Insurance Trustee: Share of Prcceeds. All insurance policies purchased by the Association are to
be for the benefit of the Association, the Owners, and any Mortgagees as their interests may appear, and must
prcvide that all proceeds covering property losses arc h be paid to fte Association or, at the election of either (i) the
Association or (2) DVD, in its discrction, for so long as DVD owns a Unit or Owneship Intercst, to a named Insunance

Trustee. The Insurance Trustee is not liable for payment of premiums or for he failurc to collect any insunance

proceeds. The duty of fte lnsurance Trustee is to receive such proceeds as are pald and hold fte proceeds in tust
for the purposes state{ in this Declaration for the benefit of fie Association, the Owners, and any Mortgagees in fte
following sharcs; pmvided, however, that such shares need not be set forth on the records of fte Insunance Trustee:

10.6.1 Proceeds on Account of Damaoe to Common Elements and Limited Common Elemenb.
Proceeds on account of damage to Common Elemenb and Limited Common Elements, when such Common

Elements or Limited Common Elements arc not to be restored, is to be held in undivided shares for each Owner,

such share being fie same as the undivided share in the Common Elemenb and Limited Common Elemenb
appurtenant to each Unit or Ownenship lntercst.

10.6.2 Proceeds on Account of Damaqe to Units. Proceeds on account of damage to Units shall

be held in the following undivided shares:

10.6.2.1 When the Condominium Property is to be Restored. For the Owners of
damaged Unib in proportion to fie cost of rcpairing the damage suffercd by each Orrvner, which cost shall be
determined by the Board.

10.6.2.2 When the Condominium Propertv is not to be Restored. An undivided share
for each Owner, such share being the same as the undivided share in the Common Elements appurtenant to that
Owneds interest in that Unit.

10.6.3 Mortqaoees. lf a Mortgagee endonsement has been issued, any share for the Owner will

be held in trust for the Mortgagee and the Owner as their intercsts may appeafi prcvided, however, that no
Mortgagee has the right to determine or participate in fte determination as to whether or not any damaged property

is reconstructed or repaired, and no Mortgagee has any right to apply or have applied to the reduction of a mortgage

debt any insurance proceeds except distributions of suoh insurance prcceeds made to the Owner and Mortgagee
punsuant to the provisions of ffris Declaration. Notwifistanding the forcgoing, the Moftgagee has the right to apply or
have applied to the rcduction of ib morQage debt any or all sums of insurance prcceeds appllcable to ib mortgaged

intercst if the damaged propefty is not reconsffucted or repaired as permifted under this Declaration.

10.7 Distribution of Proceeds. Proceeds of insurance policies received by the Insurance Trustee arc to

be distributed to orforthe benefit of the beneficial ownen of such proceeds in the following manner:

10.7.1 All expenses of the Insurance Trustee ale to be paid finst or provisions made for such
payment.
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10.7.2 lf the damage for which the proceeds are paid is to be rcpaired or reconstructed, the
remaining proceeds will be paid to defray the cost of such repair or reconstruction as prcvided in this Declaration.
Any proceeds remaining afier defnaying such cost will be added to the Association's capital reserve accounts.

10.7.3 lf it is determined in the manner prcvided in this Declaration that the damage for which
proceeds are paid will not be reconstructed or repaired, the remaining proceeds are to be distributed to the Owners
and Mortgagees; remittances to Ownerc and their Mortgagees being payable jointly to them. This is a covenant for
the benefit of, and may be enforced by, any Mortgagee. In this regard any insurance prcceeds resulting from ttre
failure to rcconstruct or replace a Unit (orfrom an eminent domain action as set forth in Section 11.6) will be
disbursed to afiected Owners for their share of the non-rcconstructed or replaced Unit resulting in their withdrawal
from participation in the Home Resort Reservation Component and the DVC Reservation Component so that
membens of the Club will not be attempting to make reservations for available DVC Resort Vacation Homes on a
geater than 'bneto{ne use right to use night requirement ratio,' as that term is defined in Section 721.05(251,
Florida Statutes.

10J.4 In making a distribution to Owners and heir Mortgagees, the lnsunance Trustee may rely

on a certificate of he Association made by its presldent and secrctary as to the names of the Owners and ilreir
respective sharcs of fte distribution.

10.8 Association as Aoent and Attomey-in-Fact. The Association is inevocably appointed agent and

attomey-in-fact for each Owner, Mortgagee, or other lienholder or owner of any offier interest in the Condominium
Property for the purposes of purchasing and maintaining insunance under this Article 10, $e collection and
apprcpriate disposition of fte prcceeds of insurance or any condemnation award, the adjustnent of all claims, he
negotiation of losses and the execution of rcleases of liability; the execution of all documents; and the perfomance of
all other acb necessary to accomplish such purposes.

11. RECONSTRUCTION OR REPAIR AFTER CASUALTY OR EMINENT DOMAIN.

11.1 Obliqation to Reconstruct or Reoah. lf any part of fte Condominium Property, including any Unit,
Vacation Home, Common Element, Limited Common Element or Association Property, is damaged or destroyed by
casualty, then the Association has the obligation to promptly reconstruct, replace or repair the damaged property to
the extent the insurance proceeds cover fte cost of he rcconstruction, replacement or repair. lf such proceeds are
insufficient, fte Association has the obligation to impose and collect a special assessment as prcvided for in Section
11.4. Notwithstanding the foregoing, the damaged Condominium Propefi will not be reconstructed, replaced or
repaired if eiher it is determined that fte Condominium will be terminated in accordance with Article 17, or such
reconstruction, replacement or repair is prohibited under applicable law. The Insunance Trustee may rely on a
certificate of he Association made by its prcsident and attested by ib secretary as to whether or not the damaged
prcperty is to be reconstructed or repaired.

11.2 Plans and Specifications. Any reconstruction, replacement or repairs must be in accordance with

the prcvisions of the Master Declaration and substantially in accordance wiflr (i) fte plans and specifications for fie
damaged propefty as originally constituted or (ii) plans and specifrcations approved by the Boad and DVD.

11.3 Estimates of Cost. Prompfly after the Association determines the need to rebuild, replace or repair
damaged prcperty for which the Association has he rcsponsibility of reconstruction, replacement and repair, the
Association must obtain reliable and debiled estimates of the cost to rcbuild, rcplace or repair.

11.4 Assessmenb. lf the amount by rrvhich an awad of insurance prcceeds to the lnsurance Trustee is

reduced on account of a deductible clause in an insurance policy, if the prcceeds of insurance are not sufficient to
defay the estimated costs of reconsfi.rction, replacement or repair by the Association, or if at any time during

rcconstruction, rcplacement or rcpair or on completion of reconstructioh, replacernent or repair, frre funds fiom
insurance for the payment of the cosb of reconstruction, rcplacement or repair are insufiicient, such amounF shall

be collected fom the Owners as part of the next regular assessment or as a special assessments. The assessment
amount paid by each Owner will be in proportion to the Owner's respective obligations for Common Expenses.



11.5 Construction Funds. The funds for payment of costs of reconstruction and repair after casualty,
which consist of proceeds of insurance held by the Association or the lnsurance Trustee and funds collected by the
Association through assessments against Owners, will be disbuned in payment of such costs in fre following
manner:

11.5.1 Association. lf the total of assessments made by the Association in order to provide funds
for the payment of costs of reconstruction, replacement or repair that are the responsibility of the Association is more
than Five Hundred Thousand Dollars ($500,000.00), then the sums paid on such assessments are to be deposited
by the Association wih the Insurance Trustee. ln all other cases the Management Company, on behalf of the
Association, is to hold the sums paid on such assessments and disburse them in payment of the costs of
reconstruction, replacement or repair.

11.5.2 Insurance Trustee. The proceeds of insurance collected on account of casualty, and the
sums deposited with the Insurance Trustee by the Association from collections of assessments against Owners on
account of such casualty, constitute a construction fund to be disbursed in payment of the costs of rcconstruction,
replacement or repair in fte following manner and order:

11.5.2.1 Association - Minor Damaoe. lf the amount of he estimated cosb of
reconstruction, rcplacement or repair ftat is the responsibility of the Association is less than Five Hundred Thousand
Dollars ($500,000.00), then the construction fund is to be disbursed in payment of such costs on ffre order of fte
Board; ptovided, however, that on request by a Mortgagee that is a beneficiary of an insurance policy, the proceeds

of which are included in the construction fund, such fund is to be disbunsed in fte manner provided for the
reconstruction, replacement or rcpair of major damage.

11.5.2.2 Association - Maior Damaqe. lf the amount of he estimated costs of
reconstruction, replacement or repair that are the responsibility of the Association is morc tlran Five Hundred
Thousand Dollan ($500,000.00), then the construction fund is to be applied by the Insurance Trustee to the payment
of such cosb and paid to, or for the account ol the Association ftom time to time as fie work progresses. The
lnsurance Trustee must make payments on the wrifien rcquest of the Association for withdrawal of insunance
proceeds accompanied by a certificate, dated not more than fifteen (15) days prior to such request, signed by a
responsible officer of the Association and by an architect in charge of the work, who is to be selected by the
Association. The certificate shall: (i) set forth that fie sum then requested either has been paid by he Association or
is justly due to contractors, subcontractors, materialmen, architects, or other persons who have rendered services or
fumished materials in connection witfi the work; (ii) provide a bdef description of the servlces and materials and any
amounts paid prior to the rcquest; (iii) shte that fte sum requested does not exceed the value of fte services and
material descdbed in the certificate; (iv) state that except for frre amount stated in such certificate to be due, there is
no outstanding indebtedness known to fte penson signing such certiftcate after due inquiry, which might become the
basis of a vendofs, mechaniCs, materialman's or similar lien on such work against the Common Elements or any
Unit; and (v)state that the cost, as estimated by fte penon signing such certificate of the work, remaining to be done
subsequent to the date of such certificate does not exceed the amount of insurance proceeds or other funds
remaining in the contlol of the lnsurance Trustee after the payment of the sum so requested.

11.5.2.3 Sumlus. The first monies disbursed in payment of cosb of reconstruction,
replacement or repair will be fiom insurance proceeds. lf there is a balance in a construction fund after payment of
all costs of the reconstruction, replacement or repair for which the fund is established, such balance is to be
deposited into the Association's capital rcserue accounb.

11.5.2.4 lnsurance Trustee Obligations. Notwithstanding any other provision of this
Declaration, the Insurance Trustee is not required to determine any of the following: (i) whether sums paid by the
Owners on assessments are deposited by the Association with the lnsurance Trustee; (ii) whetfrer the
disbunsements fiom the consfuction fund are to be on the order of the Association or apprcval of an architect or
otherwise; (iii) whether a disburcement is to be made fom the construction rund; (iv) the identity of the payee; or (v)

the amount to be paid. Instead, the lnsurance Trustee may rcly on a certificate of he Association made by ib
president or secretary as to any or all of such matters and stating ffrat the sums to be paid are due and properly
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payable and stating the name of the payee and the amount to be paid; prcvided, that when a Mortgagee is required
in this instrument to be named payee, the lnsurance Trustee must also name the Mortgagee as a payee of any
distribution of insunance proceeds to an Owneq and further provided, that when the Association, or a Mortgagee that
is the beneficiary of an insurance policy whose proceeds are included in the construction fund, so requires, the
approval of an architect named by the Association must be first obtained by the Association prior to disbursements in
payment of costs of reconstruction, replacement or repair.

11.6 Eminent Domain. The Association is empowercd to defend orsettle any action orthreatened
action with respect to the taking in condemnation of all or any portion of the Common Elements or Limited Common
Elements or any Unit or portion of any Unit. Upon obtaining knowledge of such action or threatened action, the
Association will notiff all affected Mortgagees of record of same.

11.6.1 Common Elements and Limited Common Elements. Any award or settlement made as a
rcsult of the taking in condemnation of all or a portion of fte Common Elemenb or Limited Common Elemenb must
be made payable to the Association. The Board is responsible or ananging for the reconstruction, rcplacement or
repair of the Common Elements or Limited Common Elements and disbursing to the contractors engaged for such
purpose, in appropriate progress paymenb, as much of fte prcceeds of such award or settlement as is reasonably
necessary to effect reconstruction, replacement or repair. The balance of such proceeds, or all of such proceeds, will
be disbuned by he Association in he same manner as insurance proceeds under Section 10.7.

11.6.2 Units. Due to fte unique nature of fte Vacation Ownenship Plan crcated with respect to
this Condominium, any taking in condemnation vuhich involves a portion of a Unit that is subject to ffre Vacation
Ownenship Plan is deemed a taking of the entire Unit, and any award or seftlement must be made on the basis of the
taking in condemnation of the entirc Unit. Under such circumstances, all intefests in any such Unit arc deemed
conveyed to the govemmental or other entity responsible for the taking and fie Unit ceases to be paft of the
Condominium Prcperty. Any awald or settlement for fie taking in condemnation of a Unit is to be made payable to
the Association for fie beneft of the Ovunerc of such Unit and any Mortgagees, in proportion to their respective
interesb in such Unit. Any awad or settlement, including any award or settlement received for a temporary taking, is
to be disbunsed by the Association in the same manner as insurance proceeds under Section 10.7.

11.7 Interuption of Use. During any reconstruction, replacement or repair period, Owners may
temporarily attempt to make reservations for available Vacation Homes under he Vacation Ownership Plan on a
greater than 'oneteone use right to use night requirement ratio," as that term is defined in Section 721.05(25),
Florida Statutes. ln no event is the interruption of use to be deemed to relieve afiected Owners from any obligation to
pay assessments or other sums due under this Declaration or from any obligation to make payments due to a
Mortgagee. lf the Association has acquired business interruption insurance as contemplated under Section 10.4.6,
such insurance proceeds may be used, at the Board's election, to secure replacement accommodations or related
facilities for Owner use dudng any reconstruction, replacement or acquisition period. lf the Association has not
acquired business interruption insurance, the Board has the dght but not fie obligation, to securc, at fte
Association's expense, altemate accommodations or related facilities br Owner use during any reconstruction,
replacement or acquisition period. Should the Boad determine to use Association funds to acquire altemate
accommodations or related facilities, increases in regular assessmenb or special assessment may be made against
all Owners in sufficient amounts to provide funds for the payment of such costs, in proportion to the Owners'
respective obligations for Common Expenses.

12. USE RESTRICTIONS. The use of the Condominium Property is to be in accodance with the following
provisions:

12.1 Personal Use. Except br Units owned by DVD, which may be used as DVD determines in its
discretion, each of the Vacation Homes may be occupied only as vacation accommodations. Except for Units or
Ownership Intercsts owned by DVD, rentals of Vacation Homes to the genenal public by DVD or the Management

Company and use of Vacation Points in connection with extemalexchange pogftms, fte use of the Vacation Homes

and Common Elemen6 of the Condominium is limited solely to the pensonal use of Owners, their lessees, guesb,
invitees, licensees and exchangers and for recreational uses by corporations and other entities owning Ownership
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lnterests in a Unit. No Owner of an Ownenhip lnterest may occupy a Unit or Vacation Home, or use any facilities of
the Condominium at any time other than during the time that a Vacation Home is properly rcserved by such Owner in

accodance wift the Condominium Documents. Except as expressly stated in ftis Declaration otherwise, use of
Vacation Homes or the Common Elements for commercial purposes or any purposes other than the personal use
described in this Declaration is expressly prohibited. "Commercial purpose" includes a pattem of rental activity or
other occupancy by an Owner that the Board, in its reasonable determination, could conclude constitutes a
commercial enterprise or practice. Frcm time to time, to the extent that the Board determines that use is occuning
that is for a commercial purpose, the Board may adopt policies h provide what constitutes a commercial enterprise,
practice or purpose. No Vacation Home may be divided or subdivided into a smaller Vacation Home. The provisions

of this Section 12.1 do not apply to Commercial Units, DVD, the Management Company orThe TWDC Companies.

12.2 Common Elgments and Limited Common Elements. The Common Elemenb and Limited Common
Elemenb may be used only for the purposes for which they are intended as contemplated under this Declaration and
the Master Declaration, including use in the fumishing of services and facilities for the enjoyment of the personal use
of the Ownem. No portion of the Condominium Property shall be used as storage areas, either on a temporary or
permanent basis other ftan by the Management Company or DVD; provided, however, that the Board, or the
Management Company on behalf of the Board, may designate prtions of the Condominium Property to be used as
storage areas pursuant to rules established by the Board. The Commercial Unit LCEs may be used and maintained
in accordance wtth Article 20. The provisions of this Section 12.2 do not apply to DVD, the Management Company or
The TWDC Companies.

12.3 Nuisances and Oher Non-Permissible Activitv. No nuisance, or any use or practice that is fte
source of annoyance to Ownens or which interferes with the peaceful possession and proper use of the property by
the Ownen (as determined by the Boad in its discretion), is permitted on the Condominium Property, including within
a Unit or a Vacation Home. No use or practice by any Owner or by any occupant that interferes with the operations
of the prope(y that is the subject of the Master Declaration, including any shared arcas, is allowed. All parb of the
Condominium are to be kept in a clean and sanitary condition, and no rubbish, litter, rcfuse orgarbage is permitted to
accumulate (except in areas designated by the Board, or the Management Company on behalf of the Board, for such
purpose). No fire hazard is allowed to exist. No clothing, towels, bedding, or other similar items may be dried or
aired in any outdoor area or hung over or on balconies. No Owner or other occupant shall make or cause to be
made any noises, or use musical insbuments, radios, blevisions, amplifiers, or other such equipment in a manner
that may tend to unreasonably distufi other Owners or occupanb. No Owner is permitted to make or permit any use
of the Condominium Property that will increase the cost of insurance on the Condominium Property. Further, the
Association, through the Board or DVCMC, shall have the right to remove, or have removed, from the Condominium
Property or prcvent the entry onto the Condominium Prcperty of any person, including any Owner, lessee, guest,

invitee, licensee or exchanger who causes injury or harm, pses a thrcat of injury or harm, to any other penson or to
the Condominium Property orwho otherwise disturbs the peace. lt is expressly contemplated that Commercial Units,
Commercial Unit LCEs, portions of $e Condominium Prcperty owned, used or operated by DVD or the TWDC

Companies, portions of the adjaccnt Master Propefi, and nearby properties owned by The TWDC Companies may

be openated for commercial use or operate as commercial spaces containing storcs, restaunanb, enterhinment
areas and other public establishments which may have nighttime houn of operation and which may result in noise or
light levels in excess of levels typically occuning in arcas that include residential accommodations, including

fireworks and concerts, and nothing contained within ftis Declaration is to be deemed to prohibit such commercial
activity. This Section 12.3 shall not apply to DVD with respect to its ordinary operation of iF commercial activities on

the Condominium Prcperty, to the Association or Management Company with respect to its ordinary openation,

maintenance or management of the Condominium Property, or to The TWDC Companies.

12.4 Lavuful Use. No immoral, improper, offensive or unlawful use may be made of the Condominium
Property, and all valid laws, zoning ordinances and regulations of all govemmental bodies having jurisdiction will be
observed.

12.5 Sions. No signs, notices or other displays or advertising may be place, posted, displayed,
maintained, painted or afiixed on any part of the Condominium Property, except that (i) the right is specifically
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reserved to DVD to place, post, display, maintain, paint and affix signs, notices, and displays in connection with ilre
conduct of DVD's business on the Condominium Property, including related to the advertising, solicitation, marketing,
rental or sale of Ownership Interests, Vacation Homes, or other related hospitality, realty, or consumer products for
as long as it may have Units or Ownenship Intercsb in the Units or any other DVC Resort to sell or rent (ii) Owners
of Commercial Unib may maintain such signs on fieir Commercial Unit or any Commercial Unit LCEs, in connection
with use of their Commercial Unit; and (iii) except as permitted by the Board from time to time.

12.6 Bicvcles. Motorcvcles. Commercial Trucks. Oven2ed Vehicles. and Trailers. Bicycles,
motorcycles, commercial trucks, oversized vehicles, and tnailers may not be stored on the Condominium Property
except in such areas, if any, designated by the Board or Management Company for this purpose.

12J No Solicitation. No solicitation of any kind, whether commercial, religious, educational, or
otherwise, shall be conducted anywhere on the Condominium Property unless specifically authorized in advance and
in writing by the Board, except in connection with commercial activity by the Owner of a Commercial Unit, subject to
restrictions imposed by the Boad, with DVD's approval, or subject to restrictions imposed by DVD. This restriction
on solicitation shall not apply to DVD or its designees (including any of The TWDC Companies), and DVD or its
designees may make such use of the Condominium Property as DVD determines and as may hcilitate the
advertising, solicitation, marketing, rental or sale of Units or Ownership Interests in the Units or other DVC ResorF or
other related hospitality, realty, or consumer producb by DVD or its designees, including showing of the property and
the display of signs and other promotional devices. ln addition, notwihstanding the reservation priorities set forth in

the Vacation Ovunenship Plan, in furftenance of DVD's easement rights under Section 4.3.1 of this Declanation, DVD
may exercise its easement dghb to indefinitely reserve one or morc Vacation Homes as models but shall be required
to use its Home Resort Vacation Poinb to reserve such Vacation Homes as models.

12.8 No Pets or Animals. Owners, occupants and other penions using the Condominium Property are
prohibited fom bringing or keeping any pets or other animals on the Gondominium Property. The prcvisions of this
Section 12.8 shall not apply to service animals, as defined by the Americans wi$r Disabilities Act or to animals
brought on the Condominium Property in connection with permifted commercial activity by DVD or the TWDC
Companies or their designees, or as approved by he Boad.

12.9 Antennas. No antennas, satellite equipment or related tnansmission or receivers of any type
designed to serve a Unit or a Vacation Home will be allowed on the Condominium Property, except in connection
with the delivery of Utility Services provided by the Association, DVD or any of the TWDC Companies forfrre benefit
and use of the Condominium. Notwithstanding such restriction, the Owners of Commercial Units may place such
equipment on Commercial Units or Commercial Unit LCEs rruhich are appurtenant to theh Commercial Unit with the
approval of the Board. No electrical or other equipment may be operated on the Condominium Property which
interferes with media or communication delivery or rcception, except for equipment on the Commercial Units or
CommercialUnitLCEs if approved bythe Board.

12.10 Decoration of UniF or Vacation Homes. No Owner may alter the fumishings, appliances, pensonal
property or decor of any Unit or any Vacation Home without the prior written consent of the Board. DVD shall only be
responsible for declaring a Unit to the Condominium with the fumishings, appliances, personal property or decor
within a Unit, or any Vacation Home within that Unit, as represented to the purchasers of Ownership lnteresb in ffrat
Unit. After the rccording of the first deed of an Ownership lnterest in a Unit, he Boad shall have tre obligation and
the authority to determine the interior color scheme, decor and fumishings of the Unit, and each Vacation Home
within that Unit, as well as the proper time for redecorating and renovating such Unit, Vacation Home and theh
contenb, and DVD shall have no further obligations in this regard. This authority shall include the right to alter,
remove or replace any fumishings, appliances, personal propefi or decor in a Unit and any Vacation Home without
the approval of any Owner; provided, however, that no such change shall be made witrout the approval of DVD so
long as it owns an Ownership Interest in such Unit. Except for Commercial Unit Owners as to the Commercial Unit
owned and Ownerc of Units vrfrich are not committed to the Vacation Ownership Plan as to those Commercial Units
and non-Vacation Ownership Plan Units only, no Owner, or Owne/s lessee, guest, invitee, licensee or exchanger
shall paint or otherwise decorate or change the appearance of any part of the Condominium Property nor shall any



Owner or Owne/s lessee, guest, invitee, licensee or exchanger make any additions; alterations, or renovations to the
Condominium Property.

12.11 Description of the Disney Vacation Club and the Vacation Ownershio Flan. Membership in the
Disney Vacation Club, being a common element, is an appurtenance to each Ownership Interest as set forth in
Section 6.4, which govems the assignment and use of such Ownership Interest. DVCMC and BWC, respectively,
have been engaged by the Association to administer the assignment and use of all Ownership lntercsb through a
central reservation system consisting of the Home Resort Reservation Component and the DVC Reservation
Component.

12.11.1 The Vacation Ownership Plan and, the Home Resort Reservation Component.
Notwithstanding fte specific Unit in which an Owner owns an Ownenhip Interest, it is the express intent of this
Declaration, which intent is consented to by each Owner thrcugh acceptance of ownership of an Ownership Interest,

that, except for Fixed Ownership Interests, all Units committed to the Vacation Ownership Plan will be available for
use by all Owners of Ownership lnterests in Unib committed to he Vacation Ownenship Plan at all times on a finst

come, first served reservation basis, through the Home Resort Reservation Component and in accordance with the
provisions of this Declaration and the Membership Agreement, the initial vension of which is attached as Exhibit "G."

12.11.1.1 Ooeration of Vacation Ownership Plan. ln this regad, the Association has
entered into the Membership Agreement with DVCMC punsuant.to which ffre Association has delegated all of ib
responsibilities and obligations for operating the Vacation Ownership Plan to DVCMC. Under this auhority, DVCMC
has established the reservation rules and regulations goveming the Vacation Ownership Plan and the Home Resort
Reservation Component as set forth in the Membership Agreement. DVCMC has the right to amend the terms and
conditions of the Membership Agreement fiom time to time as set brth in the ltlemberchip Agrcement, Ownea, their
lessees, guests, invitees, licensees or exchangens do not receive any special access or entry rights to any attraction
or rccreational frcility located within the WALT DISNEY WORLD@ Resort, other than to those recreational facilities
made a part of ttis Condominium, by virtue of fte ovunership of a Unit or an Ownership lnterest.

12.11.1.2 DVD's Reserved Rioht to Sell Fixed Ownershio Interests. Notwithstanding the
first-come, finst-served nature of the reservation system for the Vacation Ownenship Plan, DVD may, and reserves
the right to, sell Fixed Ownership Interesb that provide Owners with such Fixed Ownership Interests with the
guaranteed right to use a specific type of Vacation Home (for example a "Studio Lake Vied') during a specific time
perlod (for example, the week that lncludes Christmas day). Reservations for Fixed Ownership Interests are
confirmed automatically on a priority basis. This is an exception to the firstcome, first-served reservation basis of he
Vacation Ownenship Plan, and may advensely affect the ability of other Ownens who are members of he Club to
make reservations for Vacation Homes in fie Plan during high demand seasons. However, DVD will not sell Fixed

Ownership lntercsb that include more than thirty-five percent (35%) of any specific day for any specific Vacation
Home Type in the Plan. This means, for example, that Christmas day will be available for reservations on a first-
come, firct served basis in at least sixty-five percent (65%)of the "Studio Lake View" Vacation Home.

12.11.1.3 Association's Rishts. lf either the Property Management Agreement or the
Membership Agreement are terminated such that DVCMC no longer operates the Vacation Ownership Plan on behalf
of the Association, he Association has the authority to establish reservation rules and regulations forthe operation of
the Vacation 0wnership Plan, which may or may not be ldentical to he reservation procedures set forth in the
Membership Agreement, by uuhich use of fte Unib and Vacation Homes among all of the Cotenanb is determined;
provided that any such reservation rules and rcgulations must allow for the continued automatic reservations for
Fixed Ownership Interest on a priority basis in the same manner as the rcservation rules and regulations established
by DVCMC goveming the Vacation Ownership Plan and the Home Resort Reservation Component as set forth in the
Membership Agrcement. ln addition, if either the Propefi Management Agrcement or the Membership Agrcement
terminate, inespective of whether the termination is voluntary or involuntary and inespective of the cause of such
termination, the Association and all Owners must cease using and thereafter abstain fom using all personal propefi
belonging to or used by DVCMC, including all personal property relating to the oper:ation of the Home Resort
Reservation Component and retum same to DVCMC within fifteen (15)days afterthe date of termination.
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12.11.1.4 Term of Vacation Ownership Plan. The term of the Vacation Ownership Plan
is the term of this Condominium, and the Vacation Ownership Plan automatically terminates upon fte termination of
the Condominium. lf the term of the Condominium is extended in accordance with Section 17.2, the term of the
Vacation Ownership Plan will also automatically be extended for the additional term, unless the Condominium is
sooner terminated in accodance with this Declaration. DVD reserves the dght to declare Units to the Condominium
without committing such Units to the Vacation Ownership Plan,

12.11.2 DVC Reservation Component. This Condominium is a DVC Resort entitling Owners of
Ownenhip Interesb in Units committed to the Vacation Ownership Plan to voluntarily participate in the DVC
Reservation Component in accordance with the provisions of the DVC Resort Agreement, the initial vension of which
is attached as Exhibit "H." Under the terms of the DVC Resort Agreement, ownefti at any DVC Resort will be able to
access fie DVC Reservation Component and use DVC Vacation Points to reserve the use of Vacation Homes and

accommodations at other DVC Resorts on a first come, first served basis along with the Owners, subject to the
priority rights (through he Home Resort Reservation Component) of the Owners with Home Resort Priority Period

rights and of Owners of Fixed Ownership Interests, if any. An Owner has the right to make a reservation for the use
of a Vacation Home thrcugh he Home Resort Reservation Component using Home Resort Vacation Poinb during

the Home Resort Priority Period without ownerc at other DVC Resorts being permitted to make a reservation for a
Vacation Home. The length of the Home Resort Priority Period forthe Condominium is determined by DVCMC and
is set forh in fte Membenship Agreemenfi howevel in no event can DVCMC set a Home Resort Priorig Period of
less than one (1) month prior to the period during which fte owners at fte ofter DVC Resorb have the dght to make

a reservation for the use of Vacation Homes in the Condominium. An Owner will be able to reserve fte use of
accommodations at other DVC Resorts on fie same finst come, first served basis subject b he same prionty

rcstrictions in favor of fie ownen in those DVC Resorb, although such priority rcsfrictions may be of differcnt
durations for each DVC Resort. This Condominiumis participation in the DVC Reservation Component will continue
until the expiration or earlier termination of the Condominium, unless sooner terminated in accordance with the terms

and conditions of the DVC ResortAgreement. lf the term of this Condominium is extended punuantto Section 17.2,

the Condominium's participation in the DVC Reservation Component will automatically be elGnded fortheadditional
term, unless sooner terminated in accordance with the terms and conditions of the DVC Resort Agreement.

12.11.3 Timeshare Plans, FnactionalPlans and Clubs. Exceptforthe Vacation'Ownership Plan,

no timesharc plans, ftactional plans, exchange prcgnams, shorl-term or long-term vacation producb, hospitalig
products, or travel or vacation clubs, including any such producb using a trust, corporation, coopenative, limited

liability company, partnership, equity plan, noncquity plan, membership program, contnactual or any other structurc,

or any other similar prcgrams, structures, schemes, devices or plans of any kind ("Oher Plan") shall be created,

established, operated or maintained with respect to fte Condominium Prcperty or the Ownership lnterests. No
penion shall acquire or accommodate Condominium Property or Ownership lnterests in connection with, or inclusion

or incorporation in, any Other Plan. The provisions of this Section 12.11.3 shall not apply to DVD or any person who

has the prior written authorization from DVD, which auhorization may be given or withheld in DVD's discretion, and

wtrich authorization shall be evidenced by a written instrument executed by DVD, recorded in the Public Records of
Orange County, Florida, and containing a reference to this Declanation.

12.12 Right of Occuoancy - Holdover Ownens. lf any Owner, lessee, guest, invitee, licensee or
exchanger fails to vacate a Vacation Home at the expiration of any reserved use period, as may be required by fie
rules and rcgulations goveming occupancy of the Vacation Home or as otherwise established by the Management

Company, such person is deemed a "holdover owner," or, to fte extent permitted by law and at the election of he
Association or Management Company, such penion shall be deemed not to be using an Ovrmership Intercst but
rrather be deemed a 'trespasser,' in which case the Association or Management Company shall be entitled to
exercise the remedies available to it under Chapter 509, Florida Statutes. lt is the responsibility of the Association to
take such steps as may be necessary to remove such holdover owner from ilte Vacation Home, and to assist ffre
holder of any subsequent reserved use period who may be affected by the holdover owne/s failurc to vacate, in

finding altemate accommodations during such holdover period,
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12.12.1 Altemative Accommodations. In addition to such other remedies as may be available to it,

the Association has the dght to secure, at its expense, altemate accommodations for any holder of a subsequent
reserved use period who may not occupy the Vacation Home due to any holdover ownefs failure to vacate. When

available, and commercially pnacticable, such accommodations must be as near in value as possible to the Vacation
Home reserved. The holdover owner will be charged for the cost of such altemate accommodations, any other costs
incuned due to the holdover owne/s failure to vacate, and an administrative fee of One Hundrcd Dollars ($100.00)

per day during this period of holding over. lf it is necessary that the Association contract for a period greater than the
actuaf period of holding over in order to secure altemate accommodations as set forth in this Section 12.12.1,the
entire pedod is the responsibility of the holdover owner; provided, however, that the One Hundred Dollars ($100.00)

per day administrative fee ceases on the date that the holdover owner actually vacates. The Association will submit
a bill to the holdover owner priorto levying the administrative fee against such holdover owner.

12.12.2 Association's Riohb. The foregoing provisions do not abridge the Association's right to
take such other action against a holdover owner as is permitted by Florida law including eviction proceedings or self-
help remedies to the extent permitted by Florida law. Further, the foregoing prcvisions do not limit the Association's
right to hke any action permitted by Florida law againstfespasses who are not Owners.

12.13 No Domiciliary Intent. No penson or party may enter, stay or dwell on or about the Condominium

Prcperty with fte intent or desire to be or become legally domiciled in the State of Florida or any political subdivision
of the State of Florida merely as a rcsult of such enfance onto or occupation of he Condominium Property, and all

such persons or parties waive, rclease and remise any such intent or desire. No person or party may enter, stay or
dwell on or about a Unit or Vacation Home with the intent ftat the Unit or Vacation Home be or become hat penson's

or party's principal dwelling, and such penion or party will maintain a principal dwelling at all times at a location other
than within the confines of the Condominium Property.

12.14 No Private Watercraft. No boab, jet-skis, waverunners or watercnaft of any kind may be use4
stored or brought onto the Condominium Prope$ by any Owner, lessee, guest, invibe, licensee or exchanger
except in such areas and under such conditions as may be determined by the Board ftom time to time.

12.15 No Use When Not in Residence. No Owner of an Owneship Interest, or lessee, guest, invitee,

licensee orexchangerof such Owner, otherthan DVD, may access the Condominium Propefi when such Owneror
lessee, guest, invitee, licensee or exchanger is not in residence in a Vacation Home during a properly reserved use
period pursuant to the rules of the Disney Vacation Club; provided, however, that, the Board may establish rules for
limited access and use by non-resident Owners, lessees, guests, invitees, licensees or exchangers from time to time
in the Condominium Rules and Regulations, subjectto the apprcvalof DVD.

12.16 No Smokino. Smoking is prohibited in all parts of the Condominium Property, including in Unib
and Vacation Homes, except in areaswhere smoking is permissible as designated by the Board and with the

apprcval of DVD, in its discretion. For purposes of tris provision, 'smoking' includes the buming of cigarettes, pipe

tobacco, cigars or any similartobaccobased or smokeproducing substances.

12.17 Emeroencv Evacuation. lf an emergency evacuation order is made by the appropriate state,

county or other govemmental authorities, whether voluntary or mandatory, or fur which a state of emeryency is
declarcd pursuant to Section 252.36, Florida Stafutes, the Association, through its Board, may implement an

emergency plan in oder to protect all Owners, other occupants of the Condominium Property, the Condominium

Property and the Association Property. The emergency plan will be communicated to Owners and other occupants

staying at fie Condominium when implemented and may rcquirc Owners or other occupanb of the Condominium

Property to evacuate the Condominium Property and find safer altemate accommodations at the Ownefs or other
occupant's sole expense. All Ownerc and occupanF of the Condominium Property must adhere to the Association's

emergency plan when implemented. ln the event of any such evacuation, Owners and other occupants of the

Condominium Property shall not be entitled to any rebate or compensation for occupancy precluded by such order.

Should any Owner or other occupant of the Condominium fail or refuse to evacuate the Condominium Property

where the Board has requircd evacuation, the Association, the Board and the officers and directors of the

Association, shall be immune fom liability or injury to persons or property arising fiom such failure or refusal.
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Further, neither DVD, The TWDC Companies, or DVCMC (including in the exercise of its obllgations and duties
under the Propefty Management Agreement) shall be liable for any damage, injury or other losses arising out of or
related to an emergency occuning at the Condominium Property, including as a result of an emergency evacuation
unless caused by such entity's willful misconduct or gross negligence.

12.18 Beaches. I,aqoon and Bunqalows.

12.18.1 Neither DVD, nor any of The TWDC Companies, make any representations or wananties
regarding the use, character or the appearance of the Beaches and the Lagoon, including water levels, water quality,

aquatic or shore line vegetation, fish, insecb or wildlife; and DVD and The TWDC Companies specifically disclaim
any liabilities arising thereftom.

12J82 No use of lakes, ponds, streams, or other bodies of water, including the Lagoon, within
the Condominium Property is permitted, except for approved commercial activities permitted by DVD, WDPR or any
of the TWDC Companies in their discretion. Such prohibited uses include fishing, bathing, swimming, wading, diving,
snorkeling, canoeing, kayaking, paddle boarding or boating.

12.18.3 No person, including any Owner, guest, licensee or invitee is permitted to disturb or
remove sand, aquatic vegetation, fish, insects or wildlife fiom any Beach or the Lagoon, including any mowing,
cutting or chemical ffeafnent, except as such activity is performed in connection with the Beach and Lagoon
maintenance obligations performed by fie Association, or frre Management Company on behalf of fte Association,
as set forth in the Masbr Declaration orthe Declaration and as required or permitted underApplicable Law.

12.18.4 Owners, lessees, guests, invitees, licensees or exchanger occupying any Bungalow are
prohibited ftom engaging in any use of the Lagoon from a Bungalow, including fishing, bathing, swimming, wading,
diving, snorkeling, canoeing, kayaking, paddle boarding or boating and shall all time refrain fom littering or dumping
anything in the Lagoon.

12.18.5 Neither DVD nor any of The TWDC Companies shall be responsible for any loss, damage,
or injury to any person or property arising out of or related to tre authorized or unauthorized use of the Beaches,
lakes, ponds, streams, or other bodies of water within or adjacent to the Condominium Property, including the
Lagoon. WDPR or the Architectural Review fficer, as defined in the Master Declaration, may prcmulgate such
other rules and rcgulations goveming the use, operation or maintenance of the Beaches and the Lagoon as they
deem advisable in fteir disctption, and fie Owners and respective lessees, guest, invitees, licensees or exohangers
shallcomply with allsuch rules and regulations,

12.19 Condominium Rules and Reoulations. ln addition to the provisions of this Declaration, reasonable
rules and regulations conceming the use of Condominium Property mgy be promulgated and amended fiom time to
time by the as provided by the Articles of Incorporation and Bylaws. The inital Condominium Rules and Regulations
are attached as Exhibit "E.'

13. ALIENABILIW OF UNITS OR OWNERSHIP INTERESTS.

13.1 Alienabilitv Restdctions: DVD's Rioht of First Refusal to Acouire: Payment of Amounts Owed.

13.1.1 Association Approval Not Required. Except with respect b Section 13.1.3, the right of
Owners to sell, transfer, assign or hypoftecate their Unit or Ownership Interest is not subject to the approval of the
Association.

13.1.2 DVD Rioht of First Refusal. lf an Owner desires to sell, transfer, assign or hypothecate
that Owne/s Unit or Ov,menship lnterest, DVD has the right of first refusal to acquire fre Unit or Ownership Interest in
the Unit under the same terms and conditions as are offered to or by a bona fide frrird party, including financing, and
in accordance with the following:

13.1.2.1Owners desiring to transfer their Unit or Ownership lnterest must notity DVD in
writing no less than thirty (30) days in advance of the proposed transfer date of their intent to transfer and must



include a copy of the proposed transaction reduced to writing in all respects. Such notice shall include the full terms
and conditions of the transfer, and the full name and primary address of the prospective true tnansferee (as

distinguished from agents and intermediaries). Such notice of intent to sell shall be sent to DVD for verification at to
the attention of Membership Administration, at 1390 Celebration Boulevard, Celebration,FL34747, or such other
department or address as may be designated by DVD for his purpose ftom time to time.

13.1.2.2 After receipt of such written notice, DVD may determine priorto the proposed

transfer date whether to exercise its tight of first refusal set forth in this Section 13.1.2. lf DVD elects to exercise iF
right of fint refusal, DVD must notity the Owner in writing of such election, and the tmnsfer to DVD must be
completed on or bebre the pruposed transfer date.

13.1.2.3lf DVD fails to notiff the Owner or Cotenant of its election to exercise its right of
first refusal prior to the proposed transfer date, then the Owner or Cotenant may proceed to complete fte transfer
with such bona fide thid party on tenns or conditions subshntially similar to terms or conditions fiat were offered to

DVD in the notice, including d a price not lowerftan ofiercd to DVD, if applicable. Should, however, such transferto
a third pafi not be properly consummated within four (4) months after he date the notice is transmitted to DVD, he
terms and limitations of this Section 13.1 .2 shall again be imposed on any transfer by fte Ovuner.

13.1.2.4 The provisions of this Section 13.1.2 shall not apply to transfers under powers

contained in mortgages and similar instruments or to transfers upon the death of an Owner, a divorce decree, a gift

or bequest of an Ownership Intercst from an Owner to the Ownefs spouse or descendanb, to the trustee of a frust or
other entig eshblished primarily for he benefit of the Orner or the Ownefs spouse or descendanb, or to flre
Owner's legal guadian, but he prcvisions of this Section 13.1.2 shall apply to any further assignment (whether

voluntarily, by operation of law, at judicial sale, or otherwise) by such Owne/s spouse, other heirs or devisees, such

trustees, or such guardian to fte same extent that such provisioris would have applied to he Owner.

13.1.2.5 DVD may impose an administrative charye in connection wifrt the waiver or
processing of this rightof firstrefusal.

13.1.2.6In all events, DVD's right of first refusal, as set forth in this Section 13.1.2, are

covenants running with the land and shall be binding upon any successor in title to any Owner. Furthermorc, subject

to the Condominium Documents, Membership in the Disney Vacation Club is always a rcquirement of any successor

in title to an Owner and is an appurtenance to each Condominium Parcel.

13.1.3 Payments of Amounts Owed. ANY TRA$ISFER FROM AN OWNER TO ANY THIRD

PARTY IS DEEMED TO CONTAIN A PROVISION REQUIRING THAT ANY ASSESSMENTS OR OTHER SUMS

DUE TO THE ASSOCIATION MUST BE PAID IN FULL AS A CONDITION OF CLOSING OF THE TRAiISFER.

The Owner or hird party transferee must pay any outstanding assessments or other sums due to the Association

prior to or as part of the fransfer of a Unit or Ownenship lnterest. The Association is not required to accept any

transfer and change the ownership of a Unit or Ownerchip lnterest on ib books and records until all such oubtanding

assessmenb or other sums due to the Association are paid.

13.2 LeasinqandRentalRestrictions.

13.2.1 Association Aooroval Not Required. Except wift respect the prcvisions of Section

13.2.2 and Section 13.2.3, the right of Owners to lease or rent their Unit or Ownership Interest is not subject to the

approval of the Association.

13.2.2 Comoliance With Condominium Documents. All leasing or rcntal agrcements relating

to the use, occupancy and possession of any Unit or Vacation Home must be in writing and must set furth an

acknowledgment and consent on the part of the lessee-sublessee.tenant to use, occupy and possess such Vacation

Home in conformance and compliance with the provisions of the Master Declaration, Ground Lease and the

Condominium Documents. lf an Owner or Cotenant fails to secure a wdtten lease or rcntal agreement, the

Association has the right to rcquire the lesseesublessee-tenant, prior to the lessee-sublessee-tenant's use,

occupancy or possession of any Vacation Home, to execute an acknowledgment to use and occupy the rental or
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leased Vacation Home in conformance with the Master Declaration, Grcund Lease and the Condominium
Documents. lf the lessee-sublesseetenant or guests, lessees, licensees and invitees of such lessee-sublessee-
tenant do not comply with the provisions of the Master Declaration, Ground Lease and the Condominium Documents,
the Association or DVCMC acting on behalf of the Association, may terminate the lease or rental agreement and
require lesse+sublessee-tenant or guesb, lessees, licensees and invitees of such lesseesublesse+tenant to vacate
the Condominium Property without any liability to any rcbate or compensate for precluding the occupancy and use of
the Condominium Property

13,2,3 Pavmenb of Amounts Owed. ANY LEASE OR RENTAL AGREEMENT IS DEEMED
TO CONTAIN A PROVISION REQUIRING THAT ANY ASSESSMENTS OR OTHER SUI,IS DUE TO THE
ASSOCIATION MUST BE DEDUCTED FROM THE GROSS RENTALS AND PAID DIRECTLY TO THE
ASSOCIATION. The Owner must pay any outstanding assessments or oher sums due to the Association out of any
gruss rentals in connection wih the lease or rental of a Unit or Ownership Interest. The Association is not required to
accept any transfer or change the ownership of a Unit or Ownership Interest as set forth in its books and records until
all such oubtanding assessments or other sums due to fte Association are paid.

13.3 Aporovalof the Manasement Comoanv. The Management Company has tre right to crcate such
reservation approval restrictions as it deems necessary fiom time to time, and compliance witr such restrictions is
rcquircd before and during possession and occupancy of a Vacation Home.

14. RIGHTS OF DVD. Notwithstanding anyhing in this Declaration to the contrary, and in addition to any other
rights which may be reserved b DVD in ftis Declaration, DVD has he following rights:

14.1 Alteration of Vacation Home Boundaries and Dimensions. DVD rcserves he dght to change the
interior design and anangement of a Unit or any Vacation Home so long as DVD owns the entire Unit so changed
and altered, and provided sueh change is reflected by an amendment to this Declaration, if such change would alter
the legal descdption of the Condominium, the boundades of fie Unit or the graphic depiction of fie Unit as set fortlr
in the survey materials attached as part of Exhibit W or in survey materials attached as part of any amendment b
this Declaration adding a phase to the Condominium in accordance with Article 18. Such an amendment for the
purpose of altering the interior design or arangement of a Unit or any Vacation Home may be signed and
acknowledged only by DXD and need not be approved by he Association or other Owners, whether or not elsewhere
requircd for an amendment, except that no change may be made by DVD which would conflict wih the provisions of
ChapterTlS and Section 16.3.

14,2 Sharinq of Common Elements. DVD also reserves the right to unilaterally amend this Declaration
to provide for fte sharing of any portion of Common Elemenb with the ownerTi of interesb in other properties located
adjacent to or in near proximity to tris Condominium, including he gnanting of any ingress and egress easemenb
necessary to effectuate same; provided, however, that if ffris Declar:ation is so amended, the owners of interests in

such other property will bearfieir pro rata share of the costs of maintaining all such shared Common Elemenb.

14.3 Transient Rental Activity. Notwithstanding anything contained in ftis Declaration to the contrary
(including he use restrictions set forth in Article 12), DVD intends and expressly rcserves the dght to operate or
permit tansient rental activity, including the operation of a nightly rental program or hotel, with respect to Owner:ship

Interesb, Vacation Points or unsold Units owned or othenrvise possessed or contrrolled by DVD or any T\ /DC
Company.

15. COMPLIANCEANDDEFAULT

15.1 Comoliance and Default. Each Owner is govemed by and must comply with the terms of the
Condominium Documents, as they may be amended ftom time to time. Failure of an Ovuner to comply with he
provisions of the Condominium Documents entitles the Association or other Owners to punue any and all legal and
equitable remedies for the enforcement of such provisions, including an action for damages, an action for injunctive
relief, an action for declaratory judgment or, with respect to Units committed to the Vacation Ownenship Plan,

suspension of he right of an Owner to access he benefits of the use of such Owne/s Ownership lnterest as
contemplated under this Declaration, the Membership Agreement and ttre DVC Resort Agreement. All prcvisions of

36



the Condominium Documenb are enforceable equitable servitudes and run with the land and are effective untilthe
Condominium is terminated.

15.2 Fines and Suspension From Use of Condominium Propertv.

15.2.1 The Association may levy reasonable lines for the failure of an Owner or an occupant,
licensee, or invitee to comply with any prcvision of the Condominium Documents. A fine may not become a lien
against a Unit. A fine may be levied on the basis of each day of a continuing violation, with a single notice and
opportunity for hearing. However, the fine may not exceed One Hundred Dollans ($100) per violation or One
Thousand Dollars ($1,OOO; in he aggregate.

15.2.1.1 The Association may suspend, for a reasonable period of time, the right of an

Owner, and, if applicable, an occupant, licensee or invitee, to use the Common Elemenb, common facilities, or any
other Association Prcperty for failurc to comply with any pmvision of the Condominium Documenb. This Section
15.2.1.1d0es not apply to Limited Common Elemenb intended to be used only by a Unit, Common Elements needed

to access the Unit, Utility Services prcvided to the Unit, parking spa@s, or elevatons; provided, however, that this
limihtion shall not entitle any Owner, guest, lessee, licensee or invitee to access or use these portions of the

Condominium Property when fie Owner, guest, lessee, licensee or invitee is not in, or entifled to make a rcservation
for, occupancy of a Unit or Vacation Home.

15.2.1.2 A fine or suspension may not be imposed unless he Association first provides

at least fourteen (14) days' vrnitten notice and an opportunity for a hearing to the Ovuner and, if applicable, the
occupant, fte licensee or invitee. The hearing must be held beforc a committee of ofter Owners who are not Board
memben. lf the committee does not agree, the fine or suspension may not be imposed.

15.2.2 lf an Owner is more than ninety (90) days delinquent in paying a monetary obligation due
to the Association, he Association may suspend, for a rcasonable pedod of time, the right of an Owner, and, if
applicable, an occupant, licensee or invitee, to use the Common Elements, common facilitles, or any other
Association Propefiforfailure to complywith any provision of the Condominium Documents. This Section 15.2,2

does not apply to Limited Common Elements intended to be used only by a Unit, Common Elements needed to
access the Unit, Utility Services provided to the Unit, parking spaces, or elevatorc; provided, however, that ftis
limitation shall not entitle any Owner, guest, lessee, licensee or invitee to access or use these portions of the
Condominium Property when the Owner, guest, lessee, licensee or invitee is not in, or entifled to make a reservation
for, occupancy of a Unit or Vacation Home. The notice and hearing requiremenb under Section 15.2.1.2 do not

apply to suspensions imposed under this Section 15.2.2.

15.2.3 The Association may suspend the voting dghts of an Owner due to nonpayment of any
monetary obligation due to the Association which is more than ninety (90) days delinquent. A voting interest or
consent right allocated to an Owner which has been suspended by the Association may not be counted towads he
total number of voting interesb necessary to constitute a quorum, the number of rcting interests requircd to conduct
an election, or fte number of voting interests required to approve an action under Chapter 718, Chapter 721 or
pursuant to fte Declanation, Articles of lncorporation, or Bylaws. The suspension ends upon full payment of all

obligations cunently due or ovedue the Association. The notice and hearing requirements under Section 15.2.1 .2 do
not apply to a suspension imposed under thls Section 15.2.3.

15.2.4 All suspensions imposed punsuant to Section 15.2.2 and Section 15.2.3 must be apprcved
at a properly noticed Boad meeting. Upon approval, the Association must notify the Owner and, if applicable, fte
occupant, guest, lessee, licensee or invitee by mail or hand delivery.

15.3 Costs and Fees. ln any proceeding arising because of an alleged failure of an Owner or the
Association to comply with the tems of the Condominium Documenb, as hey may be amended from time to time,

the substantially prevailing party is entitled to rccover the costs of the prcceeding, and recover such rcasonable fees
for attomeys, paralegals, legal assistants and other professionals as may be awaded by the Court, including all

appeals and all proceedings in bankruptcy and prcbate.
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, 15.4 No Waiver of Riqhts. The failure of DVD, the Association or any Owner to enforce any covenant,
restriction orother provision of Chapter718, Chapter721, orthe Condominium Documents does notconstitute a
waiver of the right to do so in the futurc, and no custom or practice at vadance with the terms of this Declaration,
shall constitute a waiver by DVD, the Association or any Owner of the right to demand strict and exact compliance
with allterms and conditions of this Declaration.

15.5 lniunctive Relief. The Association may seek an injunction ftom a court of equity to compel
compliance or prchibit violation of the Condominium Documents rcgardless of whefter an adequate remedy at law
exisb.

15.6 Waiver of Jury Trial: Venue of Actions. THE ASSOCIATION, AN OWNER OR OWNERS, DVD,
THE MANAGEMENT COMPANY, AND ANY OTHER PERSON CLAIMING RIGHTS OR OBLIGAT]ONS BY,
THROUGH, OR UNDER THE CONDOMINIUM DOCUMENTS, OR TWO OR MORE OF THE FOREGOING, EACH
WAIVE ANY RIGHT THEY MAY HAVE UNDER ANY APPLICABLE I.AW TO A TRIAL BY JURY WITH RESPECT
TO ANY SUIT OR LEGAL ACTION WHICH MAY BE COMMENCED BY OR AGAINST THE OTHERS
CONCERNING THE INTERPRETATION, CONSTRUCTION, VALIDITY, ENFORCEMENT OR PERFORMANCE OF
THE CONDOMINIUM DOCUMENTS OR ANY OTHER AGREEMENT OR INSTRUMENT EXECUTED IN

CONNECTION WITH THIS DECLAMTION. lf any such suit or legal action is commenced by any party, ttre ofrrer
parties agree, consent and submit to the personal jurisdiction of the federal, county and local courb located in
Onange County, Florida (the "Orange Gounty Courts") with respect to such suit or legal action, and each party also
consents and submits'b and agrees that venue in any such suit or legal action is proper in the Orange County
Courts, and each party waives any and all personal rights under applicable law or in equity to object b the judsdiction

and venue in the Orange County Courts. Such jurisdiction and venue are exclusive of any other jurisdiction and
venue.

16, AMENDMENTS.

16.1 Bv Owners. This Declaration may be amended at any regular or special Association meeting,
called and convened in accordance with the provisions of the Bylaws, by the affirmative vote of a majority of the total
votes eligible to be voted, unless a different vote is required by the specific provisions of this Declaration. Each such
amendment of this Declaration may be evidenced by an instrument in writing, signed and acknowledged by any two
(2) ofiicers of fte Association, setting forft fte full text of such amendment, fte appropriate recording data of this
Declaration and certiffing that such amendment has been approved by the affirmative vote of a majority of the total
votes eligible to be voted. An amendment becomes effective on the rccording of the amendment in the Public
Records of Orange County, Florida. For so long as DVD owns a Unit or an Ownership Interest, no amendment by
the Owners becomes effective unless and until apprcved, in writing, by DVD, in its discretion. Furthermorc, the
Ownens have no power to enact any amendment to $is Declaration which matedally afiecb the rights or security
intercsb of any Moftgagee of record, without fint obtaining fie wriften consent of such affected Mortgagee of record,
such consent not to be unreasonably withheld.

16.2 Bv DVD. DVD reserves tre rightto unilatenally amend this Declaration as it may deem apprcpriate
in its discretion; as may be rcquired by any lending institution, tiUe insurance company or public body; as may be
necessary to confurm $e Declaration to fte requiremenb of law; or as DVD determines, in its discretion, to facilitate
the openation and management of the Condominium or the Disney Vacation Club or the sale of Ownership Interests
in Units. Any amendments to this Declaration which may be unilaterally made by DVD become effective upon the
rccording in fte Public Records of Onange County, Flodda, of an instrument executed by DVD, setting forfr the text
of such amendment in full, together with the apprcpdate recoding data of his Declaration. No amendment of this
Declaration permitted to be unilaterally made by DVD is permitted if such amendment would prejudice or impair to
any material extent the rights of the Owners as a whole or any Mortgagee of recod. DVD may also make other
amendments as may be reserved elsewherc in fte Condominium DocumenF.

16.3 Amendments to Units. Subject to DVD's rights as set forth in Section 16.2 or as provided

elsewherc in this Declaration, no amendment changing the configuration or size of any Unit declared to the
Condominium in any material fashion, altering or modiffing the appurtenances to such Unit, or changing the



prcportion or percentage by which the Owner sharcs the Common Expenses and owns the Common Surplus is
permitted unless such amendment is approved by DVD, for so long as DVD owns an Ownership lnterest, and
approved by a majority of the total voting interests of the Ownens. lf such amendment is rcquired by any
govemmental entity, such amendment shall be permifted with the affirmative vote of the Board and approval by DVD,
for so long as DVD owns a Unit or Ownership Interest.

16.4 Amendments to Common Elements. For so long as DVD owns a Unit or Ownership lnterest, DVD,

at DVD's capital expense, may, fom time to time, and without the approval of the Association, the Board, or any
Owner, add facilities to the Condominium Property including recreational areas and facilities. In addition, for so long
as DVD owns a Unit or Ownenhip Interest, DVD, at DVD's capital expense, may substantially, materially or
otherwise alter, modrff, reanange, relocate, or replace the Common Elemenb or real property that is Association
property, without the approval of the Association, the Board, or any Ownef provided, however, no amendment may,
wifftout the affrmative vote of a majority of the total votes eligible to be voted at any regular or special Association
meeting called and convened in accodance wih the Bylaws, rcsult in fie alteration, modification, rearnangement,
relocation, or rcplacement of the Common Elements or fie rcd property that is Association propefty in such a
manner that such Common Elements or rcal prcperty that is Association Propefi no longer provide substantially the
same the use, function, or expefienoe as, or is not a reasonable substitution fol the existing Common Elements or
real propefty that is Association property, as DVD determines in ib discretion. Subject to DVD's approval, for so long
as DVD ouvns a Unit or Ownenship lnterest, the Owners, at the Association's capital expense, may add prcpefi to
the Condominium or substantially, materially or oherwise alter, modiff, rearange, relocate, or replace he Common
Elemenb or real prcperty that is Association property with fie affirmative vote of a majority of fie total votes eligible
to be voted at any regular or special Association meeting called and convened in accordance wift he Bylaws.
Notwithstanding the obligation of DVD or the Association to bear he capital expense of making any addition,
alteration, modification, rcamangement, relocation, or replacement auhodzed under frris Section 16.4, fre cgst of
ongoing maintenance, operation, repair, and replacement will be bome by the Association. Any substantial
altenation, modification, rcanangement relocation, or replacement authodzed under tris Section 16.4 may be made
effective by the filing of an amendment to this Declaration in the public records of Onange County, Florida, if such
change would alter the legal description of the Condominium or he graphic depiction of the Common Elements as
set forth in the survey matedals attached as part of Exhibit 'A" or in survey materials attached as part of any
amendment to this Declaration adding a phase to the Condominium in accordance with Article 18,

17, TERMINATION. The Condominium may be terminated in the following manners, in addition to the manner
provided by Chapter 718:

17.1 Aoreement. The Condominium may be terminated at any time by the approval in writing of all

Owners and all Mortgagees of record. Notice of a meeting at which the proposed termination is to be considered
must be given not less than thirty (30) days priorto fte date of such meeting.

17.2 Expiration of Grcund Lease. Upon fte temination or expiration of the Grcund Lease, the
Condominium automatically terminates and all Ownership Interesb and all lllortgagee liens on any Condominium
Property terminate. lf DVD Gnews the Ground Lease or enters into another lease of he pmperty underlying the
Condominium prior to fte expiration or termination of the Ground Lease, DVD may, in DVD's discrction, unilatenally
elect to continue the Condominium for the duration of such renewal. Such election shall be evidenced by the
recording of an amendment to tris Declaration. lf DVD elecb t9 continue the Condominium for an additional term as
contemplated in this Section 17.2 then, at the election of DVD, all rights and obligations of Owners and Mortgagees
as set forth in this Declaration, including with respect to the Vacation Ownership Plan, shall automatically continue in

fullforce and effect forthe dunation of the extended term.

17.3 Termination Throuoh Condemnation. The Condominium may only be terminated due to
condemnation if all of the Condominium Propeily is taken in condemnation. lf less than all of the Condominium
Property is taken in condemnation, the Condominium continues as to those portions of he Condominium PrcpeO
not so taken.
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17 .4 Liability for Amounb Due. No termination of this Declaration shall affect DVD's or the Association's
right to collect any monetary amounts due to it for the period prior to termination.

17.5 Certificate. Termination of the Condominium in any of the foregoing manneni is evidenced by a
certificate of the Association executed by its prcsident and secretary certifying to the facb effecting the termination.
Termination is effective upon the rccording of the certificate in the Public Recods of Orange County, Florida.

18. PHASE DEVELOPMENT.

18.1 Descriotion of Phasinq. lt is the intention of DVD to develop the Condominium in phases in
accodance with Chapter 721. A description of fte initial overall boundary of the property which DVD contemplates
adding to the Condominium is described in Exhibit "A;" however, DVD reserves the right not to submit any or all of
the property described in Exhibit "A" or to add additional property to the Condominium which may not be included
within the initialoverall boundary described in Exhibit ?." The Common Expense, Common Surplus and Common
Element ownership reallocation caused by the addition of any phase is set forft in Exhibit "D.' DVD reserves the
right to submit phases to fte Condominium in any sequence.

18.2 Reservation of Risht to Change Phasinq Plan. The phase boundaries, plot plans and floor plans,

Unit types (including upper and lorrver boundaries and pedmeter boundades descriptions), Unit sizes and Unit type
mixes and numbes of Unib for Phase 1 through Phase 5 and Phase 11 hrough Phase 40 are described in
Exhibit ?," Punsuant to Chapter 721, DVD reserves he right to change the phase boundaries, plot plans and floor
plans, Unit types (including upper and lower boundaries and perimeter boundaries descriptions), Unit sizes and Unit
type mixes and numbers of Unib for any future phase, in its discretion, prior to adding such futurc phase to the
Condominium. DVD specifically rcserves the right to declare one or morc phases trat contain only Units,
Commercial Units or Common Elements. In addition, DVD specifically rcserves the right to declare one or morc
phases that contain any combination of Units, Commercial Units and Common Elemenb.

18.3 Land. The land which may ultimately become part of the Condominium is described in Exhibit'Ai
however, DVD reserves the right in its discretion, not to submit any or all of the property described in Exhibit T" or to
add additional property to the Condominium. Any phase legal description used by DVD is for convenience of
identitying proposed phases only, and once a phase has been declared to the Condominium, the separate phase

legal description is subsumed in the overall legal desoiption of fte Condominium Property as then conshtuted and
does not have separate identity.

18.4 Recreational Areas and Facilities. DVD expressly reserves the dght to add additional recreational

areas or facilities to the Condominium as a part of a future phase without the consent of Owners. Any additional
recreational areas orfacilities will be con$ucted at DVD's sole expense.

18.5 lmoact of Phasinq: Chanqe in Ownershio of Common Elements and Common Sunclus and Share

of Common Expenses. The impact, if any, which the completion of subsequent phases would have on the
Condominium, if such phase contains a Unit, would be to incrcase the number of Unib and the number of Owners for
the Condominium. The change in ownership of Common Elemenb and Common Surplus and the change in fie
share of Common Expenses attributable to each Unit by the addition of subsequent phases is to be determined in
accordance wih the formula set forth in Exhibit "D."

18.6 Comoletion of Phases. DVD will submit each successive phase, if at all, to condominium
ownership in its discretion. The declaration of all phases to the Condominium will be completed within the time limit
as determined by DVD, in its discretion, although DVD reserves the right not to submit any or all of the subsequent
phases to condominium ownership, DVD also specifically reserves fie right to amend tlris Declaration, wiffrout the
apprcval of the Owners, for he purpose of changing any of the items included in this Declaration for a particular
phase.

18.7 Association Membership and Votino. Each Unit, except each Commercial Unit in each phase that
is declared to the Condominium will be entifled to one (1) vote in he Association. The vote of the Owner of a Unit
must be cast by its Voting Representative. Where a Unit is owned by more than one owner, the Cotenants of the
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Unit will file a Voting Certificate with the Association, in accodance with the Bylaws, sefting forth which Cotenant is

designated as the Voting Representative forthat Unit,

18.8 Disnev Vacation Club and Vacation Ownership Plan.

A VACATION OWNERSHIP PLAN MAY BE CREATED WITH RESPECT TO UNITS IN EVERY
PHASE.

It is DVD's intent that Unib in every phase will be declared as part of the Vacation Ownenship Plan;
however, DVD reserves the right to declare Units to fte Condominium that will not be included as part of the Vacation
Ownership Plan. The degree, quantity, nature and extent of the Vacation Ownership Plan is as described in this
Declaration. Phases declared to this Condominium and included in the Vacation Ownership Plan are also subject to
the terms and conditions of the DVC Resort Agreement as described in ftis Declaration.

18.9 Notice. DVD is not rcquired to notiff Ownens of existing Units in the Condominium of fie
commencement of, or decision not to add, any subsequent phase,

18.10 Amendment. Phases may be added to this Condominium by the execution of an amendment to
this Declaration executed by DVD, its successors or assigns only, and such amendment does not requie fte
execution or consent of any Ovnerc other ftan DVD.

19. MERGER. This Declanation, he Association and the Common Elemenb of Sris Condominium described in

this Declanation may be merged with the declaration of condominium, condominium association and common
elements of anofter independent and separate condominium to form a single condominium wift the consent of
majority of the total number of voting interests and with the approval of all of the record owners of liens on the Unib
and Ownership lnterests in the Units. lf such consent and approval is obtained, a new or amended declaration of
condominium, articles of incorporation and bylauvs of the Association will be recoded and contain such provisions as
arc necessary to amend and modify the appurtenances to fte UniF and the percentages by which the Owners sharc
the Common Expenses and own fie Common Surplus and Common Elements in order to create a consolidated
single condominium.

20. COMMERGIAL UNITS: GOMMERCIAL UNITS LCEg.

20.1 Commercial Unit RhhF and Ownership. Commercial Unit Ownens are entitled to all of he righb
and benefib otherwise provided to Owners under this Declaration except for the right to vote at any meeting of the
Association. Commercid Unit Owners have the right to apply for or receive any permib necessary for any use of the
Commercial Units not inconsistent with this Declaration and the Association must assist Commercial Unit Ownens in

applying for any permits in this regard. Commercial Units sharc in the Common Expenses and the Common Surplus
in accodance with Exhibit "D." In addition, the Owner of a Commercial Unit is solely responsible for all expenses of
maintaining, repairing and operating he Commercial Unit, but not for the maintenance or rcpair of the Commercial
Unit LCEs. In addition to all appurtenanoes, easemenb and ofter benefib passing wih Units as provided in this
Declaration, each Commercial Unit has as an appurtenance to fte Commercial Unit, fie following perpetual

nonexclusive easemenb for fte use and beneft of he Commercial Unit Owners, their successons and assigns,
guests, lessees, licensees and invitees, subj,ect to apprcval of DVD in ib discrction:

20.1.1 an easement for ingress and egress over all Common Elements as the same may exist
from time to time for such purposes as permifted by law, including such commercial activities as he Commercial Unit
Owner may engage in fiom time to time;

20.1.2 an easement for maintenance, repail rcplacement, removal and rclocation of any items
necessary for use of the Commercial Unib as permitted in his Declaration; and

20.1.3 an easement for ingress and egress from any Commercial Unit to any right of way access.

20.2 Riqhts of Owners of Commercial Unib. A Commercial Unit Owner may, without the consent of any
Owner or the Association, subdivide ib Commercial Unit, sell or lease all or a portion of he Commercial Unit, or use



the Commercial Unit for any lawful use that is not prohibited by Florida law. Notwithstanding the rights to conduct
commercial activities in a Commercial Unit each Commercial Unit Owner has the right to not engage in any
commercial activity.

20.3 Convevance. The Owner of a Commercial Unit may convey the Commercial Unit or any
subdivision of a Commercial Unit, to the Association without fte consent of any other &vner, and the Association
shall be obligated to accept such conveyance. A Commercial Unit conveyed to the Association as contemplated in
this Declaration may only be conveyed by the Association to a third pafi in accordance with the same restrictions

which govem the conveyance by the Association of portions of the Common Elements.

20J Commercial Unit LCEs, Commercial Unit LCEs shall be govemed by the following:

20.1.1 Use. The use of any Commercial Unit LCE is exclusive to fie Owner of the Commercial

Unit to which the Commercial Unit LCE is appurtenant and to such penons as permitted by the Owner of fte
Commercial Unitfiom time to time.

2A.1.2 Maintenance of Commercial Unit LCEs. Maintenance, repair and replacement of any
Commercial Unit LCE is to be performed by the Association, at fte cost and expense of the Association, in

accordance with fie provisions of tris Declaration addressing the maintenance, repair and replacement of Limited

Common Elemenb.

20.1.3 Alteration of Commercial Unit LCEs. The Owner of the Commercial Unit to which a
Commercial Unit LCE is appurtenant has the right to reconstruct, alter, repair, renovate, rcstore or replace fie
Commercial Unit LCE, or any portion of fie Commercial Unit LCE, without the apprcval of the Association or any

Owner; provided, however, that the Owner of the Commercial Unit to which the Commercial Unit LCE is appurtenant
has DVD's apprcval (which may be withheld by DVD in its discretion) and provided furtherthat such Owner beans all

costs associated wiilr such rccon$ruction, alteration, rcnovation, restonation or replacement. Neiher the Association

nor any Owner have the dght to rcconstuct, alter, rcnovate, restore or replace the Commercial Unit LGEs without fte
approval of fte Owner of the Commercial Unit to which fte Commercial Unit LCE is appurtenant. The Owner of the

Commercial Unit to which the Commercial Unit LCE is appurtenant shall also have the right to grant easement and

use rights to the Commercial Unit LCEs, subject to DVD's approval.

21, MISCELLANEOUS.

21.1 Govemino Law. The Condominium Documenb, including this Declaration, are to be govemed by,

and construed in accordance with, the laws of fte State of Flodda.

21.2 No Representations. Each Owner shall inspect and examine the Condominium Property and DVD

is not responsible for and does not provide any wananties as to the condition of the Condominium Property (except

with respect to any express wananties required by Chapter 718).

21.3 Severabilitv. The invalidity in whole or in part of any covenant or restiction, or any article, section,

subsection, paragraph, subparagraph, sentence, clause, phrase or word, or other provision of the Condominium

Documenb do not aftctthe validity of he remaining portions.

21.4 Conflict. lf it should appear that any of the prcvisions of ttis Declaration are in conflict with the

Master Declaration or the Ground Lease, then such provisions are deemed inopenative and null and void insofar as

they may be in conflict with he Master Declaration or $e Ground Lease, and are deemed modified to conform to fie
Master Declaration orthe Ground Lease, in hatoder.

21.5 Intemretation. Where the context so indicates, a wod in fte singular form shall inclUde fte plural.

The term Include" and similar terms (9,S, includes, including, included, comprises, comprising, such as, e.9.,

including but not limited to and for example), when used as part of a phrase including one or more specific items, are

not words of limitation and are not to be construed as being limited to only the listed items. This Declaration shall be

construed without regard to any presumption or other rule requiring consfiuction against DVD as a result of DVD

causing this Declaration to be dnafted. Whenever fte consent or approval of DVD, DVCMC, WDPR or any of the
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Tl /DC Companies is rcfened to in this Declaration or the taking of any action under this Declaration is subject to the
consent or approval of DVD, DVCMC, WDPR or any of the TWDC Companies, it shall mean prior written approval to

be given or withheld in the discretion of DVD, DVCMC, WDPR or the TWDC Company. Further, any references to
the use, exercise or grant of the right of discretion of DVD, DVCMC, WDPR or any of the TWDC Companies as set
forth in this Declaration shall mean the sole, absolute and unfettered discretion of DVD, DVCMC, WDPR or he
TWDC Company to fte exclusion of any other person or entity unless specifically provlded othenrvise. The use of
headings, captions and numbers in this Declaration is solely for the convenience of identitying and indexing the
various provisions of this Declaration and shall in no event be considered ofterwise in construing or interpreting any
provision of tris Declaration.

rTHE REMAINDER OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANKJ
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lN WITNESS WHEREOF, DVD has executed this Declaration as of the Effective Date,

WITNESSES

DISNEY VACATION DEVELOPMENT. INC..

Yvonne Chang

As its: Assistant Secretary

Print Name:

STATE 0F FLoRTDA )SS.

couNTYoF &reolQ

BEFORE ME, the undersigned authority authorized to take acknowledgments in the state and county
aforesaid, pensonally appeared Yvonne Chang, as Assistant Secretary of DISNEY VACATION DEVELOPMENT,

lNC., a Florida corporation, and she acknowledged that she executed the foregoing instrument on behalf of the
corporation punuant to due authority therefrom. She is personally known to me.

WITNESS my hand and sealtnis 30i oay ot -b,err-trr ,4d-.

(NOTARY SEAL)

SIGNATURE 0F NOTARY PUBLIC - State of Florida

a Florida c-orporation
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CONSENTOF LESSOR

TO DECLARATION OF CONDOMINIUM

THIS CONSENT (this "Gonsenf') is effective as of the 29th day of December, 2014 (the "Effective Date), by WALT

DISNEY PARKS AND RESORTS U.S., lNC., a Florida corporation, whose addrcss is Post Ofiice Box 10000, Lake

Buena Vish, Florida 32830-1000 ('WDPR").

EEgIIALS
A. WDPR is ffre fee simple owner of that certain property (the "Master Property") more particularly described

in and subject to the covenants, conditions and restrictions contained in thqt gertain Masbr Declanation of

Covenanb, Conditions and Restrictions, as recorded in fficialRecords Book lDSf , Page A5l ,of trte
Public Records of Onange County, Florida ("Master Declaration");

B. WDPR, as lessor, has leased a portion of the Master Property to Disney Vacation Development, Inc., a

Florida corporation ("DVD), as lessee, punuant to that certain Ground Lease by and between WDPR and DVD

dated December 30,.2013; a short form of which is described in that certain Memo44dlrm of Ground Lease dated

December 30, 2014 and recorded in Official Records Book l&efl , eage ?181p of the Public Records

of Orange County, Florida (the "Ground Lease");

C. DVD has declared a portion of ffre Master Property to the condominium form of ownership pursuant to tfre

Decfaration of Condominium of Dnney's Polynesiat Villas & Bungalows, a leasehold condominium, to be recoded in

the Public Records of Or:ange Coung, Florida, and to which tris Consent is attached (the "Declaration");

D, The Ground Lease encumbers the land and the improvements located on such land, inclusive of Phase 1

through Phase 5 and Phase 11 thrcugh Phase 40 as described in the Declanat'ton; and

E. WDPR, as declarant under the Master Declaration and as lessor under the Ground Lease, has agreed b
consent to the recodation of the Declaration.

NOW, THEREFORE, WDPR provides as follows:

1. Recitals and Definitions. The rccitals arc true and conect and arc incorporated in this Consent. Allterms

used in this Consent have the same meaning as the identical terms used in the Declaration unless fie context

otherwise requires.

2. Consent. WDPR, as declarant underthe Master Declaration and as lessor underthe Ground Lease, agrees

and does consent to the recodation of the Declaration; provided, however, that no amendment to the Declaration is

effective against WDPR unless WDPR has executed a joinder and consent as to such amendment. Pursuant to the

requirements of the Gmund Lease, by the execution of this Consent, WDPR provides DVD, the Association, he
Owners and DVCMC with ib consent and approvalto the following specific matters:

a. The provisions of Article 11 of the Declaration regarding reconstruction or repair of the

Condominium Property after casualty or eminent domain;

b. DVCMC, as fie Management Company for the Condominium, and the Property Management

Agreement between the Association a'nd DVCMC, which is attached to the Declanation as Exhibit "F;"

c. The automatic assumption by the Association of fte obligations of DVD as he tenant under the

Ground Lease with respect to the property comprising Phase 1 through Phase 5 and Phase 11 tfttough Phase 40 of

the Condominium and as limited pursuant to the terms of the Grcund Lease; and

d. The use of the name "Disney's Polynesian Villas & Bungalows, a leasehold condominium" to

describe the Condominium and the management or operation of he Condominium as set for$ in the Condominium

Documenb, and the use of the name "Dhney's Polynesim Villas & Bungalows Coldominium Association, Inc." b
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describe the Association, all subject to the terms and conditions set forth in the Master Declaration, the Ground

Lease and the Declaration.

lN WITNESS WHEREOF. WDPR has executed this Consent of Lessor To Declaration of Condominium as

of the Effective Date.

Kar.. L, G.;r
Print Name

STATE OF FLORIDA

,I r^,
COUNTYOF A(QN+L,]

)SS,

)

BEFORE ME, the undersigned authority authorized to take acknowledgments in the state and county aforesaid,
personally appeared Lee Schmudde, as Vice President of WALT DISNEY PARKS AND RESORTS U.S., lNC., a
Florida corporation, and he acknowledged that he executed the foregoing instrument on behalf of the corponation
pursuant to due authority therefrom. He is personally known to me.

WITNESS my hand and sealthi

(NoTARY SEAL)

awday of

WALT DISI.IEY PARKS AIID RESORTS U.S,, INC.,

Schmudde
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EXHIBIT "A'

DISNEY'S POLYNESIAN VILLAS & BUNGALOWS,

A LEASEHOLD CONDOMINIUM

LEGAL DESCRIPTION. PHASE 1 THROUGH PHASE 5AND PHASE {1 THROUGH PHASE 40

(SEEATTACHED)

NOTE: In accordance with Florida law, DVD has reserued the right to close on the sale of
Ownership Interesb in Units within the Gondominium priorto completion of construction of Units,
Vacation Homes, recreationalfacilities orothercommonly used facilities ("lncomplete
lmprovements") located within the Condominium phase containing the Ovnerchip Interests. As
such, it is intended that the Units and Vacation Homes shall encompass the aircpace delineated on
this Exhibit "A" priorto completion of the lncomplete lmprovemenb. DVD has reserved easement
righb over, under and across the phase descdbed in this Exhibit "A" to access, ingrcss, egress,
excavate, construct and complete construction of Incomplete lmprovements that are not complete
as of the date of recording of this Declaratlon. Upon completion of construction of the Incomplete
lmprovements, DVD shall record an amendment that shall include a survey showing the "as-built"
location of allpromised Incomplete lmprovemenb, togetherwith a certificate of surveyorattesting
to the completion of construction as required by $718.10a, Fbrida Statutes.
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